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DÀVID C. WILKINSON
COMPTROLLER

December 20,2011

Members of the Board of Aldermen
Mayor Setti D. Warren
Citizens and Taxpayers of the City of Newton

I am pleased to ft¿nsmit to you the City of Newton's Comprehensive Annual Financial Report (CAFR) fot the fìscal
yeat endedJwe 30,20'1,1,. This teport has been prepated by the Compttoller's Ofhce of the City in conformity with
accounting pdncþles generally accepted in the United States of America (GAI\P) as ptescdbed by the Government
Accounting Standards Boatd (GASB).

The repot consists of management's tepresentations concerning the Frnances of the City. Consequently, mafiagement
assumes full responsibility fot the completeness and reJiability of all of the information presented in this report. To
ptovide a teasonable basis fot making these reptesentations, management has established a comptehensive intemal
conttol ftamewotk that is designed both to protect the assets of the City from loss, theft, or misuse and to compile
sufficient teliable infotmation for the pteparation of the City's ftnancial statements in conformity uiith G,{AP.
Because the cost of intemal conttols should not outweigh their benefits, the City's comprehensive framewotk of
intemal controls has been desþed to ptovide teasonable rather than absolute assurânce that the financial statements
will be free ftom matertal misstatement. '\s management, we assert tha! to the best of our knowledge and belief, this
Itnancial report is complete and reliable in all material respects.

The City's ltnminl statements have been audited by Sullivan, Rogets & Compan¡ r I C, a firm of licensed cetified
public accountants, who have been hfued by and report to the City's Board of Aldermen. The independent auditors'
unqualified ("cleøn') opinion on the City's financial statements for the year endedJune 30, 201,1, is presented as the
first component of the financial section of this report on pages 1 and 2.

The independent audit of the financial statements of the City was patt of a btoadet, federally mandated "Single,\udit"
designed to meet the special needs of fedetal grantor agencies. The standards governing Single Audit engagements
tequfue the independent auditor to report not only on the fair presentation of the Ftnanciù statements, but also on the
audited government's intetnal conttols and compliance v¡ith legal requfuements, with special emphasis on internal
controls and legal tequirements involving the administtation of fedetal awards. These reports are available in the
City's sepatately issued Repotts on Intetnal Conttol Over Financial Reporting, Compliance and Fedetal Âward
Ptogtams.

GAAP tequite that management provide a narrattve introduction, overview, and analysis to accompany the basic
financial statements in the form of Management's Discussion and Anaþsis (i\,D&A) This letter of transmittal is
desþed to complement MD&,\ and should be read in conjunction with it. The City's MD&A can be found
immediately following the repoft of the independent auditors.



History and Profile

The City of Newton was settled n 1,639 and incorporated as a City in 1873. The City is located apptoximately seven
miles ftom downtown Boston and is botdeted by the West Roxbury section of Boston on the southeast, the Town of
Needham on the southwest, the Towns of Wellesley and Weston on the wes! the City of !øaltham and Town of
Weston on the north; and the Town of Btookline and the Âllston-Bdghton sections of Boston on the east.

The City has a population of 83,829 according to the 2000 fedetal census and occupies a land atea of 18.33 square
miles. The City is princtpally subutban-residential in chatacter and consists of 13 distinct villages - Auburndale;
Chestnut Hi[ Newton Centte; Newton Cotnet; Newton Highlands; Newton Lowet Falls; Newton Upper Falls;
Newtonville; Nonantum; Oak Hill; Thompsonville; Waban; and West Newton. Open space comprises 19.6o/o of the
City's total land area, of which 55% is publicly owned.

Newton has a divetsified economic base with approximately 45,500 individuals employed in 3,700 establishments
v¡ithin the boundades of the City, with an estimated annual payroll of fi2.2 billion. Businesses are generally small and
service oriented with tetail and wholesale trade and services accounting for 7 4o/o of all jobs.

Commetcial uses occupy 4.1o/o of the City's land area. Nearþ 24o/o of commercial land parcels are offtce tses;21o,/o
ate small tetail uses; and 6%o are storage or warehouse uses. Only 1,.1o/o of the City's land area is industrial. Newton is
a desirable community to live and work in due to its proximity to Boston; an excellent public school system; multþle
üanspottation systems; atttactfve neighbothoods; high property values; and well managed local government. Newton
has an a'ülatd winning public ltbrary and a City museum that was a stop on the Undergtound Railroad.

O t ganizational Struc tute

The City is govetned undet a home-rule charter, which vested executive authority and responsibility i" an elected
Mayor, who setves a four-year tetm. Legislative authotity is vested 'tn a 24-member Boatd of Aldermen, of which
eight members are elected from the City's eight wards and sixteen are elected atlarge. Members of the Board of
Aldermen are elected every two yeats. An eight membet school committee is elected every two years and is
tesponsible fot appointing the Superintendent of Schools, who has responsibility for the daily administration of the
Newton Public Schools.

Services

The City provides a complete range of municþal services including education, public safety, public works, recteation,
ttbl-ary, cultural and health and human services. The Massachusetts Water Resources ,A.uthority provides public watet
supply and sewerage lreatment services.

Reporting Entity

The basic financial statements along with the combining statements and schedules included in this report relate to the
activities undet the riitection and control of the Mayot, Boatd of Aldermen and School Committee. The activities of
the Newton Contributory Retfuement System are included in this report as a blended component unit as prescribed by
GAAP. The activities of the Newton Community Development,\uthority; Newton Commonwealth Foundation;
and Newton Community Farm Inc. ate discretely presented component units. The Newton Housing Âuthority is
excluded ftom this report because it falls outside the ditection and control of the Mayor and Board of Aldermen.



Financial Management

The Mayot is responsible for the prepatation of the City's capital improvement plan, and annually recommended
c pital and opetating budgets. The Boatd of Aldetmen is responsible for reviev¡ and approval of all appropriations
that are tecommended by the Mayor. ,\n eight membet Finance Committee of the Board of Aldermen oversee
financial policy and a majont¡ of the membership of the Fìnance Committee also serves on the Audit Subcommittee.

The City's seniot financial managementte m consists of the Chief Operating and Financial Officers, who serve on the
Mayot's staff; the Treasutet/Collector and Chief Assessor who are appointed by the Mayor and approved by the
Boatd of Âldermen, and the Compttoller who is appointed by the Board of Aldermen.

The City's three-membet Board of ,\ssessors, appointed by the Mayot, is responsible for maintaining accurate real
estate and petsonal ptopetty values. Propetty values are adjusted annuaþ to capture changes in the local real estate
market and to make cettain the City's assessed valuations arc fait and accurate.

The Tteasurer/Collectot is tesponsible fot tevenue collections, cash and debt managemeflt, and the administration of
parking violations. Real estate and personal property taxes are billed quatedy, thereby elirninatìng the need to borrow
in anticipation of tevenue. A lock-box system is used for the majority of real estate, personal property, motor vehicle
and uulity cash collections.

The Comptrollet is tesponsible for maintaining the City's accounting records, and reporting the City's Frnancial
aciviq, and position. Detailed monthly revenue and expenditure information is ptovided on-line to operating
departments. Monthly comparative fnarcial management reports are issued to the Mayor, Board of Âldermen and
public on the Compttollet's page of the City web site. Un-audited budgetary basis year-end financial reports are issued
within 60 days of the close of the fiscal ye r, 

^îd 
audited financial statements 

^ne 
qrpicdly issued prior to the end of

fhe calendat yeat.

Dunng the past fiscal yeat, the Mayot's Ofhce; the City's financial management team; and the City's Finance
Committee developed 

^ 
rllore comptehensive set of financial management policies, which were referted to the Mayor

and full Board of Aldermen fot apptoval. These policies were fotmally adopted by the Mayor and Board of Aldermen

^nd ^te 
posted on the City's web site under:

Economic Condition and Outlook

While Newton is not immune to tegional and national economic development ftends, the City is characterned as a
self-sustaining and stable local economy. Historicall¡ Newton has housed a mytiad of economic activities rangþg
from ma¡tÍactudng to high-tech industties that have served not only local residents, but also the Greater Boston area,
and in some câses national and intemational matkets. The City's proximity to Boston; locaúon oî rrrator regional
highway systems; existing building stock; and solid and extensive physical infrastructure m¿ke Newton an attractfve
place fot metro-ârea regional and national investments tanging from corporate headquarters to light manufactudng
and regional tetail.

The majotity of the City's business establishments are located in the 13 village centers, as well as in some of the
prìncþal ttafFrc coridots such as Needham, Boylston, and Califotnia Streets. There are two major concentrations of
light manufacturing and non-service related industries, both of which are located on the edges of the City; one in
Nonantum along the Watettown line, and a secofld in Newton Upper Falls, along the Needham line.

tll



Accounting System and Budgetary Control

The management of the City is tesponsible fot establishing and maint^ioirg adequate internal controls to:
o Propedy safeguard assets.

¡ Ptovide teasonable âssurance on the accvracy and teliability of the accounting records used in the preparation of
the basic financial statements.

o Ptovide teasonable assurance telative to compliance with legal and contractual constraints on the custody and use
of assets.

Depattmental expenditure budgets ate ptepated and accounted fot on a line item basis. ÉIowever, legally binding
apptopdations ate made for Petsonal Services, Expenses, Fringe Benefits, Debt Service and Capital Outlay. Line item
transfets within an expenditute category may be made u¡ith the apptoval of the Depattment Head and Compttollet.
Ttansfets bet'¡¡een expenditute categodes tequite the approval of the Mayor and Board of Aldermen.

Encumbr¿nce accounting, undet which putchase otdets, contracts and other commitments for expenditures are
tecotded to reserve that pottion of the applicable appropriation, is employed in the Governmental Funds to maintain
budgetary control.

,\n anaþsis of all legally adopted opetatìng and capital budgets are presented on pages 98 - 1.20 of this report.

On Septemb er 7 , 2011. the Massachusetts Department of Revenue cetifìed the City's June 30, 201,1. fuee cash (General
Fund fund balance available for apptopriation) at fi6,793,864. The City's previous yer ftee cash certification was

$8,018,399. Three exttaotdinaty ând non tecurrìng revenue items genetated $5,671,391. or70.7o/o of theJune 30,2010
free cash. These items were: fi2,212,763 in telecommunications petsonal property taxes resulting from an August
2009 favorable State Appellate Tax Boatd decision; fi2,643,271in advance payment of defered in lieu of tax payments
on the New Falls 1.21.-A utban excise property; and $815,357 in premiums eamed on the Apd 2010 sale of $26.0
million in general obligation bonds. During the hscal year endedJune 30, 201.1., the City established and conftibuted
$2.6 million to a new "Rainy Day" Stabilìzation Fund. This sum, plus an additional $500,000 that was contdbuted to
the fund subsequent to June 30,201,1,, is available for meeting exttaotdinary and unforeseen budget contirigencies.

Cash Management

Quartetþ billing of real estate and petsonal property taxes coupled with timely water and se\r/er utility billing has

eliminated the need to borrow in anticþation of tevenue. Idle cash is invested by the Treaswer/Collector and
govetned by the Municipal Finance Laws of the Commonwealth of Massachusetts.

Trust Fund, Petmanent Fund and Intemal Service Fund assets, which the City does not expect to liquidate for current
opetations, ate invested in U.S. Govetnment, lxed income andf or equity securities. Professional investment
manâgers oversee the City's long-term investments.

The Retitement System's assets are segtegated from othet City assets and are managed by a vatiety of professional
investment manâgers who have been selected by the Retitement Board, with the assistance of an ìnvestment
consultant, in otdet to achieve the Boatd's asset allocation policy. An independent custodian bank holds all of the
System's investments. The City's Retitement Board voted at its May 2007 meeting to ttansfet investment
mânagement responsibilty for the system's investment portfolio to the Commonwealth of Massachusetts Pension
Reserve Investment Trust effectiveJv,ly 1,2007 .

tv



Risk Management

The City is self-insuted fot group health, v/orkers' compensation, building and general liability insurance. Individual
Intemal Service Funds arc maintafuted for putposes of accumulating sufficient âssets to meet fund liabilities.

The City putchases propetty insurance ftom a commetcial insurance company but funds annual ptemiums from
eamings on the building self insutance fund assets. All other risk exposures are self insured by the City.

In accotdance with the tequirements of Governmental Accounting Standards Board (GASB) Statement 45, the City
began to recognize the cost of health benehts in the same manner that has been required for pension beneFlts for the
past several years in the yeat endedJune 30, 2008. This means that instead of recognizing the cost of health benefits
as they ate being paid out, the cost of these benefits are now recognized as they are earned. Although there are no
requi-rements that the City change the method of funding these benefits, the cumulative impact of the change in
lnancial tepotting over the past four fiscal yeats is an $118.1 million increase in expenses in the govemment-v¡ide
finanital statements and a corresponding decline in unresfticted net assets.

Newton, like most communities in Massachusetts and for that mâtter New England, does not currently have a plan
fot funding health benefits on a basis other than the historical pay as you go approach. In an effort to steLrt 

^discussion about this issue, the fiscal yeat 2011 budget did include a $137,000 appropriation for purposes of seeding a
postretirementhealthtrustfund. OnOctobet4,20l.0theMayorandBoardofAldermenvotedtoautho{tzeatrust
pursuant to Massachusetts Genetal Law Chaptet 32, Section 20 and the $137,000 was ftansferred to the new fund.
Over the coutse of the next several months the City expects to evaluate with out acÍtary the feasibility of beginning to
fund health cate benefits for all new hites on a¡ act:ua:-:Lal basis. Please refer to note'J.2 þages 62-65) fot more
detailed information on the City's health beneFrt obligations.

Collective Bargaining Agreements

Subsequent to June 30,2011 the City entered into thtee year collective bargaining agreements with all employees of
the City and most of the Newton Public Schools' employees. ,\ll contracts contain changes in health care plan design
that are intended to keep the total annual inctease in salarìes/wages and health care benehts to not more than 2.5o/o

per ye t for frscal years 201.2; 2013; and 201,4.

Audit Committee

In otdet to sttengthen the City's intemal conftols and ftnancial reporting, the Board of Aldermen
has established a permanent audit committee, consisting of both tepresentatives of the Board of Aldermen and
Newton tesidents w'ith financial management and audit education and expedence. The appointments to this
committee are pending.

Awatds and Acknowledgments

Dudng the fiscal yeat endedJune 30, 201,1, the City maintained a Aaa credit rating with Moody's Investor Setvice.



Before concluding, I would like to take this opportunity to acknowledge the exceptional rvork and ptofessional
comrnitrnent of the staff of the Comptollet's Office: Juhe Ztktk; Regina Zega:.ellt; Mary Santoes; Denise Paone;
Ann-Marie Daley and Maria Masttoinni. Special thanks also go to the public âccounting firm of Sullivan, Rogers &
Company fot the efficient completion of this year's audit and for all of their advice and assistance in the pteparation
of this report and over the course of the year.

Respectfrrll¡

N Jr/

David C. Wìlkinson
Comptroller

vr





crTY oF NEìøTON, MASSACHUSETTS

ELECTED OFFICIATS ]qND DE,PARTMENT HEADS

BOARDOFALDERMEN EXECUTIVE
Scott F. Lennon, P¡esident & Audit Committee Chair Mayor Setti D. S7arren

Cheryl Lappin, Vice President Robert Rooney, Chief Operating Officer
R. Lisle Baker, President Emeritus Maureen Lernieux, Chief Financial Officer

Susan -Albright Sarah Ecker, Director of Community Relations

Richard Blaza¡ Aaron Goldman, Cit:ze¡ Assistance Officer

Allan Ciccone,Jr., Finance Com¡nittee Member

Deborah Crossley DEPARTMENT HEADS
Victoria Danberg, Finance Committee Membe¡ Accounting: David Wilkinson, Comptroller

Mitchell Fischman Assessing: F,ltzat¡eth Dromey, Director and Chair, Board of Âssesso¡s

John Freedman, Finance Committee Vice Chair City Clerk/Clerk of Board: David Olson, City Clerk/Clerk of the Board

Ruthanne Fuller, Finance Committee Member Elections: Craig Mansseau, Executive Secretary Election Commission

Leonard Gentile, Finance Committee Chair Fire: Joseph LaCroix, Fire Chief

John Harney Health & Human Services: DortZalezntk, Commissioner

Ted Hess-Mahan Human Resources, Dolores Hamilton, Dircctor

MarciaJohnson Information Technology: ,\nn Cornaro, Director

Stephen Linsky, Finance Committee Member Inspectional Sewices: John I-ojek Commissioner

Cadeton Merrill Newton llistory Museum: Cynthia Stone, Director

John Rice, Finance Committee Member Law: Donnalyn Kahn, City Solicitor

Amy Mah Sangiolo Ltbrary: Nancy Pedow, LibraÅan

Anthony Salvuccì, Finance Committee Nfember Parks & Rec¡eation: Robert DeRubeis, Comrnissioner

Sydra Schnippef Planning & Development: Candace Havens, Director

Chatles Shapiro Police: Matthew Cummings, Police Chief

Greer Tan Swiston Public Buildings: Stephanie Kane-Gilman, Commissioner

Brian Yates Pubüc Works: David Turocy, Commissioner

Purchasing: Rosita Du¡ham, Chief Procurement Office¡

Senior Services, Jayne Colino, Director

SCHOOL COMMITTEE Treasury: James Reardon, Treasurer & Collecto¡

Claire Sokoloff, Chair Veteran Sewices: John MacGillivary Veterans Agent

Reenie Murphy, Vice Chair

Geoff Epstein

MattHills CONTRIBUTORYRETIREMENT BOARI)
Kurt Kusiak Nunzio Piselli, Chairman & Mayor's appointee

Susan Rosenbaum Francis Capello, Vice Chairman & Elected member

Margie Ross Decker David ìØilkinson, Ex Offrcio Member

Jonathan Yeo Paul Bianci, Elected Membe¡

David Fleishman, Superintendent of Schools l{imbedy Fletcher, Appointed Member

Sandra Guryan, Deputy Superintendent/CAo Kelly Byrne, Retirement System Director

vlll



r-\
CÓ,

\t
iõ'Y¡

This page left intentionally blank.



FINAJVCI.AL SECTION



Certif ed Pub lic Accountants

SULLIVAN, ROGERS & COMPANY, LLC
Cotporate Place I, Suite 204 . 99 South Bedford Street

Burlington, Massachusetts 0 1 803

P . 7 81 -229 -5600 F . 7 81-229-561 0 www.sullivan-rogers.com

Independent Auditors' Repot

To the Honorable Board of ,A,ldermen and Mayor
City of Newton, Massachusetts

We have audited the accompanying financial statements of the govemmental activities, the business-t¡re activities, the

^ggreg 
te discetely ptesented component units, each major fund, and the a,ggteg teremaining fund information of

the City of Newton, Massachusetts (Ciry), as of and fot the fiscal year ended June 30, 201,7 (except fot the Newton
Contributory Retfuement System, the Newton Commonwealth Foundation, Inc. and the Newton Community Farm,
Inc., which ate as of and fot the Frscal year ended December 37,201,0),which collectiveþ comprise the City's basic
fina¡cial statements as listed in the table of contents. These financial statements are the respoãsibility of City
management. Out tesponsibility is to exptess opinions on these finanital statements based on our audit. We did not
audit the finanital stâtements of the Newton Commonwealth Foundation, fnc. and the Newton Community Farm,
fnc., which represent 31'ßoh and 5.0o/o; 37.7o/o and 5.0%o; and 7 .4o/o and 3.7o/o of the assets, net assets and revenues,
tespectivel¡ of the discretely presented component units. Those financial stâtements wete furnished to us, and our
opiflions, insofar as they telate to the amounts included for the Newton Commonwealth Foundation, Inc. and the
Newton community Farm, rnc., are based on the report of the other auditors.

!Øe conducted out audit in accordance with auditing standards genetally accepted in the United States of Amedca and
the standatds applicable to financial audits containedin GouemmettAøditittg Standardr,issued by the Comptollet
General of the United States. Those standatds require that we plan and perform the audit to obtain reasonable
assutalìce about whethet the financial statements are free of material misstatement. The financial statements of the
Newton Commonwealth Foundadon, Inc. and the Newton Community Farm, Inc. were not audited in accordance
with Couenmett Aødìtirg Stail¿rdl '{,n audit includes exârnining, on a test basis, evidence supporting the amounts and
disclosutes in the financial statements. An audit also includes assessing the accounting ptincþles used and signifrcant
estimates made by managemenq as well as evaluating the oveall finandal statement presentation. We believe that our
audit and the tepotts of the other auditots ptovide a reasonable basis for our opinions.

In our opinion, based on out audit and the reports of other auditors, the financial statements referred to above
present fattly, trt all material respects, the tespective financial position of the govemmental activities, the business-type
activities, the aggegate discteteþ ptesented component units, each major fund, and the 

^ggteg 
teremaining fund

information of the City as ofJune 30,2077 (except fot the Newton Contributory Reti-tement System, the Newton
Commonwealth Foundation, fnc. and the Newton Community Farm, fnc., which are as of and for the ftscalyeat
ended Decembet 37,2070), and the respective changes in financial position and cash flows, where applicable, thereof
and tlre budgetary comparisons fot the genetal fund and community pteservation fund for theyear then ended in
conformity v¡ith accounting princþles generally accepted in the United States of America.

As mote fully described in Note 1B, the City has implemented Govemmental Accounting Standards Board
statement #54, Førd Bakue Rcþot-ting and Goaernmentøl Fønd þþe Defnitiont.



In accotdance with GouernmentAøditingStand¿rd¡,we have also issued our report dated December 20,201,1,, on ovt
considetation of the City's intetnal control over fìnancial reporting ând on our tests of its compliance with certain
ptovisions of laws, tegulations, contracts and gtant agteements and other matters. The purpose of that report is to
descdbe the scope of out testing of intemal control over Ftnancialreporting and compliance and the results of that
testing and not to provide an opinion on the intemal control over fmancial repoting or on compliance. That report
is an integtal pafi of an audit petfotmed in accotdance with Goaemøent Auditing Standard¡ and should be considered in
conjunction with this report in assessing the results of our audit.

Accounting principles generally accepted in the United States of America tequìre that the mânagement's discussion
and analysis (located on pages 3 thtough 16) and cettain pension and othe¡ postemployment beneflts information
(ocated on pages 73 thtough 74) be ptesented to supplement the basic financial statements. Such infotmation,
although not part of the basic financial statements, is tequited by the Govetnmental Accounting Standards Board,
who considets it to be an essential patt of hnancial repoting for placing the basic financial statements in an
appropriate operational, economic, ot historical context. We have applied certain limited procedutes to the required
supplementary infotmation in accotdance with auditing standards genetally accepted in the United States of ,A.merica,
which consisted of inquiries of management about the methods of preparing the information and compadng the
information fot consistency vzith -"*g.-..t's responses to our inqrriri"r, the basic financialstatemenìs, anã other
knowledge we obtained during our audit of the basic financial stâtements. We do not express an opinion or provide
âny assurance on the information because the limited procedures do not ptovide us with suffi.cient evidence to
expfess an opinion ot provide any âssufance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectiveþ comprise
the City's financial statements as a whole. The introductory section, combining and individual fund financial
statements and schedules, additional infotmation and statistical section are presented for purposes of additional
analysis and ate not a tequired patt of the financial statements. The combining and individual fund financial
statements and schedules and additional informatiofl aÍe the responsibiJity of management and were dedved from and
relate ditectly to the underþing accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedutes applied in the audit of the financial statements and certain
additional ptocedures, including comparing and teconciling such information directly to the underþing accountiñg
and othet recotds used to prepare the financial statements or to the financial statemerits themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of Àmerica. In
ouï opinion, the infotmation is faìdy stated in all matedal respects in telation to the financial statements as a whole.
The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements aod, accordingl¡ we do not express an opinion ot ptovide any âssurânce on them.

December 20,2011



Managementts Discussion and Analysis



MANAGEMENT'S DISCUSSI ON AND ANALYSIS

,{.s management of the City of Newton (the Ciry), we offer teaders of the City's financial statements this narrative
overview and analysis of the financial activities of the City for the fiscal yeat ended June 30, 2011.

Financial Highlights:

o The assets of the City exceeded its liabilities at the close of the most recent fiscalyeatlry $249.7 millton (net
atrcts). The City has negative untestricted net assets (totaling $65.3 million) ìn the City's governmentâl
activities and $15.1 million in untestricted net assets in its business type activities.

o The City's total net assets decteased by $31.9 million or 11.3o/o in fiscal yeat 201.1. Net assets of
governmental activities decteased by $39 million, a 17.8o/o decline from hscal year 2010, while net assets of
business-type activities incteased by $7.1 million, or 1.1.4o/o, from the ptior hscal year.

¡ Unresfticted govemmental net assets decreased by $38.2 million to ($65.3) million atJune 30,201'1,. The
decline in unresfticted governmental activities rìet âssets is pdncipally the result of the recognition of $33.7
million in new post -retfuement health liabilities. Newton's )une 30, 2011 net OPEB liability fot
govetnmental activities now stands at $115.3 million andfi[Zl ,Zg5 has been accumulated to meet these long
term obligations.

The total cost of all City sewices fot fiscal year 2011, was $434.8 million, fi397 .1, million (913m of which was
fot govetnmental services, and $37.7 million (8.7n of which was for business type services. This represents
an increase of $14.6 million or 3.5o/o from the total cost of services in the previous fiscal year.

A total of $90.7 million or 22.8Yo of govetnmental services were fmanced from program revenue, leaving
77 .2oÁ to be financed from general revenues and interfund ftansfers of the City. Real estate and personal
propetty tax tevenue continues to rePtesent the single largest source ofgenetal reveflue.

o AtJune 30,20'1.'1., the City's governmental funds teported a combined fund balance of $60.7 million. The
combined govemmental funds fund balance decteased by fi24.1, million Q8.4n from the prior year's ending
fund balance, pdmarily due to the use of priot year revenues and other fìnancing sources fot the completion
of the new Newton North High School capital project and other governmental activities.

¡ The City's genetal fund teported total fund balance of $30.8 million at the end of fiscal year 201.'1, a $4.3
million (12.3%) dectease from the total fund balance at June 30 of the pdor hscal year. The unassigned
portion of the fund balance for the genetal fund was $14.1 million or 4.4o/o of total general fund revenues and
othet f,rnancing soutces. The unassþed fund balance includes $2.6 million that the City set aside during
hscal year 201,1 as a'?tainy Day" Stabilìzation fund and $6.8 million in "Free Cash" that has been certified as

beìng available fot apptopdation by the Massachusetts Departmerit of Revenue.

¡ The City's total bonded debt þonds and notes) increased by $4.9 million ot 2.3o/o to fi221..7 million during the
year, princþally as a result of additional debt issued for the new Newton Noth High School construction
project. Newton North ptoject debt accounts for $138 million or 62.20/o of the City's total bonded debt.

Overview of the Financial Statements:
This discussion and analysis is intended to sefi¡e as an introduction to the City's basic financial statements. The City's
basic financial statements consist of thtee components: 1) govetnment-v¡ide financial statements; 2) fund financial
statements; and 3) riotes to the financial statements. This report also contains other supplementary information in
addition to the basic ltnancid. statements themselves.

Govetnment-wide financial statements: Thegouerwment-wifufnancia/ ¡taternettt are desþed to provide readers v¡ith a

broad overview of the City's finances, in a manner similat to a pdvate sector business. The úatement of net a¡¡et¡ þages
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17 and 18) presents infotmation on all of the City's non-hduciary assets and liabilties, v¡ith the difference between the
two teported as net as¡et¡. Over time, increases ot decreases in net assets may serve as a usefrrl indicator of whether the
ftnancial position of the City is improving ot detedorating.

The ¡tøtement of actiuitiu þages 19 and20) presents information showing how the government's net assets changed
duting the most recent fiscal yeat. All changes in net assets are reported as soon as the underþing event grirg dse to
the change occurs, regardles of the tining of the cash þw. Thus, revenue and expenses reported in this statement for
some items will only tesult in cash flows in futute hscal periods (".g., uncollected taxes and eatned but unused
vacation leave).

Both of the govetnment-wide financial statements summarìze functions and programs of the City that are principally
suppotted by taxes and intetgovetnmental revenues (govemmental activities) from other functions and programs that
are intended to recover alL or a signif,rcant pottion of their costs through user fees ot charges (business-type activities).
The governmental activities of the City include the broad functions of general government; public safety; education;
public works; health & human services; cultue and recreation; debt service - interest, and the major sewices provided
within each functional category. The business-g/pe activities of the City include two enterpdse activities: the water
system and the sanitary sewer system. Ttend infotmation for all years since the City's adoption of the crürent
repoting model can be found on pages 122-125 of this report.

Fund financial stateme nts: Afand is a gtouping of telated accounts that is used to maintain control over resouÍces
that have been segtegated fot specihc activities ot objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonsüate compliance'¡¡ith hnance-relate legal requirements. ,\ll of the funds of the
City can be divided into tluee categodes: govemmental funds, proprietary funds, and fiduciary funds.

Govetnmental funds: Gouemnenta/fand¡ are used to account for essentially the same functions and programs reported
as gouerwmental actiaitie¡ i¡ the govetnment-wide ltnancial statements. Flowever, unlike the government-wide finarrcial
statements, governmental fund financial statements focus on the near-terrr inf/ows and oaf/ow of ryendøb/e renarces, as well
as on balønce¡ of qendable rerzlrcer available at the end of the fiscal year. Such information may be useful in evaluation a
government's near-term flnancing tequirements.

Because the focus of govemmental funds is nartower than that of the govemment-wide f,rnancial statements, it is
useful to compâre the information ptesented for gouervmentalfailr with sirnilat information ptesented for gouernmental
øctiuitie¡ ttt the govemment-wide ftnancial statements. By doing so, readets may better understand the long-term
impact of the govemment's near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of reverrues, expenditures, and changes in fund balances provide a reconcilation to
facilttate this comparison between gouernmentalfundr andgouernrnental actiuilie¡. These reconciliations may be found on
pages 22 and24.

The City maintains 19 individual govetnmental funds. Information is presented separately in the governmental funds
balance sheet and in the govetnmental funds statement of revenues, expenditures, and changes in fund balances fo¡
the genera/fand, rJr'e communiþt preservationfurd and the high rchool inprouenertsfund, all of which are considered to be major
funds. Data ftom the other 16 funds ate combined into a single, aggregatedpresentâtion under the caption run-mEor
gouernmeùalfund¡. A bdef description and individual fund data for each of the non-majot governmental funds is
provided in the form of corubining $ateru€ntr beginning on page 75 of this report. The governmental funds financial
statements cân be found on pages 21,-26 of this repott. Trend information may be found on pâges 126 and 127 of
this report.

Ptoptietary funds: The City maintains two different types of ptoprietary funds. Enterþrhefurl¡ are used to report the
same functions presented as business-type activities in the government-wide financial statements. The City uses
enterpdse funds to account fot watet and sanitary sewet activities. Intewa/ ¡ervicefuils 

^te ^n 
âccounting device used to

accumulâte and allocate the costs intemally among the City's various functions, including employee health benefits;
v/orkers' compensation; public building insutance; and general liability self-insurance activities. The services provided
by these funds predominateþ benefit the governmental:øLrher than the business-type functions. Âccotdingly, the
intetnal service funds have been included:vttLin¿ouemmeúal actiuitie¡ in the government-wide financialstatements.



Ptopdetary funds ptovide tlle same type of infotmation as govetnment-wide fnanciù. statements, only in more detail.
The ptoptietary fund fina¡cial stâtements provide separate information for the water and sanitary sewer activities,
which ate consideted major funds of the City. Conversely, all internal service funds are combìned into a single,

^ggreg 
te presentation in the ptoptietary fund financial stâtements. A bdef descrþtion of each fund and individual

fund data fot the intemal service funds is ptovided in the fotm of combining statemelttr beginning on page 86 of this
report. The basic propdetary fund financial statements can be found on 27-29 of this report.

Fiduciary funds: Fiduciary funds are used to account for tesources held for the benefit of patties outside the
government. Fiduciary funds ate notincludedin the govetnment-wide ítnancial statements because the resoutces of
the funds are not avajfable to support the City's own functions and activities. The accounting used for hduciary funds
is much like that used for proprietary funds.

The frduciary funds financial statements provide separate information for the pension trust fund of the City. All other
fiduciary funds ate repotted and combined into a single, 

^ggfeg 
te presentation in the frduciary funds ltnanital

statements undet the captions 'þrivate purpose trust funds" and "agency funds", respectively. A brief desctþtion of
each fund and individual fund data for the pdvate purpose trust funds 

^îd ^ger'cy 
funds are provided in the form of

combining $atemenfi begqnntns on page 90 of this report. The hduciary funds financial statements can be found on
pages 30 and3L ofthis report.

Notes to the financial statements: The notes ptovide additional information that is essen:dalto a full understanding
of the data ptovided in the govetnment-uride and fund fnani:ø.l statements. The notes to the financial statements can
be found on pages 34-72 of tltjs report. '\ brief desctþtion of new fund balance terminology requfued by
Govetnmental Accounting Standatds Boatd Statement 54 for governmental funds is presented on pâge 40 along with
a detailed anaþsis of the major components of each fund balance âccourìt on page 67. Note 17 (çtage 68) references
two pdor petiod reclassifications that implementation of Statement 54 has necessitated.

Other information: In addition to the basic ltnancial statements and accompanylng notes, this report also ptesents
certâin required supplementary information tegarding the City's progress in funding its obligation to provide pension
and post-tetirement health benefrts to its employees. Such information is located on pages 73 and 74 of this report.

The combining statements pteviously refetted to aÍe presented immediately follovring the notes to the basic ltnancjal
statements.

Govetnment-wide Financial Analysis :

Net Assets: The City's total assets exceeded total liabilities by fi249.7 million atJune 30,201,'1.. This reptesents a

$31.9 million or 1,1.3o/o decline from total net âssets atJune 30 of the priorye r, and a decline of $64.7 million or
20.6oh over the past two fiscal years. Ttend information for total net assets and its majot components over the past
ftveyear pedod is summarized gaphically below:

Net Asset Trends for Primary
Government - Last Five Years

s40o

s20o

s-

s(20o)

r lnvested in capital r Restricted r Unrestricted

,rlæt zooa zæg 2o1o 2ort ,,"'



The decline in urrrestticted net assets is dfuectly telated to the formal recognition of OPEB liabilities beginning in
2008.

The followìng table ptesents cr¡rrent and pdot year dafa regarding the City's net assets:

Govemm en tal Ac ti ui ti es Business-TweActiuities Tolal

20'11,

Net Assets
Invested in capital assets

(net of related debt) 271.,763,420 194,301,,691

Restricted..... 34,096,760 52,363,403

Unrestricted.... (65,309,262) Q7,083,933)

Totâl net assets. g 180,550,918 g 21,9,58'1,,161

$ 29,760,662 ï 753,112,020 $ 188,135,175

2,358,439 72,807,002 15,101,898

65,272,245 476,820,037 443,623,078

97,397,34ó 643,339,059 646,860,',151.

48,808,039 2,257,614 3,972,088 41,783,502 52,720,127

_ 46,802,526 38,627,779 258,565,946 232,929,410

7,321,657 13,497 ,989 41,,418,417 65,861,,392

1,s,05s,372 e,e80,661 (s0,2s3,8e1) (17,103,272)

$ 69,179,ss4 $ 62,1,06,429 fi 249,730,472 fi 281,,687,590

2070 201,1, 20'11. 201.0

Assets
Currentassets........................$ 1,25,823,990 g 158,374513 g 27,883,030
Noncurrent assets (excluding

capita.l assets)... 10,688,161 1,2,743,459 2,118,841
Capitalassets (net).................. 402,588,420 378,350,833 74,231,,61,7

Total assets..... 539i1,00,57'1 549,468,805 104,238,488

Liabilities
Current liabilities

(excluding debt) 39,525,888

Noncurrent liabilities

(excluding debt) '127,028,965 93,394,305 3,077,306 2,211,079 130,106,271 95,605,384
Current debt.............. 9,408,367 9,460,500 4,610,491 4,371,,395 1,4,018,864 13,831,895

Noncurrentdebt.................... 1,82,586,433 '178,224,800 25,173,517 24,790,355 2O7,699,950 203,015,755

Tot¿l liabilities 358,549,653 329,887,644 35,058,934 35,284,977 393,608,587 365,172,561

The latgest portion of the City's total net assets, $258.6 million, represents the investment in capital assets (e.g., land
and land imptovements, buildings arrd improvements, mâchinery afld equipmeflt, road network, water system, sewer
system and construction in progress) less any related debt used to acquire those assets that is sull outstanding. The
City uses these capital assets to provide services to citizens therefote the assets âre not available for future spending.
Although the City's investment in capital assets is reported net of related debq it should be noted that the resources to
tepay debt must be ptovided ftom other sources, since capital assets themselves, cannot be used to liquidate these
üabilitìes. Please refer to note 6 þage 54) for a detailed calculation of the City's investment rn capttal assets, net of
related debt.

An additional pottion of the City's net assets, $41.4 million, represents resources thatare subject to restrictions placed
on how they may be used by parties extetnal to the City, of which $19.3 million (46.6%) represents resources
restricted fot capitalptoject fìnancing and $10.1 million (24.4%) represents resources testricted to community
preservation pu4)oses. '\ summary of all majot components of the restricted net assets may be found on the Íace of
the Statement of Net ¿{.ssets, which can be found on page 18 of this feport.

During the hscal year endedJune 30, 201,7, total unrestticted riet âssets declined by $33.1 million as a direct result of
the tecognition of $34.6 million ìn new post tetfuement health liabilities. All govemmental activities urirestricted net
assets have been consumed over the past four years with the recognition of liabilities requited by Governmental
Accountìng Standatds Boatd Statement 45. Pages 62 through 65 of this report provide more detailed information on
the City's post tetfuement health liabilities that have given rise to the change in financial positions over the past four
yeaïs.



Changes in net assets:

The follov¡ing table presents cuffent and ptiot year data regarding the City's changes in net assets:

2077 2010 2077

Govemmental Ac tiui ties B u s i nes s -Tvt e Ac tí vi t i e s

2010

$ 45,171,479 $ 38,405,378

847,004 732,948

24,182 245,331

_ 2,776

46,042,665 39,386,433

latal

$ 59,375,267

66,439,772

2,205,415

232,114,689

9,860,220

1,168,095

382,934

7,026,507

3,270,902

2,288,374

5,897,287

934,313

27,123

7,752,802

387,396,980

2077

$ 6'7,086,704

61,823,640

1,788,44{)

239,767,554

70,547,624

1,588,882

1,308,191

7,038,225

575,477

2,352,389

5,596,391

454,365

32,280

3,002,856

402,897,072

2010
Revenues

Pmgram Røenns:

Fees, fines md chatges fot services......
Opetating grants and contributions.
Capital gtmts md contributions......... ..

Ceneral Reuenae.ç:

Real estate md personal propelty ta\es........
Motot vehicle md other excise taxes. ...
Hotel toom occupmcy taxes

Meals taxes......
Penalties and interest ofl taxes.

Payments in lieu of tues........
Community presetvation sutchar:ges... .. .. .. .

Gtants md contrìbudons not testdcted
to specihc ptograms

Unrestdcted investment income

Gain on sales/disposals of capital assers. . . . . .

Other. . . . . . . . . . .

Total tevenues.

Expenses
Genetal govetnment.. ..

Public safety

Health md human services.

Cultute md tecteation.............. ..

Debt service - interest .

26,974,952 24,623,302

55,800,259 52,768,807

252,413,006 245,946,308

- 26,974,952 24,623,302

- 55,800,259 52,168,801

- 252,473,006 245,946,308

- 28,470,158 26,738,843

- 70,757,372 10,672,057

- 75,092,035 76,245,772

- 7,670,746 7,234,767

13,780,687 14,260,631 73,780,687

23,347,392 23,468,377 23,347,392

37,728,079 434,848,730 420,756,669

2,2s8,354 Q1,e57,118) (32,7s9,68Ð

fi 21,915,225

66,976,636

7,164,258

239,767,554

70,547,624

1,588,882

1,308,191

7,038,225

575,417

2,352,389

5,596,391

454,365

32,280

3,002,856

3s6,848,347

$ 20,969,889

65,706,764

7,960,084

232,774,689

9,860,220

1,168,095

382,934

7,026,507

3,270,902

2,288,374

5,897,287

934,313

24,347

1,752,802

348,070,547

Public rvotks 28,470,758 26,138,843

10,757,372 10,672,057

15,092,035 16,245,772

7 ,670,7 46 7,234,167

Watet.......
Server.

14,260,631

23,468,377

Total expenses.. 397,779,728 383,028,590 37,729,002

Change in net assets befote transfe¡s......... (q,270,781) (35,018,043) 8,373,663

Trmsfers, net........... 1,240,538 7,376,787 (1,240,538) (1,316,181) _ _

Change in net assets. . . . . . .. . . . . . . . (39,030,243) (33,641,856) 7,073,125 882,167 (31,9s7,1 18) (32,7se,68e)

Netassets-begìnningofye r... ... 279,587,767 253,223,077 62,106,429 67,224,262 281,687,590 314,447,279

Net assets - end of yeat. . . . $ _1-80,55081t $ _2ß,58ry61_ * _69,179,554_ ï _62J06,429_ fi 249,730,472 $ _281,687,599_

The City's total revenues fot the yeâr endedJurre 30, 20'1,7 lncreased by $15.5 million (4"/") frorr. the pdor year.
Approximately half the inctease resulted from incteased property taxes used to fund govemmental activities and the
balance ftom water ând sewer user charges used to fund business type activities. The 3o/o'tncrease in properly taxes
represents â combination of the 21/zo/o incease allowed in the tax levy plus new growth. \Jlater ând sewer rates are
adjusted annually in aî effort to generate sufficient reveflue to meet all water ând sever expenses and to provide
sufficient flexibìtity to off-set the impact of weather related consumption volâtiÏty.

The $2.8 million reduction in payment ìn lieu of tax revenue is teflective of the fact rhat the City received a non-
recurdng in lieu of Ax p^yment ori ari urban tedevelopment property during the last month of fiscal ye r 2O'J.0.



Flotel toom ând occupancy and meals tax reveflue gtowth is princþally reflective of a fulI year of tax revenues ftom
the incteased toom occupancy tax increase and meals tax implementation that was put in place by the City during the
fallof 2009. Theteducedlevelofinvestmentincomeeatningsisafunctionof bothsmallercapitâlprojectfund
available cash balances and record low shott term interest rates.

The following chart illusttates the distribution of total curtent yeâr revenues for the pnrrrary government,by malot
soutce.

FY 2011TOTAL RE\rENUE BY SOURCE
PRIMARY GOVERNMENT

I Propety taxes

E Grants and contributions

I Investment income

I Other taxes

EFees, fines and charges for service

IÀll other

Total expenses incteased by fi1.a.7 million or 3.5o/o during the yeat. The $34.6 million expense associated with fouth
yeat implementation of Govetnmental Accounting Standatds Board Statement 45 accounted for all of the expense
gtowth fot the yeat. A schedule summarizing the cumulative impact of the implementation of GASB Statement 45
on all activities is presented on page 63 of this report.

The petcentage of total expenditutes devoted to education, the City's single largest category of spending, remained
constant at 58.0o/o.



The following chat illusúates the distdbution of expenses by major function for the primary government for the year
endedJune 30,2011.

FY 20ll TOTAL EXPENSES BY FUNCTION
PRIMARY GOVERNMENT

lo r¿
a)

lGcneral gor-crrunc¡rr lPublic s¿tet¡' trEducatio¡r

E Public rcorks ! Heelth and human scnices t Cultu¡e and rec¡eatio¡r

lhìterest o¡r debt tr\\'ete¡ and serrer

Govetnmental activities - Govetnmental activities decreased the City's net assets by $39 million or 17 .8o/o dudng
fiscal201'1., fot the reasons cited above. A summary of revenues and major functional expenses is included in the
tables presented pteviously. In ordet to assist the teadet in underst¿nding more completely the full cost of the major
services ptovided by the City wrthin each of the btoad functional classihcations identified above, the Statement of
Activities, ptesented on pages 19 and 20 of this report, ptovides a detailed accounting of all majot service expenses,
related revenues, and each service's consumption of general reverìues (pr-.tpully property taxes).

As has been the case in all yeats since the City has adopted this tepotting model, all governmental acnviry services,
except fot inspectional sewices, relied on subsidies ftom general revenues to one degree or another duting ltscalyear
2011. Inspectional service depattment proglam revenues exceeded total program expenses Iry fi2.7 million for the
ye t.

Business-type activities - Busìness-type activities increased the City's net assets by $7.1 million or 1.'1..4o/o during
lrscal yeat 2011. This is pdmarily the tesult of increased user charge revenue tesulting frorn a rate increase that was
put in place effective July 1., 201,0, and enhanced tevenue collections ftom the City's new water meters.



Financial Analysis of Governmental Funds:
As noted eadier, the City uses fund accounting to ensure and demonsüate compJiance with finance-related legal
feqüfements.

Govetnmental funds - The focus of the City's ¿ouervmentalfønd¡ is to provide information on neâr-terrn inflows,
outflows, and balances of qendable resources. Such infotmation is useful in assessing the City's financing
tequirements. In patticulat, unassþed fund balance may serve as a useful measure of a governmerìt's net resources
available fot spending at the end of the fiscal year.

,A.s ofJune 30,2011', the City's governmental funds teported a combined fund balance totaling $60.7 million, a$24.1
million decrease ftom the pnor yeat tepotted ftnanctalposition. ,A.s noted on page 23, the $12.8 million decline in the
financial position of the High School Imptovement Fund accounts for sJightly more than half the change in financial
position. This is the tesult of the fact that during flscal year 20'11, z total of $24.1 miltion was expended on demolition
of the old North High School building and site wotk whjle $11 miltion in ptoject fìnancing was obtained in the form
of aloan from the Massachusetts School Building Authodty.

Dudng the Frscal year endedJune 30, 2011 the Community Preservation Fund's financial position declined slightty -
$505,929. This is a result of the fact that dudng the yeat project expenditures were incurted against apptopdations
funded in priot fiscal yeats. The fund ended fiscal year 20'1.1. with $9.4 million in fund equity or slightly more than
three years of total fund revenue. Â total of $5.2 million (sfin of this sum consists of unexpended multi-year
appropdations. The remaining $4.2 million is available fot appropriation for community presewation purposes.

The general fund is the primary operating fund of the City. ,A,tJune 30,20'1,1, the general fund reported a total fund
balance of $30.8 million, $4.3 million or 12.3o/o less than the total fund balance for the previous hscal year. The
unassþed pottion of fund balance, however, increased slightly to $14.1 million or approximately 4.4o/o of total fund
reveflues and othet financing sources. Note 14, on page 67 of this report provides a detailed analysis of the major
components of each fund balance category.

City of Newton, Massachusetts
Genetal Fund

Fund Trends - Fiscal yeat 2071and (5) previous fiscal yeats

Toaì Ând balance

Iæss: Fmd balance restrictions for
Debt service

Capiral ... ....
Other postemployment benefits.. ,. .. .

Iæss: Fmd balance committed fo¡
Subsequent year's expmditurs.
C^pit^l

Continued appropriations. .. ,.

Iæss: Fmd bøìmce assigned foc
Encmbmces
Czprtal

Unassigned fmd balmce

727,874 1,804,606

2011 (1) 2O7O 2009 2008 2007 2006

$ 30,113,514 g 19,312,545 S 20,169,278 $ 19,433,216 S 23,609,407 $ 20,294,8'12

683,320

108,107

137,295

2,066,320

9,174,755

3,O96,013

116,627

749,64)

2,675,133

3,192,071

887,707

5,051,017

2,335,96+

7,371,372

2,m0,000

2,223,358

867,806

3,.100,000

2,438,397

't,446,323

1,700,000

2,O77,369

2,106,357

14,723,3 70,891,149 10,523,218 73,442,052 76,324,693 74,477,752

Totalrevenues&otherlmancingsources..... $ 321,055,179g 318,872,7779 3j,O,562,O43g 296,667,211g 286,709,886g 2j2,5:.8,6}2

Tot¿t fund h^lmce as yo fot^l revenues md ofs . 9 6%

Unassþed fund ba.læce as o/o total revenues æd ofs.. , ,. ,. 4 4yo

6 syo

5'ty,3 4Vo
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(1) Starting in hscal yeat 201,1 general fund balance is being repotted in accordance with Governmental Accounting
Standatds Boatd Statement #54, Fand Balarce Reporting ard Goaervruertal Fand þpe Defnitiors

Total f,rscal year 2071. general fund revenues and other financing sorüces increased by fi2.2 million or 0.7o/o, to fi321,.1
million.

Source Amount

%

of TotaÌ

Increase/ %

@ecrease) Change

Real estate and personal property tâxes.

Motor vehicle excise taxes....

llotel room occupâncy taxes...............
Meals taxes....

Penalties and interest on taxes. . . .

Licenses and permits....

Intergovernmental ............
Charges for sen ices. . . . .

Fines and forefitures..

Investment income.............
Payments in lieu of taxes. 439,721

Special assessments............. 131,050

1,,061,254

31,6,353,879

Miscellaneous..

ç 240,732,647

10,463,796

1,588,882

1,,308,191

1,011,005

5,130,138

50,534,834

1,623,604

1,,897,413

431,,344

7s.0% î
33%
0.5%

0.4%

0.3%

1.6%

15.7%

0.5%

0.60h

0.1,o

0.|Yo

0.0%

0.3o/o

7,006,470

241,262

420,787

925,257

8,199

996,556

Q,7e7,s7o)

Q3,73e)
(187,s38)

(456,225)

(2,6s5,338)

56,776

825,759

3.0'Â

2.4%

36.ÙYo

241.60h

0.8Y.

24.1%

-5.2%

-1.4%

-9.0%

-514%

-85.8%

7 6.40/0

350 60

Tota-l ¡evenues

P¡emium from issuance of bonds/notes

Sale of capital assets...........
1,68,747

16,438

98.5%

0.1,%

0.Oo/o

'1,.40/o

1.4.

-794%

-1,1,.30h

-25.3%T¡ansfe¡s from other funds........... 4,51,6,71.5

Total revenues and other financing sources.......... fi 321.,055,179 1,00.0o/o $ 2,782,402 0.70Á

Property tax gtowth of $7 million Q3n \¡/as off-set by revenue declines of $2.8 million in intetgovernmental
revenues aîdfi2.7 million in payments in lieu of taxes. The $2.8 million teduction in intergovernmental ïevenue is the
result of the fact that Newton received the final Massachusetts School Building Authodty (À4SBA) ptoject debt
service reimbursement in fiscal yeaf 201,0. All future MSBA reimbursements âre dedicated to direct capitalproiect
funding and not debt service payments. The $2.7 million in lieu of tax payment reduction is reflective of the fact that
the City teceived a non-recurlìrìg payment on an urban redevelopmeflt propefty tnlate 201,0.

Revenue gto\vth in meals and hotel room and occupancy tax reverìue is reflective of the first full year effects of
changes made in these tv¡o local option taxes dudng îtscalyear 201.0. Eighty-two percent of the teported inctease in
license and petmit revenue can be accounted for'tn a single building permit which .ü/as issued during the fall of 2010
for new construction on tlle campus of Boston College.
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Total genetal fund expenditutes and transfers to other funds totaled fi325.4 million, an increase of $5.6 million or
1.9o/o over the ptevious Frscal year.

¡{mount

%

of Total

Increase/ %

@ecrease) Change

8,705,500 2.7%

7,381,915 2.3%

(1,030,157)

585,653

2,077,259

610,665

4,946

(1,23s,s0s)

3,21.6,209

(301,986)

71,620

60,280

(146,830)

1,,21,2,000

465,647

1,2,417,168

34,762,099

1,65,810,597

21,455,318

3,790,91,7

8,962,738

53,157,157

1,048,014

397,789

160,733

5,472,487

3.8%

10.60/0

51.0%

6.6%

1.2%

2.8%

16.30

0.3%

0.7"/o

0.0%

1,.7.h

-7.7%

1.7%

1,.3o/.

2.9'/o

01%

-12.1Yo

6.4o/"

-22.4%

22.00

60 0o/o

-2.6'yo

16.2Yo

6.7%

Public safety

Education..,

Public works...

Health and human sewices

Culture and recreation.

Retirement benehts..........
'!?orkers' 

compensation insu¡ance

Property and liability insurance..........
Claims and judgements....

State assesments and charges..

Debt service

Principal....

Interest.

Tota1 expenditures. .

Transfers to otler funds......

323,522,432 99.4Vo 5,589,801

1,854,928 0.6'/0 58,049

1.80/.

3.20

Total expenditures and t¡ansfers................. $ 325,377,360 100.0% $ 5,647,850 _1.8%-

The latgest gtou/th 
^rea'1n 

the Genetal Fund spending u¡as for retirement benefits. Expenditures for retirement
benefits (including pay-âs-you-go post retjrement health and life benefits and the Commonwealth's on behalf
contribution to the Massachusetts Teachers Retitement System for Newton educators) incteased by $3.2 million or
7 .3o/o for the year. This amounted to 57 .1o of totâl spending growth for the City's Genetal fund for the year. The
$3.2 million inctease in retfuement spending consisted of $1.7 million in additional contributions to the Newton
Retirement System; $1.4 in additional Commonwealth of Massachusetts on-behalf payments made to the
Massachusetts Teachets'Retfuement System fot Newton educators; and $140,000 in increased pay-as-you-go retiree
health ptemium growth.

Although public education spending continued to tepresent the single largest spending priority of the City, glowth in
spending for this puq)ose was limited to $2.1 million or 1.4o/o more than the pdor frscalyear. Repotted increases in
debt service and property insurance ptemiums were related to ne'ü/ debt service requitements fot the new Newton
North High School and increased property insurance premiums on the new high school building.

The votets of the City elected to ìmplement the Community Preservation Âct (CPÁ.), with a 1o/o surcharge on all real
estâte tâx bills, in Novembet 2001. Dudng the fiscal year endedJune 30, 2011,, the City realìzed $3 million in CPA
fund tevenue,$2.  million (8070) of which came from the local property tax surcharge. State matching funds
continued to decline, from $761,914 in fiscal year 201ß to $616,589 in fiscal ye r 20'1,1. Fund expenditures totaled
$3.5 million fot the yea\fiz.4 million (68.6n of which was for community housing purposes and g882,788 Qí2n
wâs for debt service on two land acquisition projects.

The high school imptovements fund was established to account for majot renovations to the City's Newton South
High School and the construction of a newNev¡ton Notth High School. The fund ended ftscalyear 2011 with a $3.3
million fund balance.
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OnJune 14,2070 the new North High School ptoject architect cettiFred substantial completion of the ptoject and the
building was tutned over to the City of Newton for use as a public school building for the 201,0 - 20'1,1, academic -
ye r.

During Frscal year 2011 expenditutes of $24.1. million were made for demolition of the old Noth High School
building and for ptoject site work. All project financing is now complete.

Propdetary funds - The City's ptopdetary funds ptovide the same information found in the govemment-wide
statements, but in slightly mote detail. Restticted prcp:iiretary net âssets represent capital grant funds whose purposes
are resfticted fot imptovements to the physical inftastructure of the City's water and sewer systems. Proprietary fund
net assets invested in capital assets, net of telated debt represents pnncrpally the City's water supply and distr-ibution
system and the sanitary sewer collection system.

The financial position of the City's sewer fund incteased by $3.3 million to $36.4 million at June 30, 2011. This
tesulted ftom a combination of a July 1, 201,0 serù/er use charge rate incre¿se and brllings and collections resulting from
the installation of new meters. A total of $25.9 million or 71.o/o of the fund's net assets represent investments in
caprtal assets (net of debt) and another $1 million represents resorüces legally restricted for futute se'ü/er system capital
imptovements. Unrestricted fund net assets amounted to $9.5 million atJune 30,20'1,'1,.

The lrnancial position of the City's watet fund also imptoved during the last ftscal year from $29 million at June 30,
2010 to $32.7 million atJune 30,201.1.. The $3.8 million improvement in rhe fnancialposition of this fund was also a
function of the Juþ 1,2010 w^ter rate increase and improved billings and collections resulting from the installation of
new watet metefs.

A total of $20.9 million or 72o/o of the total fund net assets represents the City's investment in watet system capital
assets (net of debt) and another $6.3 million represents resources l.gully restricted for future v/ater system capital
imptovements. Untestricted fund net âssets were $5.5 million.

The City is currently in the process of completing the replacement of all watet meters that are used for pu¡poses of
water and sev/er fund billings.

The fìnancial position of the City's Intemal Service Funds declined by fi247,970, ot 1,.9o/o, to $13 million dudng the
yeat endedJune 30, 2011. Internal service funds are used to account for the City's self-insured group health
insutance; wotkets compensation; and genetal liability tisk exposures and to fund property insutance premiums for
$699.7 million in insuted City buildings and contents. Detailed information on the self-insurance funds is ptesented
on pages 86-89.

The financial position of the City's gtoup health self -insurance fund declined by $512,538 (4.7"/ù dudng the year,
principaþ as a result of a decision not to increase premiums for the City's Tufts Health plan. The year-end net asset
balance of $10.4 million tepresents apptoximateþ 2.7 months of averagepaid claims for the ye t ^îdis 

in line with
the City's fund equity policy fot this fund. As noted in the notes to the financial statements, the City did implement
certain changes in health plan desþ subsequent toJune 30,201.1.. These plan desþ changes are intended to keep
the City's health insurance and employee compensation cost gtowth (exclusive of pension and OPEB) at not more
tha¡ 2.5o/o per yez;t ovet the next three Frscal yeats.

The financial position of the City's workers' compensation self- insurance fund improved by $503,821 duingthe year
as a tesult of positive investment earnings on fund assets under professional management. The June 30,2011, fund
equity of $1.6 million ptovides a cushion against volatilty in investment performance and extraordinary and
unfoteseen claims experience, the later of which is patticularþ impottant because the City does not putchase any
commercial stop loss insutance on workers' compensation program claims.

The Frnancial condition of the City's building insurance fund continued to decline as a result of the fact that fund
investment income does not match the resources withdrawn from the fund each ye t for commercial pïoperty
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insutance premiums. At the cutrent rate of resource use, the fund will no longer be available to hnance building
insurance premiums within three years.

Fiduciary funds - The net assets of the City's contributory retirement system increased by $18.8 million (5.4þ to
fi241,A million during the system's fiscal yeat that ended December 31,,201,0,as a result of positive investment
petfotmance. The City made its actwarially requfued contribution to the fund in full. Mote specihc information about
the local tetjtement system may be found on pages 68-71 of this report.

General Fund Budgetary llighlights:

The diffetence between the original Genetal Fund budget of $297 .5 million (including prior year encumbtances and
continuing apptopriations) and the final amended budget of $305.6 million amounts to 2.7o/o a¡d can be summatized
as follows:

Descdption ¿\mount

Snow and ice control. . ... $ 2,565,000
Stabilization fund.... 2,643,277

Ctpital outlay and improvements........ 1,437,437
School health insurance.. 821,664
Public safety salaries & overtime. 335,000
Other.. 328,506

Total supplemental appropriations.. ... $ 8,130,878

There wete no def,icits incurted in the approptiations of the various departments of the City. '\ll but $1.7 million
Q.5n of total apptopriatiorìs were expended, encumbered, or continued into fiscal year 2012 for completion of the
appropriated puq)oses atJune 30,201,1. Please tefer to pages 98-107 for ¡ complete accountirìg of budget to actual
experience for all City departments, at their legal level of control.

Capital Assets and Debt Administration

Capital assets - The City's investment tn capital assets for governmental and business-type activities, net of
accumulated depteciation of $195.7 million, as ofJune 30,20'1.1, amounts to $476.8 million. The investment in
czpttal assets includes land and land imptovements, buildings and improvements, machinery and equipmeng
infrastrucrure and construction in progress.

G ovemmen tal Ac ti ui ti es Business-Twe ActÌvities Total

2011 2071

Lrrdmdimprovements.......... $ 22,226,726 $ 22,226,726 $ 284735 $ 284,785 ç 22,510,911 g 22,510,911
Buildings and improvements... .. . 309,965,778 720,264,614 2,359,702 2,437,397 372,324,880 722,696,005

Machinerymdequipment......... 78,725,294 79,146,669 2,274,077 2,405,243 20,939,371 22,757,972
Infrâstrudure.... 42,217,034 47,037,324 62,129,469 57,100,909 704,439,503 99,738,233
Construction in progress... . . . .. . . 9,360,188 175,076,100 7,245,184 3,049,917 76,605,372 178,726,077

Totalcapitalassets.............. $ 402,588,420 g 378,350,833 $_14,231,617_$_6p12Æ_[ 476,920,037 ï 443,623,079

Total capitù assets, net of accumulated depreciation, inceased by $33.2 million or 7.5o/o. Majot c pitail asset eveflts
during 2011 ìncluded the following:

o Business-type activity net capital assets increased by $9 rnillion, pnncrpally due to the ongoing u/ater meter
replacement progrerm, but also due to watet and sewer system improvements funded with Massachusetts
Water Resources Authority grants and interest free loans.
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o Govetnmental activity capital assets (net) increased f>y fi24.2 million, principally as a result of ongoing acrviry
at the new Newton Notth High School facthty. The new North High School factlity,which had been
classihed as construction in progtess as ofJune 30,201.0, was placed in service as a pubJic school building on
September 7,201.0.

Additional information on the City's capital assets may be found on pages 51-53 of this report.

Debt outstanding - AtJune 30,20LL, the City had total long term debt outstandtng of 9221..7 million, 9192.0 million
for govetnmental activities and $29.7 million for business-type activities. There were no bond anticþation notes
outstanding at June 30, 201,1,. All debt is a general obligation of the City, although water and sewer debt sewice
pâymeflts ate made from the tesources of the ente¡ptise funds and community preservation fund ptoject debt service
payments are made from tesources of the community ptesewation fund.

City of Newton, Massachusetts
Genetal Obligation Bonds and Notes Outstanding - by Purpose

Business-Tvøe ActivítÍes Total

2077

Education buildings $ 169,600,000

Municipalbuildin5............ 11,045,000

2077

20,046,257 78,705,254

9,677,157 77,056,496

2017

$ 169,600,000 $ 763,432,000

11,045,000 71.,723,000

6,755,000 6,968,000

1,169,800 1,307,300

395,000 470,000

3,030,000 3,785,000

20,046,257 78,705,254

9,677,757 77,056,496

2070 2070

Departmental equipment... ....
LandFrll closure..

763,432,000 $

17,723,000

6,968,000

7,307,300

470,000

3,785,000

6,755,000

1,169,800

Street reconstruction.... 395,000

Land acquisúon 3,030,000
'!?âter 

system

Smitary sewer system

Totalbondsmdnotes $ 191,994800 $ 187,635,300 ç_nJ24,014_$_29J61J50_g 221,718,974 g 216,947,050

Dudng the year just ended, the City added $18.7 million in new bonds and retired $13.8 million in existing bonds.
General fund intetest and principal payments amounted to $16.1 million ot 5o/o of Ênd revenues and other financing
sources. Community Preservation Fund interest and pdncþal payments amounted to $882,788, or 29 .3o/o, of fund
fevenues.

Âll existing long-term debt of the City's existing debt u¡ill be repaid in full by the year 204'1..

,A.tJune 30,201.'1. the City's authorized and unissued long term debt amounted to $15.4 million, a decrease of $14.5
million (48.5%) fromJune 30,2010.

The City's bonds are rated Aaaby Moody's fnvestor Services Inc.

Additional infotmation on the City's long-tetm debt can be found on pages 56-61 of this report. In addition, debt
trend information is available on pages 132-1,35 of this report.

Economic Factors and Next Yeat's Budget and Rates

o Accotding to the U.S Census Buteau, the median family income for the City for calendar year 2005 was

fi124,893. This compates favotably with the U.S median family income of $55,832. The City's per capita
income was $55,891 compared \¡/ith $25,035 for the nation as a whole.

o ,\ccotding to the Commonwealth of Massachusetts Division of Unemployment,\ssistance, the
unemployment râte fot the City as September 30,2071 .was 5o/o, which compaïes favoraliy v¡ith the statewide
unemployment rate of 7.2o/o.
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¡ Accotding to the City's Board of Âssessors , the 201.1. median value of a single family home in Newton was

fi674,650; the median value of a com¡netcial property \¡¡as $726,400; and the median value of industr-ial
ptopetty wâs $833,250.

The City of Newton's hscal yeat 2012 genenl fi;nd operating budget, as âmended through the date of this report,
amounts to $308.3 million. This reptesents an inctease of $2.7 million, ot 0.9o/o, ftom the final fiscal yeat 201,1, budget
total.

Request for Information

This financial repot is desþed to provide a general overview of the City's frnances for all of those v¡ith an interest in
the City's f,tnances. Questions concerning any ìnforrnation provided in this report or requests fot additional financial
infotmation should be addtessed to the Compttoller, City of Newton, 1000 Commonwealth Avenue, Newton,
Massachusetts 02459 or dwilkinson@newtonma.gov.
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Basic Finan cial Statements



CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF NETASSETS

luNE 30.2011

Primary Govemment

Govemment¿l

Activities
Business-type

Acúviúes Total

Component

UnitsASSETS
Current assets:

Cashandcashequivalents ...,... $

Restricted cash md cmh equivalents
InvesÎments
Restricted inves tments
Interest md dividends
Receivables, net of allorvance for mcollectibles:

Real estate md personal property tües,
Ta and utility liens

Motor vehicle excise,..
Community preseration surcharges

Charges for seruice .,,, .

Departmental md other

Working capital deposit

Total curref,t assets

Noncurrent 6sets:

Rest¡icted investments

Receivables, net of allorvance fo¡ uncollectibles:

Real estate tax defer¡als

Departmental md other ..

Intergovemmental. .

Special æsessments .....

Capital æsets:

Nondepreciable.......
Depreciable, net of accmulated depreciation

Total noncur¡ent assets

Total assets........

LIABILITIES
Current liabilities:

Wârrmts payable..
,\ccrued liabilities. . ..
Accrued payroll.... . ...
Revenue refrnds payable.

Health claims payable

Other liabilities.
ì{ccrued ifltefest......
Á.bmdoned property..
Liabilities payable from restricted assets . ....
Bonds payable.

Lædfill closure md otler envi¡oment¿l liabilitìes. . .. . .

Compensated absences

Workers' compensation benefits.,... .. ..

Total cu¡¡ent liabilities

66,905,155 $

34,073,951

8,954,796

593,839

34,424

4,030,480
6,232,196

645,984
43,773

553,726

729,951

5,716,176

7,327,657

468,702

74,063,126

229,763

72,681,271

47,395,674

8,954,796
sqi ßjg
34,424

4,030,480
6,700,898

645,984
43,111

14,676,852
129,957

2,687,793

69,457

3,226,057

4,2"13,517

4,641,548
656,369

39,116283
437,703,754

489,627,O39

643,339,059

4265,778
6,O53,504

72,224,169
6,112,523

4,O22,849

1,840,845

7,987,422

504,941

745,241

74,078,864
105,000

2,8OO27O

7,727,680

688,414

331,881

448,633

11,006

85,026

457

4,030

782

3,902,599

2,064,700

5,967,299

7,537 ,548

72,20'l
104,083

Intergovemmental........ 2,458,030
Special assessments,.,. 28,666 29,861
I¡ans

Other æsets 35,306 - 35,306
Due from fiduciary funds 30,813 - 30,813
Prepaid expenses, ,.. ...
Inventory

1,195

500,419 500,419

725,823,990 27,888,030 153,712,020 1,570,249

69,457

3,226,051

4,273,577

2,576,389 2,065,159

602,687 53,682

31,586,374 7,529,969

371,002,106 66,101,648

4't3,276,587 16,350,458

539,100,571 104,238,488

3,697,602
5,O31,742

1,2,157,984

6,772j23
4,O22,849

1,840,845

7,799,393
504,941

357,392

9,408,367

105,000

2,768,537

7,727,680

567,516
7,022,362

66,185

782,029

387,849

4,670,497

37,613

t7
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CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF NET ASSETS (Continued)

Primary Govement

Noncurent liabilities:
Bonds payable....
Lmdfill closure md otle¡ qviroomeotal liabilities. .. . ..... .

Compensatedabsences. ... .-

Net OPEB oblip¡ation ..... ............. ..
\üorkersr conpusation benefi ts.

Total noncurent liabilities. ..

Total liabilities

NETASSETS
Invested in capital æsets, net of related debt. . . . . .

Restricted for:
Capital purposes.. ... .. ..... .

Commity presewatim ac tivities.
Education activiúes.. . . .. . .. .

Other post employment bene6ts..
Debt service
Perpetual frmds:

Expendable
Nonexpendable.... .........

Othet specific puçoses....... . ..... .

Unrestticted . ...

Total flet æsets

See ¡otes to bmic finmciâl st¿tements.

ç 182586,433
700,000

5,769,172

1t5,270,563
5,889,230

309,615,398

358,549,653

277,763,420

71,975,854

10,058,947

2,485,421

737,295

683,320

793,638
445,570

7,516,775
(6s,309262)

$ 180,550,918

Busine6s-type

Activiúes Total
Component

Units

28,790,823 337,806,227

35,058,934 393,608,587 176,290

15,055,372

$ 69,779,554

258,565,946

't9,297,571

10,058,947

2,485,427

737,295

683,320

793,638
445,s'to

7,576,775
(so,2s3,8e1)

$ 249,730,472

2p64,700

5,296,558

$ 7,361,258
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crTY oF NEWION, MASSACHUSET-IS
STATEMENT OF ACTTVITIES

FOR THE FISCÁI \'EAR ENDED TUNE 30, 2011

Proøm Revenues

Funcúons/Ptograms

Primary government:

Gove¡nmental activities:
General govemment

Iægislative & executive ...,..,,....
Elections
Fioa¡cial admì¡is tration
Administrative support.......
Plmoing & developmert ...............
Public building maiatenaoce & operatìon. . . . . . . . . .

Public safety
Police . . . . , . . .. . . .

Fi¡e..,...
Inspectional seoices.
Other public safety......., .,

Education.
Public works

Streets & sidewalks ...............
Control of snow & ice......
Collection & dispos¿l ofsolid rvaste., .

Engineering.
Health & human seryices

Publìc healtb & human seruices

Senio¡ seryices,,,,......
Vete¡an seryices

Cultu¡e and ¡ecreation
Libraies......., ,

Prks & recreation
Newton History musem,..

Debt sesice - interest,,,....

Total govemmenta.l activities,........

Fees, Fines, md
Cbrges for

Expe¡ses Seryices

Operating
G¡ants and

Co¡t¡ibutio¡s

Capltal

Grarts md
Co¡tribuúo¡s

Net
(Expense)/

Revenue

$ 2,667,321

148,163

3,972,074
4,388,540
9,520,915

5,677,939

28,622,572

25,562,938
1,523,9s3

90,856

252,473,006

74,835,743

4,337,064
7,081,767

2,156,784

9,461,598
898,653

397,121

7 249,449
7,496,567

346,079
1,670,746

397,779,728

$ 287,893 g

1,097

20'7,767

333,396
400,369

29,880

ç 8,210 ç Q,355,251)
- Q16,298)
- Q,763,318)
- (4,0ss,136)

- (4,095,761)
_ (5,090,100)

4,268,602

57 4,153
4,255,904

20,497
6,342,631

2,8"11,708

762,752

61,254

126,441
7,911,977

116,806 2t1,247
2,704 310,222

- 230,466

15,961

30,768
929

8

5,O24,785

5s7,959

350,826

30,099

58,158,842

280,O16

527,048
177

516,852
441,313

7,963
227,O95

(24,003,084)
(24,es8,686)

2,731,957

00,36s)
('r87,91.1,533)

(e,e88,51Ð
(3,810,016)

(6,9't8,238)
(2,095,530)

(9,133,ss1)
(s2s,727
(166,65s)

(6,606,156)

(5,143,277
(344,0s6)

(7,443,651)

1,156,048

27,915,225 66,916,636 7,764258 Q06,463,009)

Business- type activities:
!Yater.......... 14,260,631 18,961,903 531,858 15,740 5,248,970
Server. . . . .. 23,468,371 26209,576 315,146 8,442 3,064,193

Totalbusiness-typeactivities........,,.. 37,729,002 45,171,479 B47,oo4 24,192 8,373,663

TotalPrimaryGovemme¡t..... .. ........,...... $ 434,848,130 $ 67,086,704 g 6j,823,64O $ t,l99,44n $ e99,149,346)

Component units:
Newton Commonwealth Fomdation, Inc..... .. $ 202,130
NevtonCommuoityDevelopment,{uthority............ 1,972,686
NewtonCommuoifyFm, Inc.,.. 133,053

TotalComponentUnits.......... . ............ .. $ 2,307,869

$ 307,026 $ $ 109,001

(1,972,6s8)
22,763

$ (1,840,894)

4,105 $

28

97,540 58,276

$ 404,566 î 62,409 $

t9



CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF ACTMTIES (Continued)

FOR THE FISCÁI \'EAR ENDED ]UNE 30, 2011

Primary Government

Gover¡mental

,{.c tivities

Business-type

Äctivities

Component
Units

Changes in net assets:
Net (expense)/revenue (from previous pase)..... ....... . ... . .......

Ceneral nuenrcs:

Reâl estate and personal property lues,
levied for general purposes........

Real estate and personal property tdes,
levied for communiry preseruation purposes...

Motor vehiclc and other excise tues.... . . .

Flotel room occupancy tiles.............
Meals tues
Penalties and interest on taes... ..... .. . . . . . .

Payments in lieu of taxes. . . .

Grants md contrìbutions not rest¡icted to
speciFtcprograms ................

Unrestricted invesLment income......
Gain on saìes/disposals of capital assets. .

Other...................
Transþrs, nel

Total general revenues and transfers

Change ìn net âssets. . . .

Net âssets - beginning of yeat.. ..... . - - -

Net assets - end of yer.

See notes to basic Fmancial stateme¡ts.

Total

$ (306,463,009) $ 8,313,663 $ (2e8,149,346) $ (1,840,8e4)

239,767,554

2,352,389
70,547,624

1,588,882

7,308,797
1,038,225

515,477

5,596,397

4s4,365
32,280

3,002,856
7,240,538 (1,240,538\

239,767,554

2,352,359
70,547,624

1,588,882

1,308,1 91

7,038,225

575,471

5,596,397
454,365
32,280

3,002,856 3,177,830

267,432,766 (1,240,538) 266,192,228 3,717,830

(3e,030,243) 7,073,125 Q1,9s7,118) 7,876,936

219,587,167 62,706,429

$ 180,550,918 $ 69,779,554

287,687,590 5,484,322

ï 249,730,472 ç 7,361,258
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crTY oF NEWTON, MASSá,CHUSETaIS

GOVERNMENTAL FUNDS
BAI¡NCESHEET

luNE 30,2011

Commity High School

P¡eses¿lion Improvements

Nonmajor

Govemmenhl

Fuds

Toul
Govemen tal

FundsÂssETs

Cæh md cash eguivâlents. ,.. ....
lnte¡est md dividends .. ...... ,,. .

Receivables, net of allowce for uncollecúbles:
ReaJ esute aod personal propeny wes
Real esute ux deferrals
Tu md utility liens.. ....... .. . .

Moto¡ vehicle excise

Charçs for sewices
Depamenul md other . .. ,.... ..
Intergovemmenal
Special æsessments

Due [¡om othe¡ ñuds ,

Due from Educiary Ânds

Other assets

Restricted assets:

Cæh md cash equivalents

50,839,822 $ $

4030,480
3,226,O57

6,224,328
645,984

9,390,701 4,755,691

$ 10,060,177 $ 7,O84,s49

- $ 50,839,822

2,946 2,946

7,868

511,845
26,958

872,652

30,000

18,998,843

663,296 663,296

$ 21,114,408 $ 171,"t64,447

43,113

625,'163 2,328,858

4030,480
3,226,O5'l
6,232,796

645,984
43,713

553,126

4,943,535
5,034,479

603,882
204,327

30,813

3s,306

34,073,957

Comuity presewation surcharçs.
41,881

4,976,511
7,207,746

603,882
204,327

30,813

5,306

q)9 7)t

$ 72,905,313TOTAL ASSETS

LIABILITIES AND FUND BATANCES

LIABILITIES:
Vamts payable.

Âccrued liabilities
Accrued payroll
Revenue reÂmds payzble

Other liabilities
Abandoned property
Liabilities due deposito¡s .. . . . . . . . . . . .

Defered revenue
Due to othe¡ funds

TO'TAI- LIABILITIES

FUND BALANCES:

Nonspendable ..
Resr¡icted

Comined...
Assþed...........
Unæsþed........... ..

TOTAIFUND BALANCES

TOTAL LÍABILITIES AND FUND BAI-ÁNCES

See notes to bæic finmcial sbtements

42,137,739 650,313 3,786,938 1,854,694 50,423,744

lnvesnents ... .. ,

$ 1,470,610 $

3,526,1,22

11,389,090
6,772,521

504,947
35'7392

18,771,001

$ 975,130 $

1,157,087

149,952

498,115

2'lo,o29
204,321

3,611,511
4,909,578

12,740,2'13

6,172,523

498,175
504,941
351,392

22,079,030

204,327

1,211

649,742

'1,23't,7't1

226,369

2,328,858

928,722 9,409,804

14,8't7,088

844,441

14,t23,323

30,'773,574 9,4n,804

$ __J2205êJ2_ $_______4!qqIZ_

3297,677

3,Ð7,671

$ 7,084,549

445,510
16,281,'148

886,894

Qs4,4e8)

77,259,714

î 21,'t74,q8

445,570
29,91'1,885

15,763,982

844,441

13,768,825

60,7Æ,703

î 771,164,447
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CITY OF NEWTON, MASSACHUSETTS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BAI-ANCE SHEET

TOTAL FUND BAI-ANCES TO THE STATEMENT OF NET Á.SSETS

luNE 30.2011

Total governmental fund balances (page 21).... ......

Capital assets (net of accumulated depreciation) used in governmental activities are not
fìnancial resources and, therefote, are not reported in the governmental funds.....

Other assets âre not availâble to pay for cur¡ent period expenditures and,
thetefote, are defetted in the governmental funds

In the statement of net assets, intetest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due

Long-tetm liabilities ate not due and payable in the current period and,
therefote, are oot reported in the governmental funds.

Bonds and notes payable.
LandEll closute and othet environmental liabilties.
Compensated absences.

Net OPEB obligation......

Internal service funds are used by management to accourit for health insurance,
wotkets' compensation, building insurance and liability insurance activities. The assets

and liabilities of the internzl sewice funds are tepotted as governmentâl activities in the
stâtement of net assets.. . .

Net assets of governmental activities þage 18).

See notes to basic financial statements.

60,740,703

402,588,420

22,01,9,030

(t,lee,3e2)

(191,994,800)
(80s,000)

Q,e37,709)
(115,270,563)

13,010,229

$ 180,5s0,918
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CITY OF NEWTON, MASSACHUSETTS
GOVERNMENTAL FUNDS

STA.TEMENT OF REVENUES, EXPENDITURES .A,ND CIIANGES IN FUND B/IIJNCES

FOR THE FISCÂL YE,A,R ENDED JUNE 30. 2011

... $ 240,732,647 ï
10,463,796

1,588,882

1,308,191

. . 1,011,005

5,130,138

,. 50,534,834

1,621,604
. 1,897,413

431,344

439,721

1.061,254

1,8!8,797
4't1,122

2,889,152
3,182,934
1,092,377

2,942,786

17,332,892
16,287,302

1,06't,453
74,452

165,810,597

6,381,074
3,915,717

6,215,904
2,11't,1tt
1,3't5,'113

1,449,739

Tor¿l

Govemmenbl
Fu nds

240,132,647

10,463,796
'1,588,882

1,308,191

2,365,422

1,038,224

5,523,6L

73,856,678
14,614,078

1,907,471

554,473

1,382,243

439,721

1,6't6,863

Nonm,þr
Community High School Govemmenul

Geneml Presemation Improvemenb Funds

$ -$ $

- 27,219

- 191,475
22,705,255

- 13,050,414

- 10,058
_ 91,899

- 1,382,243

276,217 339,392

2,365,422

616,589

31,230

4,'t00

2,488,386
55,'125

TOTAI R€,VENUES

EXPENDITURES
Curent

General govemment:

lægislative & exeotiv
Elections
Finæcial adminismtion
,{dmìn¡sMtiye suppo(
Plmning & development
Public burlding mainrenmce & opeetions

Public safeç
Pol¡ce

Fire.
Inspectional sewìces

Other public safery

Eduetion
Publicworks:

Sreeb & sidñâlks
Control ofsnow & ice

Colìection & dìsposal of solid wte . ...
Vehicle maintenmce
Engreerinq
Adm¡njshtion & suppod

Health md humm services:

Healù & humm services

Senior services

Vetem seryices .

Culrure md ¡ecration:
Libruies
Prks & recration
NMon l-listory museum

Retirement bene6b..
Workes' compensation insumce
Property md liability insumce
Cleims md ¡udqmenß

Shte æsessmúß & chzrges

Debt seryice:

Principal
Inte¡esf

TOTN.LEXPENDITURES, ...

EXCESS (DEFICIENC9 OF REVENUES O]/ER EXPENDITURES

oTHER FTN,ANCTNG SOURCES (USES)
Tmsfesì¡..,,..
Issumce of qeneral obli¡ption bonds
Premium lrom issumce oFbonds md notes
SaJe oFøpialæses
Ttusfeß out

TOT/,L OT}IER FINÂNCING SOURCES (USES)

NET CII,ANGE IN FUND BAI-ANCES ,. . . .

FUND BAIINCES ,{T BEGINNING OF YEA]ì

FUND B.AI.ANCES ¡,T END OF T'EAR.,...

See not6 to bðic Enmciãl sÞtemenß

131,050 123,588 254,()38

316,353,879 3,013,241 216.21't 38,123,603 357,766,940

2933,638
568,42'1

2AA,852

4,730,458 U,377
3,983,305 14,360
248,917 47,105

53,157,157

1,044,014

397,789
'160,733

5,472,487

1 0,075

11,979

5,442J45
'1,024,964

1,855,512
.$3,101

2,889,152
3,182,934
9,062,908

10,023,415

3,115,419

97,636

1,110

61,254

1a2,615
203,9a3

1,869,92ß 6,386,643

4770,000 13,770,000

9,496,553
3,915,7|'t
6,313,540
2,118,221

1,437,027

1,449,739

3,116,253

772110
288,852

449,727 5,204,562

l,'129,905 5,721.568
4,596 300,6?8

- 53,15't,151

- 1,04{ì,014

- 39'1,'t89
, 160,7!3
- 5,472,447

2,730,57a 20,063,470
22ß,s04 16,515,806

4,100 1,071,553

- '14,452

24,929,180 214,802,2U

8,705,500 755,000 _ 9,4ó0,500
7,381,915 127,188 

- 

7,509,703

123,522"432 3,517,441 ,062iM7 46,267,830 397,370,170

cr,168,5s3) (504,200) (21,186,250\ (8,1M,22f) ß9,601,210\

4,516,715

24,062,467

I 1,000,000
168,147 - 168,147

16,438 - 19,824 3(,,262
(1,854,9n\ 0,729)

4846,372 (1,729) 11,000,000 1,647,886 15,492,529

(4,322,181\ (s05,e2e) (12;186,250\ (6,4e6,341\ Q4,110;t01)

35,095.755 9.915,733 16,083,861 21,756,055 84,851,404

l_____30113574 $___¿10e,q!L 
'______1,2n,61J_ 

$____11-2sef1!_ t_____6011!103_



crTY oF NEWTON, MASSACHUSETTS
RECONCILIATION OF THE ST^ÀTEMENT OF REYENUES, EXPENDITURES AND

CHANGES IN FUND BATANCES OF GOVERNMENTAIFUNDS
TO THE STATEMENT OFACTTVITIES

FOR THE FISCÂI YEÁ,R ENDED IUNE 30. 2011

Net change in fund balances - total govemmefltal funds (page 23).. .. . $ e4,110,701)

Govemental funds rçort capital oudays as expenditures. However, in the stâtement of
acúviúes the cost of those assets is allocated over their estimated useful lives and
reported as depteciation expmse These amomts represent tlìe related activity
of the mrrent period.

Capital oudays. 39,192,570
Depreciaúon. . .. (14,540,941)

In tlìe statement ofactivities, only the loss on the disposa.l ofcâpital assets is reported,
rvhcreas in the governmental funds there is no use of finmcial resources

As a result, dre change in net assets differs from the chmge in
fund balmce by the net book value of the disposed capital assets. . . (3,992)

Revenues in the statemmt of activities that do not provide currmt financial resources
re fully deferred ifl the statement of revenues, expmditues md chmges in fund
bala¡ces. Therefore, the recognition of revenue for vrious t¡pes of accounts receivable

(i.e, real estate aÍd personal property, motor vehicle excise, etc.) differ betrveen the
two statffimts. This amount represents the net change in deferred revenue. (1,092,463)

The issumce of long-tem debt (e g , bonds and leases) provides current financial resources
to govetnmental funds, whle the repayment of the principal of long-tem debt consumes
the financial resources of governmmtal funds. Neither transaction, horvever, has my
imp¿ct on ret âssets Âlso, governmentat funds repoft the effect ofissuance costs,
premiums, discounts, and similar itms when debt is first issued, rvhereas these momts
ate deferred md mortized in the statement of activities. These amounts represmt the
related activity of the orrmt period.

In the statement of activities, interest is accrued on outstmding long-tem debt,
whereas il tÏe govemmmtal funds intcrest is not rçorted until due. This amomt
represents the net change in accrued ioterest payable. . .. . .. . .. . . (16I,042)

Bond ptoceeds.
Bond manrities

Some expenses rçorted in the statment of activities do not require the use of curtent
financial resources md therefore, are not reported in the govemmenta_l funds.
These amounts repfesent the net chmges in accruz-ls:

Claims & iudgmmts. . .. .

Lmdfif closure and other e¡vironmental liabilities
Compmsated absmces .. . .. . .. . .

(13,770,000)

9,460,500

40,000

105,000

244,739
Net OPEB obligation. (33,735,293)

Intemal sewice funds re used by maÍagmeflt to accomt for health insumce, workers' compmsatior¡
building insurmce md liability insurance activities. The net activity of the intemal seryice funds
is reported with govemental activities. (247,970)

Chmges ifl net assets of govemmental activities (çnge 20) . ç Q9,030,243)

See notes to basic financial statements.
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CITY OF NEWION, MÄSSACHUSETTS
GENERÀLFUND

STATEMENT OF REVENUES, EXPENDITURES .AND CI{ANGES IN FUND Bm'NCE
BUDGET AND ,A,CTUÁI-

FOR THE FISCAI YEAR ENDED I UNE 30. 201 1

R.EYENUES
Ral esute md personal p¡operty Ees .,
Motor vehicle exose hes ..
Hotel room ocopmq bes
Møls w
Penalties md interesl on aes
hcenses md pemts
Intergovemmmul
Chârges for semces
Frnes md forfqures
Invesment income
Paymmts in lieu of wes
Miscellmrcus

Speciâ.1 assessments

TOTAI R-E!'ENUES

EXPENDITURES
Current:

Gmeral govemmmt:

l*grslative & aeouve
Eletons
Finmoal udminisrmrion
,A.druisÞtive suppod
Plmnrng & development
Public burlding runtenmce & opemttons

Public safeç
Police

Fire
Inspecional sewices -..
Other pubhc safery

Eduotion
Publicworks:

Streets & sidæeÌks
Control ofsnow & ice

Collecbon & disposal ofsol¡dvaste
Vehide mintflmce
Engineering
Administntion & suppoft

Heal¡h md hulrw services:

Healti & hum seruices

Smior services

Vcem services

Culture md rera¡ion:
Libmries
Pdks & (ecrøtion
Nwton History musrum

Rdirmml bme6ts
Workers' compmsation ìnsumce
Property md liabrÙry insuruce
Claims æd judgments

Resese 6nd
Shle assesmmts & chrges
Debt seryice:

PrincipJ
Interest

TOTAI EXPENDITUR,ES

EXCESS (DEFICIENCÐ OF REVE.NUES
OITR EXPENDITURES .

oTHER FrNÄNCtNc SOURCFS (USES)
Tmsfes in
Prmium l¡om issumce of bonds md notes
Sale ofepiøl assets

Tmsfes out

TOTAI OTHE.R ¡INANCING SOURCES ßJSES)

NET CI{ANGE IN FUND BAIANCE

FUND BAI-ANCE AT BEGINNING OF'I'E-AR

FUND BAI-ANCE ÄT END OFYEÂR

See notes to basic finmciâl sàtflmts.

Origmd Fin¿l

BudÂet Budget

$ 23a)02,0o2 8,',152,520
10,000,000 9,900,000

1,30!,it4 1,365,000

1,455,2@ 1,1?8,500

1,000,000 1,000,000

3,150,000 332a,023
19,212,700 20,101,150
1,551,000 1,513,600
2,030,000 2,010,000
1,100,000 88q000
405,000 405,000
150,000 150,000

100,000 ?4,000

2'19,819,225 280,(,7'1,'193

1,856,160 1,873,265
54,035 521,298

3,208,522 3,231,2N
3,881,56? 3,849,995
1,162,817 1,134,341

3,128,970 3,645,14'l

17,602,91't 1A,1a7,672

15,959,389 16,153,510

1,143,904 1,148,904
't6,3\9 76,!19

166,305,930 167,2æ,a15

6,785,661 't,121,O39

1,085,030 3,983,9't4
6,354,196 6,216,21 4
2,3'tO,O15 2,136,'t65
1,382,46't 1,385,610

1,522,4't4 1,52't,051

3,061,312 2,918,149
580,'146 579,26't

211,062 290,680

5,029,031 4,979,824
4,397,110 4,656,261
263,933 263,359

23,382,339 23,a0a,131
1,000,000 1,048,01.1

404,823 404,A23

70,000 161,133
1,651,022 52,275

5,5s1182 5,s89,087

8,666,975 A,666,9'75

7.343,756 7,343,756

295,944,304 301,204,693

(16,125,019) (2o,s26,9@)

9,115,627 10,127,311

(1,543,326) (4,413,817)

Âctuâl

Budgeury

s 240,263,282

10,008,481

1,588,882

1,308,191

1,011,005

5,130,138

20,546,918
1,623,604
1,891,413

41't,t44
439,121

481,546

131,050

244,84't,3't5

\438,7e7
471,122

4889,152
3,3't6,759
1,092,177

2,939,236

18,101239
15,986,047

1,M't,453
74,452

166,260,250

6,363,498
3,915,71'l
6,215,904
2,117,111
1,369,194
1,449,139

2,920,138
568,42'7

288,852

4,730,454
3,912,fl4

248,9't7
23,774,440

1,044,014
397,789
160,733

5,412,4a1

4,666,915
7,342,2a9

295,120,80a

(10,873,433)

10,14't,264
168,141

16,438
(4,413,81?.

Va¡imce

to F¡nal Budget

Posìtive/
(l.lqetive)

í 1,s10,762

108,481

223,882

129,691

11,005

1,802,115

445,768

110,004
(t32,s8n
(462,856)

34,721

331,546

57,050

4,169,5A2

34,468
50,176

348,048

473,236

41,964

?05,911

85,433

167,521

81,451

l, 'l
1,02i,625

'757,541

64,25'l
370

319,654
16,472

71,312

58,011

10,840

\a2a

249,166

644,041

14,382
34,291

7,O34

4m
52,275

116,600

1,467

5,483,885

9,653,46'l

19,953

168,147

16,438

7,512,301 5,113,494 5.918,032 204,$a

(8,5s2,778) (14,813.406) (4955,401) 9,858,0os

27,888,321 n,a88,J2t 27,a8a321

$ ______ß,ë5Å43_ i _____ 13l!121s ï _____2222Ø_ t________2i8gg5_



crTY oF NEW',TON, MASSACHUSETTS
COMMUNITY PRESERVATION FUND

STÂTEMENT OF RE\,GNUES, EXPENDITURES AND CIIANGES IN FUND BALANCE
BUDGET AND ÂCTUAÌ,

FISCAI YEÂR ENDED

REVENUES
Community preseryation surcharges.......
Intergover¡mental .

lnvestmmtincome. .......

TOTAI, REVENUES

EXPENDITURES
Currmt:

General goverment:
Legislative & exeotive....
Planning & development
Public building maintenmce & operations.

Public rvorks:

Streets & sìdervalks.
Culture and recrmtion:

Librries.....
Parks & recreation. . .. ..
Newton History museum.....

Reserye fund.......... ..
Debt serice:

Principal.
Interest .

TOTAL EXPENDITURES.......

EXCESS @EFTCTENCÐ OF REVENUES
OVER EXPENDITUR,ES

Odginal
Budget

$ 2,353,480

681,605

54,000

3,089,085

Final

Budget

2,353,480 $

676,589

54,000

3,O24,069

,{cual
Budgetry
,A.moufl ts

Varimce
to Final Budget

Positive/
(Nepr¿tive)

2,345,089 (8,391)

616,589

37,230 (22,770)

2,992,908 (31,161)

5,200
3,258,024

629,866

430

36,545

37,289

3,005,175

2,060,307

755,000

57,340

3,942,080
728,646

36,545
488,939

3,005,175

699,095

755,000

4,700
2,940,385

55,725

24,377

74,360

47,705

46,640
1,001,695

672,927

72,168

47 4,579
2,958,070

699,095

755,000

727,788

3,969,440 5,865,168

(976,s32) 5,834,007

oTHER FTNANCTNG SOURCES (USES)
Trmsfers out.

NET CI{ANGE IN FUND BAI-Á,NCE.

(10,000) (26,000) (1,72e) 24,277

(6,836,s3e) (6,836,s3e) (e18,261) s,8s8,278

$ s,858,278

FUND BÂI-ANCE ÁT BEGINNING OF \T,ÂR 70,361,733 70,367,733 70,367,733

FUND B,{I-ANCE ÂT END OF YEAR....... . $ 3,537,794 $ 3,531,194 $ 9,389,472

See notes to basic finmcial staterìents.



CITY OF NEWTON, MASSACHUSETTS
PROPRIETARY FUNDS

STATF-MENT OF FIIND NET,ASSF,TS

IUNE r0. 201 1

s 3,055,236

1,015,966

8,224,144

272,293

28,666

229,763

'12,826,068

53,682

2,065,159

26,245

33,211,942

35,357,028

48,183,096

105,838

149,019

2,720,879

6,305,691

5,838,981

196,409

15,0ó1,960

1,503,724

33,489,106

40,993,430

56,055,390

461,676

873,343

32,58'l

221,906

57,941

5,176,175 $

7,321,657

14,061,125

468,702

28,666

229,761

Govement¿l
Activities -

1¡temal

Sewice

Funds

t6,065,314

8,951,196

31,417

500,419

25,552,026

25,552,026

20,092

121,563

11,713

1,342,6',10

4,022,849

1,127,680

B,¡siness-'l'we 
^r¡iwities 

- F.¡tem¡ise Frnd

ÄssETs
Cu[ent assets:

Cash md cash equivalents

Resticted cash and cash equivalents . .

lnvesments,.. ..

Interest ând dividends..

Receivables, net of allo\w¡ce for uûcollectibles:

Charçs [or sewice

Unliry Lens

Specialassessments ...
lntergovemúen tzl,

'Vorking capita.l deposit

Tobl cunent assets.. ..

Noncurent assets:

Receivables, net of allowance for uncollectible mounrs:
Special assessments.

Intergovemmcnlâl

Capital assets:

Nondepreciable . .

Depreciable, net ofaccumulated depreciation... .. ...

Total noncunent assets .. ... .....

Total assets

LIÄBILITIES
Cunent liabilities:

Vmts payable.

,{ccrued liabilities

Accrued pa1toll...... 33,598

Other liabilities

Liabilities payable ftom ¡esticted assets... 165,943

27,888,028

53,682

2,065,159

1,529,969

66,70r,648

76,350,458

104,238,486

567,514

1,022,162

66,185

387,849

182,029

Compensatedabsences.. ...,. ... . .. 16,8?8 74,'195 31,673

Iongtembondsandootespayable... 1,383,019 3,227,418 4,610,497

124,088

Accrued health claims payabIe.....,,..,.,,
llorken' compensation claims

Noncunent liabilities:

lVorkers' compensation claims ..
Compensatedabsences. 151,897

Net OPEB oblþtion. .. 1,309,841

Iong-tem bonds md notes payable . . .. . 8,294,678

Toølnoncunentliabilities. ... .. ..... 9,156,416

Accrued iDterest

Toøl liabilities....... 11,73+,859

Toulcunentlàbilities .... 1918,443 4,889,666 6,868,109 6,652,567

FUND NETASSETS
Invested in capiul assets, net of related debt..,,,,.................,,...
Resticted foc

25,855,352

Capiulpur¡roses 1P15,966

Un¡es¡icted.... 9,576,919

5,889,230

133,152 285,049

1,482,416 2,712,257

16,818,839 25,t13,517

18,434,407 28,190,823 5,889,230

,324,073 35,058,932 12,541,797

20,947,174 46,802,526

6,305,691 7,321,657

5,478,453 15,055,372 73,010,229

Tobl netasseh ... $ 36,448,237 $ 32,731,31'l î 69,179,554 g 13,010,229

See notes to basic finmci¿l statemenls.
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CITY OF NEWTON, MASSÀCHUSETTS
PROPRIET.ARY FUNDS

ST¡.TEMENT OF REVENUES, EXPENSES ,{ND CH-A.NGES IN FUND NET ASSETS

FOR THE FISCÁI YE.A.R ENDED IUNE 30, 2011

Business-'fvoe Activities - Entemrise Fund

Sewer Water Total
OPERÀTING REVENUES

Charges for sewices .. ............ $ 26,117,827 g 18,961,904 g 45,139,731 $
Specialassessments....,,................ .. 31,748 - 37,748
Employer conttibuúons..... ,... ,.. ,... ,,.,...
Employee contributions...,,,,,,,,,,,,.
Miscellaneous. . . . . , . . . .

TO'TAL OPERATING

OPERÂTING EXPENSES

45,171,479 51,469,001

Govemmental
Âctivities -

Intemal
Seryice

Funds

41,783,157

10,285,804

4

REVENUES. 26,209,515 18,961,904

MW'RÂ assessme¡t ............
Workers' compensatioû...,,.,.......
Selfinsuranceclaims .,.............
Depreciation.,,,, , ,

Salaries, wages md employee benefits.,,,,,,..,,,..,,,
Other operating expenses.,,,,,..,,,...........

2,911,176 3,048,452 5,959,628
734,398 895,772 1,,629,570

18,034,955 8,710,520 26,145,415
267,662 150,000 417,662

1,051,048 940,556 7,997,q4

22,999,239 13,744,500 36,743,739

3,270,336 5,217,404 8,427,740

315,146 349,699

8,442 75,740
(46e,132) (s16,13Ð

(14s,s44) (1s0,6e2)

3,064,792 5,066,712

r,078,575
_ 782,759

(837,801) (1,481,312)

2q,774 (1,299,153)

3,30s,566 3,767,559

33,742,671 28,963,758

$ 36,448237 $ 32,731,317

664,845
24,182

(e9s,263)

(296,236)

8,131,504

1,078,575

182,759

(2,319,173)

(1,058,379)

7,073,125

62,706,429

ç 69,179,5s4

3,773,417

49,590,756

52,164,173

(1,zes,172)

1,,324,784

1,324,784

29,612

(277,582)

Q77,s82)

(247,970)

73,258,199

g 13,010,229

TOTÁ.L OPERN.TING EXPENSES.....

OPERÂTING INCOMB (LOSS)

NONOPER-ATTNG REVENUES (EXPENSES)
Intergovernmental
Inveslment income
Interest expef,se.,.

TOTAT, NONOPERÂTrNG REVENUES (EXPENSES), NET.......

TNCOME (LOSS) BEFORE, CAPTTAL CONTRTBUTTONS
AND TR{NSFERS....................

CAPITAL CONTRIBUTIONS AND TRÂNSFERS
Transfers in.....,..,...
Premium from issuance ofbonds..
T¡æsfers out.....,.

TOTÂL CAPIT.AI, CONTRIBUTIONS,¡ND TR,TNSFERS,,., . . . . . . .

CH,ANGE IN FUND NETASSETS......

FUND NET ASSETS AT BEGINNING OF YE,AÌ.

FUND NET ASSETS .A.T END OF YEÂR.

See notes to basic lmancial statements.
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CITY OF NEWTON, MASSÂCHUSET'TS

PROPRIETÄRY FUNDS
S'I"{TENIENT OF CASH FLOWS

FORTHE FISCATYE,A.R ENDED IUNE 30.2011

Business-T. Govementel
,A.c¡ivities -

Intemâl

Sesice

Funds

CASI{ FLOWS FROM OPBR,ATING ACTTVITIES
Receipts from ostomers and users .. ....
Rece;pts f(om interfund sewices provided.
Payments to vendors/providers
Payments to mployees ...

NET CASH FROÀ'Í OPERATING ÁCTIVITIES

CASH FLOWS FROM NONCAIITAL FINANCING ACTIVITIES
Tmnsfers in
Tsnsfe¡s out
Cash advance repaymeût to generâl Êrnd

NET C¡TSI] FROÀ,Í NONCAPITAT FIN,A.NCING ACI'IVITIES

CASH FLOWS FROM CAPITA,L AND RELATED FINANCING ACTIVITIES

.¡rcquisition md construction of capital assets

Pincipd payments on bonds ând rotes
fnterest expense . . ......

Proceeds ftom the isomce ofbonds and notes

Premim from the issu¡flce ofbonds and notes

$ 26,602,06'l

(20,482,228)

(1,641,016)

4,418,823

1,078,575
(837,801)

(214,893)

25,881

(2,U3,203)
(1,156,37?,

$ 17,785,398

(11,718,070)

(1,715,918)

4,351,410

(1,181,312)

(1,481,312)

4,933,657

182,t59
(8,107,5?3)
(2,992,654\

$ 44,387,4ó5

Q2,2(n,298)
(3,356,934\

8,830,233

1,078,575

(2,31e,113)

(214,893\

0,.1s5,.131)

1933,657

182,159
(10,950,116)

(4,149,031)

$ 10,285,804

41,183,197
(51,339,332)

129,669

(211,582)

(271,582)

NET CASH FROÀ'Í C,{PIT,{T AND REI,ATED FINANCING ,A.CTI'V'ITtES

CÂSII FLOWS FROM INVESTING ÄCTTI'I:TIES

CASH AND CASH EQUIVAIENTS AT END OF YE-AR
(Includes $1,015,9óó and $6,305,ó91 reponed rs resticted ir the srye¡ end rvate¡

RECONCILTATTON OF OPERATTNG TNCOME (LOSS) TO NET CASH
FROM OPERÄTING ACTTVITIES

(159,772\ (141,998\ (103,770)

(4,1se,352) (6,128,40e) (10,281,761)

1,051,048

385,140

940,356

469,534

945 (13,864)

- (1,162,642)

410,280
(18,733\

(47,237) (170)

(47,396) (337,303)

(21,302) ('t9,247)

(455,101 Oss,se3)
2,536 8,405

- 110,422

B,3o't 4,$; p,$; 
332'Me

1,268,48'1 ( 5,994\ 402,493 1,424,U1

î 4A78,823 $ 4,351,410 I 8,830,233 I 12e,669

$______11Ë99_ $ ______34e,6e2_ ç __881_201_ $-

Purchase ofinvesments - (1,314,882)
Invesmenlincome..... 8,442 15,140 24,182 1,329,M2

NETCASHFROMIN\,ESTING,A.CTIVITIFJ.... ., 8,442 15,740 24,182 14,160

NET CÈIANGE rN CASH 
^ND 

SHORT-TERM TNVESTMENTS.. 353,791 ß,242þ71) (2,888,'t't7) (133,751)

C;\SH AND CÂSH EQUIV,AIENTS AT BEGINNING OF YEAR
(If,cludes $3,717,408 and $9,780,580 repored es resticled ifl the sewer and water

enterprise fu fl ds, respectively)

3,'t17,408 12,269,t41 15,98ó,549 16,199,087

$ 4,071,202 $ 9,026,570 $ 13,ú7,712 $ 16,ur5,334

Í 3,210,336 $ 5,217,4M t 8,427;t4o I 0,2e5,172\

1,991,4M

854,674

('t2,e1e)

(1,162,642)

410,280
(18,733)

(102,002)

(4',1,40l, 028,015)
(3U,699) 80,718
(40,549) (10,941)

(1,210,694) 1,342,610

10,941

Toøl adþsmenrs

NONCASI{ INVESTING, CA}ITAL FINANCING ACTIVITIES
Intergovemenhl debt sbsidies (MW?,¡[T md MWRÂ) . .. ,.. . . . ,

See notes to b¡sic 6mcid sht@ents.



CITY OF NEWTON, MÀSSACHUSET'rS
FIDUCIARYFUNDS

STÄTEMENT OF FIDUCIARY NET ASSETS

IUNE 30,2011

Pension

Trust Fund
ASSETS (As of 12/31/10)

Cash and cash equivalents............. . .. . ...... .. $ 5,999,1,40 $
Investments...

Private

Purpose

Trust Funds

Agency

Funds

Equities.
Mutual bond funds....
Real estate.....
Alternative. . . . .

t39,635,395

42,623,884
28,308,762
24,652,125

1.,777,235

7,289,81,0

22,258

20,436

1,225,873

Interest and dividends.

Receivables, net of allowance for uncollectibles:
Intergovernmental. . . . . . 260,782

Totalassets....

LIABILITIES
ìlattants payable.........

241,380,088 9,109,739 1,,225,873

7,602
Paytoll withholdings. . ..

Othet liabilities
204,433

1,,021,,440

Due to the general fund... 30,813

Total liabilities 7,602 30,813 1,225,873

NETÂSSETS
Held in ftust for pension benefits and other pu¡poses.. ...... . .. .... .. $ 247,372,486

See notes to basic financial statements.

$ 9,078,926
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CITY OF NEWTON, MASSACHUSETTS
FIDUCIARYFUNDS

ST,\TE,MENT OF CHÀNGES IN FIDUCIÀRYNETÅSSETS

FOR THE FrSC,{L yEÄR ENDED IUNE 30, 2011

ADDITIONS
Contributions:

Employet. . . $
Plan member

Total contributions. . ..

Net investment income:
Net appteciation/(depteciation) in fair value of investmeflts.
Iûtefest.

Total investment income (oss)..

Less investment expense.

Net investment income (oss). .

Intergovemmental. ...

Ttansfers from other systems.

TOTÅL.\DDITIONS.

DEDUCTIONS
Retirement benef,ts..
Refunds of contdbutions & ttansfers to othet systems.

Àdministration expense.
Educational scholarships & awatds

TOTÂT DEDUCTIONS...........

CHÄNGE IN NET ÀSSETS....

NET ÅSSETS ÀT BEGINNING OF YÐ\R.

NET ÅSSETS ÀT END OF YÐ\R..

See notes to basic finar;'cia,l stâtements.

Private donations.

Pension

Trust Fund

(t\s of 12/37/10)

15,127,456

7,667,21.7

22,788,667

Private

Putpose

Trust Funds

172,939

172,939

27,040,741

7,623,876 7,087,339

28,663,9s7

(1,103,8ó8)

27,560,089

278,719

993,065

57,679,940

r,081,339

7,081,339

7,254,278

32,833,696

18,796,244

222,586,242

fi 247,372,486

30,247,733

2,327,187

264,776 32,996

364,499

397,495

856,783

8,222,143

fi e,078,e26

37



CITY OF NEWTON, Má.SSACHUSETTS
COMPONENTUNITS

COMBINING STATEMENT OF FUND NET ASSETS

luNE 30,2011

Component Units

Newton Newton
Commonrvealth Community
Foundation, Inc. Development
(Asof12/31/70) Authority

Nevtoo
Community

Fam, Inc.

(As or D/37/10) Tota-l
A.SSETS

CuÍent assets:

Cash and cash equivalents. $

Restricted cash and cash equivaìents

Inte¡est a¡d dividends
Receivables, net of allowance [o¡ uncollectibles:

Deprtmental and othe¡ . ..............

Noncuffent assets:

Receivables, net of allowa¡ce Êor uncollectible mounts:
' I¡ans. .

Capital assets:

Depreciable, net of accumulated depreciation. . . .

Total noncuúent assets

Total assets..

LIASILITIES
Curreot liabilities:

V(/trrants payable...........
,{.ccrued liabilìties

Total liabilities

FUND NETASSETS
Invested in capital assets, ret of related debt.... ........
Urestricted....

Total ¡et assets...

See notes to bæic financial statemef,ts.

561,893 $

10,603

328,397

448,633

85,026

862,050

126,547 $ ó88,434

3,490 331,881

- 448,633

l¡ans.
Other assets

Prepaid expenses. 3,300

403

457

730

782

11,006

85,026

457

4,030

782IûYentory

Total cur¡ent assets 575,796

7,820,337

7,820,337

2,396,733

64,444

3,902,599

3,902,599

4,164,649

104,083

244,363

244,363

316,766

132,40! 1,570,249

3,902,599

2,064,700

5,967,299

7,537,548

72,207

104083

7,763 776,290

244,363 2,064,700

724,640 5,296,558

$ 369,003 ï 7,361,2s8
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CITY OF NEVTON, MASSÄ,CHUSETTS
COMPONENTUNITS

COMBINING STAÏEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ÄSSETS

FOR TT]E FISCAL \GAR ENDED IUNE 30, 2011

Component Units

OPERATING REVENUES
Cbuges for sewices....
Contributions

Other.........

TOTAL OPERATING REVENUES... .

OPER-ATING E)GENSES
Sakies, rvages and employee beneÉts .. .. ... ....
Other operating expenses... ....
Depreciation... ...

TOTAL OPERÄTING EXPENSES..... . .

OPER-{TrNG TNCOME (LOSS)............

NONOPER.A,TING REYENUES (EXPENSES)
Investment income.

CI.IANGE IN FUND NET.A,SSETS.

FUND NET.A.SSETS,A.T BEGINNING OF YEAR..

FUND NET ASSETS AT END OF YEÂR........

See notes to basic financial statemeots.

- 3,777,830

307,026 3,777,830 154,967 4,179,823

Nevton
Commonwealth

Foundation, Inc
(As ot 12/37/10)

Nevton
Community

Developmeot

Authority

3,711,830

Nevton
Community

Fm, Inc

(As or D/ 31 / 10)

133,053

307,026 $

Tota-l

97,540 $ 404,s66
51,427 57,427

28,268

50,000

723,862

202,130

704,896

4,105

1,972,686

767,327

2,022,686

723,862

7,972,686

1,745,144

133,053 2,307,869

21,974 7,877,95+

109,001 1,745,172

2,222,688 2,915,394

fi ______J331ß8e_ $ _____lf!glf!_

849 4,982

22,763 1,876,936

346,240 5,484,322

$ 369,003 fi 7,361,258

na
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,201'1,

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The City of Newton, Massachusetts (the Ciry) is a municþal corpotation govemed by an elected Mayor,who serves a four -
ye r tetm, and a twenty-fout member Board of Aldermen, who serve two-year terms. Sixteen of the members of the Board of
,\ldetmen ate elected atlarge, and eight membets are elected from one of the City's eight vrards. The current city chartet was
apptoved by the voters of the City on Novemb er 2, 1971., and became effective Janvry 1,972.

The financial statements of the City have been ptepared in accotdance with accounting pnnciples generally accepted in the
United States of America (G,{AP), applicable to governmental units. The Govemmental Accounting Standards Board
(GASB) is the standatd setting body fot govemmental accounting and financial,reportìng.

The accompanying firtaninl statemefits present the activities of the City and its component units, legally separate organizations
for which the City is financially accountable ot integtated.

Blended Comnonent Unit
The following component unit ptovides services or benef,lts exclusiveþ or almost exclusively to the City or its employees and
is therefore blended and repotted as if it were part of the City:

The Newton Contributory Retitement System (the System) was establ,ished to provide retirement benehts to City employees,
Newton Housing Authodty employees and their tespective beneficiades. The System is govemed by a Ftve membet boatd
comprised of the City Comptrollet (ex offrcio); an appointee of the Mayor; two members elected by the active and retfued
membets of the System, and one member appointed by the other four members. The System is presented using the accrual
basis of accounting and is tepotted as a pension trust fund in the hduciary funds fnancial statements.

The System does not issue a separ¿te audited ltnancial statement. The System issues a publicþ avatlable unaudited Ftnandal
report in accordance with guidelines establ-ished by the Commonwealth of Massachusetts'Public Employee Reti-tement
Administtation Commission. That report may be obtained by contacting the System located at 1000 Commonwealth Avenue,
Newton, Massachus etts 02459.

Discretelv Presented Comoonent Units
The follou¡ing component units are discreteþ presented in the government-wide financial stâtements because of the natute
andf or significance of theit telationships with the City. Each of the component units described below are considered major
component uilts.

The Neuton Commonvealth Foandaliott, Inc. (the Foøndation) was established for the management of the Newton Commonwealth
Golf Course on the site fotmedy known as the Chestnut Hill Country Club. The Foundaúon is governed by a hfteen member
board appointed by the Mayot and are subject to confrmation approval by amajority of the Board of Aldermen. The annual
operating budget of the Foundation is subject to apptoval by the Mayor. Complete audited ñnancjal statements may be
obtained by wdting to the Foundation Chairman at Newton City Hall, 1000 Commonwealth Avenue, Newton, Massachusetts
02469.

Tlte Neaton Commaniry DeuebpmentAarhorij (theAathorìry)u¡as establishednlgT5 pursuânt to Chapter 705 of the Massachusetts
General Lar¡¿s to develop housing ptogrâms fot low and moderate ìncome families, the eldedy and handicapped residents of
the City. The,\uthodty is govetned solely by the City's Director of Planning and Development, who is appointed by the
Mayor, subject to confirmation apptoval by a majonty of the Board of Aldermen. The Authority does not issue a separate
audited ftnancial s tâtement.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2011

The Newlon Commønifl Fanz, Inc., a non-proht organizalion, was established in 2005 to preserve the historic Angino Farm,
including its open space, buildings, and farm sttuctutes. The farm, building, and structures are owned by the City of Newton
and l-icensed out to the organtzatton Complete audited financial statements may be obtained by writing to the Newton
Community Fatm's administtative ofhce located at 303 Nahanton Street, Newton, Massachusetts 02459.

B. Implementation of New Accounting Principles

Fot the yeat endingJune 30, 201,1,, the City implemented the following pronouncements issued by the G'{.SB:

GASB Statement No. 54, Fand Balanæ Reportìng and Goaernmentøl Fønd þpe Defùtions

GASB Statement No. 57, OPEB Mea¡ørement¡ þtAgentEnþlo1erc andAgentMultþle-EnployrPknt

GÂSB Statement No. 59, Financial In¡tn¿ment¡ Omniba¡

GASB Statement No. 54 established standatds fot fund balance classiFrcations that comprise a hierarchy based primadly on
the extent to which a government is bound to obsetve consftaints imposed upon the use of the resources repoted in
governmental funds. Additionally, the definitions of the general fund, special revenue fund, capital projects fund, debt sewice
fund, and permanent fund types ate clarihed by the provisions in this Statement.

The implementation of G,\SB Statement No. 57 and Statement No. 59 had no tepottìng impact for the City.

C. Basis of Presentation, Basis of Accounting

Govetnment-wide Statements: The statement of net assets and the statement of activities display information ¿bout the
ptimary government (the City) including its blended component units. These statements include the financial activities of the
ovetall govetnment, except for fiduciary activities. Eliminations have been made to minimize double counting of intemal
activities. These stâtements distinguish between the gouernmental a¡d buiner-flpe activities of the City. Governmental activities
generally are financed through taxes, intetgovernmental revenues, and other non-exchange ftansactions. Business-type
activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a compatison between ditect expenses and progÍam revenues for the different business-
type activities of the City and for each majot function/service program of the City's governmental activities. Dfuect expenses
arethosethatarespecihcaþassociatedwithaprogramand,therefore,areclearþidentifiabletoapatticularservice. Vehicle
maintenance; tetirement benefits; workers' compensation; properry and liability ìnsurance; health insurance subsidies; claims
and judgments; othet; and state assessments and charges costs have been allocated to major functions/progrâms in ordet to
ptesent a rnore accttate and complete picture of the cost of City services. Progtam revenues include (a) fees, f,rnes, and
charges paid by the recipients of goods ot services offered by the major programs and þ) gtants and contributions that are
testricted to meeting the opetational or capital requirements of a particular program. Revenues that are not classified as

prcgr^m revenues, including all taxes, are presented as general revetrues.

Fund Financial Statements: The fund firrancial stâtements provide infotmation about the City's funds, including its hduciary
funds and blended component unit. Separate statements fot each fund category -gouewmental, proprietary, andfdaciary - are
presented. The emphasis of fund financial statements is on major governmental and enterprise funds, with each displayed in a
separate column in theit tespective governmental fund and proprietary fund ftnancial statements. All remaining governmental
funds ate aggregated and teported in a separate column.
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Intemal service funds of the City (which provide services pdmady to other funds of the Crty) are presented, in sumrnary
form, as patt of the propdetary funds fìnancial statements. Since the pdncþal users of the internal services ate the City's
governmental activities, ftnanital statements of the intemal service funds are presented in the govetnmental activities column
when ptesented at the govemment-wide level. The costs of these services are allocated to the apptopdate functionf program
(genetal govetnment, public safety, education, public works, health and human services, and cultute and recreation) in the
statement of activities.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Opetating revenues and expenses
generally result ftom exchange ftansactions (charges for sewices) associated with the principal acuvity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal values. All tevenues and expenses not
meeting this deFrnition, such as intergovernmental subsidies and inveshent earnings, are Íeported as nonoperating revenues
and expenses.

The City reports the follov¡ingmajor governmental funds:

General Fund: The fund is used to account for and repott all financial resorrces not âccounted for and repoted in another
fund.

Community Presewation Fund: This fund accounts for the 1,o/o local propefty tax surcharge that the voters of the City
approved in November of 2001, for open space, historic resoutce and affordable housing pulposes. The Commonv¡ealth of
Massachusetts cutrently matches (in the subsequent frscal year) local surcharge revenue on a percentage basis that can change
annually.

The Boatd of Aldetmen has apptoptiation authotity over all community preservation funds; however, all apptoptiation
recommendations must originate with the nine member community presewation committee.

High School Imptovements Fund: This fund accounts for malor improvements that are being made to the City's two high
schools, andare being financed by the sale oflong term debt and state grants.

The non-major governmental funds consist of othet special revenue, capit^l projects and permanent funds that are aggregated
and presented in the non-majorgouernmentalfunds column on the goverflmental funds financial stâtements. The following
describes the genetal use of these fund types:

Sperial reuenøefønds arc used to account fot and report the proceeds of specific revenue sources rhat are restricted or committed
to expenditure fot specihed purposes other than debt service ot capital projects.

CEinl prEects fuùs ate used to account fot and report fintnciahesources that are restricted, committed, or assigrred to
expenditure for capital outlays, including the acquisition or construction of capital facilities and other capital assets. Capital
ptojects funds exclude those types of capital-related outflows Frnanced by proptietary funds or for assets that will be held in
trust fot individuals, pr-ivate orgatizattons, or othet governments.

Pennanent fønlr ate used to account fot and report resouÍces that are restricted to the extent that only eârnings, and not
principal, may be used for puq)oses that suppott the government's ptograms and benefit the govemment or its citizenry.

The City also teports the following major enterpr-ise funds:

Sewet Fund: This fund âccounts fot the opetation and maintenance of the City's sanitary sewer collection and disposal system.
The City is chatged an annual assessmerìt by the Massachusetts Water Resources '\uthodty (t\4$øRÐ for disposal of sanitary
sewetage.
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Watet Fund: This fund accourlts fot the opetation and maintenance of the City's water supply and distribuuon system.
The City is chatged an annual assessment by the Massachusetts Water Resources Authority (lVfWRA) for w¿ter supply.

The City also reports the following fund types:

Intemal Sewice Funds: These funds account fot group health,'workers' compensation, building and general ìiabiJity insurance
protection to City depattments on a cost reimbursement basis.

Pension Trust Fund: This fund is used to account fot the activities of the System, which accumulates resources for defined
benefit pension beneht payments to qualified employees and retirees and their survivors. This fund is excluded from the
City's govemment-wide financial statements.

Ptivate Purpose Trust Funds: These funds ate used to account for resources legally held in trust fot the benefit of persons and
otgannattons other than the City. Since such funds can not be used fot purposes of providing City services, they ate excluded
ftom the City's government-wide hnancial statements.

,\gency Fund: This fund is used to account for monies held on behalf of patties other than the City, such as state and federal
agencies; independent not-for-profit organizaions for which the City collects private donations; the Metro Fire District; and
public school student activities. This fund is excluded ftom the City's govemment-wide financial statements.

Measurement Focus and Basis of Accounting

Govemment-wide, Proprietary. and Fiduciaq¡ Fund Fìnancial Statements: The govemment-wide, proprietary and hduciary
funds fìnancial statements ate reported using the economic resources measurement focus and the accrual basis of accounting.
Revenues are tecotded when eatned and expenses ate recorded at the time that liabilities are incurted, tegatdless of when the
related cash flows take place. Non-exchange ttansactions, in which the City gives (or receives) v¿lue without directly teceiving
(or giving) equal value in exchange, include properry, motor excise and hotel room occupancy taxes, grants, entitlements and
donations. On an accrual basis, tevenue ftom property taxes is recognized in the fiscal year for which the taxes are levied.
Derived tâx reverìues, such as hotel toom occupancy taxes, that result from assessments imposed by the City on exchange
transactions are tecognized when the undetþing exchange occurs. Revenue from gtants, entitlements, and donations is
recognized in the fiscal year ìn which all eligibility requirements have been satisfied.

Fot the govetnment-w'ide and enterpdse fund Frnancial statements, all applicable Financial Accounting Standatds Board
(F,\SB) pronouncements issued on or prior to November 30,'1.989, are applied, unless those pronouncements conflict u¡ith ot
contradict GASB pronouncements.

Govetnmental Fund Financial Statements: Govetnmental funds are reported using the currefit financial resources
measurement focus and the modified accrual basis of accountìng. Under this method, revenues are recognized when
measurable and available. The City considets revenues reported in the govetnmental funds to be available when they ate
collectible within the current period or soon enough thereafter to pày liabilities of the current period. For this purpose, the
City considers revenues to be available if they ate collected within sixty days after yearend. Property taxes, motor excise taxes,
charges for service, ìnvestment income, and in lieu of tax payments are considered to be susceptible to accrual. Revenue from
glants, entitlements, and donations is recognized when all eligibility requirements have been satisf,red and they are measurable
and available.

Expenditutes are recorded when the telated fund liability is incurred, except for princþal and interest on genetal long term
debq compensated absences, landfill post closute monitoring costs (and other environmental liabilities) and claims and
judgments, which arc rccognìzed as expenditutes only to the extent that they have matured. General capitz.l asset acquisitions
are reported as expenditures in governmental funds. Ptoceeds of general long term debt and acquisitions undet capital leases
are reported as othet financìng sources.
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Assets, Liabilities and Equity

Cash and Cash Equivalents and fnvestments
The City's cash and cash equivalents are consideted to be cash on hand, demand deposits, and short tetm investments with an
original maturity of thtee months or less from the date of acquisition. Investments are carried at fah value.

Restticted Cash and Cash Equivalents and fnvestments
Permanent fund cash and cash equivalents and investments and cash and cash equivalents associated with ceÍtain development
and water ând sewer utility deposits ate classilted as restricted. Other assets are classified as restricted when their use is
testricted by third-party covenants.

Receivables
All ttade and ptopetty tax receivables ate shown net of an allowance fot doubtful collections. Outstanding personal property
taxes, motot excise taxes and patking violations that are thtee or more years old have been cl¿ssif,ied as uncollectible for
financial teporting pu4)os es.

Based upon an anaþsis of watet and sewetteceivable øcnviq, over the past thtee years,9.5o/o and9.7o/o of outstandingwater
and sever user chatges receivable have been assigned to an allowance fot doubtful collections. Real estate taxes receivable are
secuted by tax liens, and thetefote are considet ed 100o/o collectible. Intergovernmental receivables are considered 1 00%o

collectible.

Propeffy taxes: The City is tesponsible fot assessment and collection of all ptopetty taxes. The Boatd of Assessors determine
the estimated fair value of all real and personal property, subject to the property tax, eachJanuary L. Taxes are then levied on
each ptopetty based upon the budget that is adopted by the Mayor and Board of Aldermen net of the amount of state aid and
othet tevenues. Ptopefiy tâxes are due in quarterly installments - r{.ugust 1, November 1, February 1 and May 1, and subject
to penalties and 14%o intetest if not paid by the due date. Taxes due on August 1 and November 1 are estimated based upon
the priot yeaLr t^x bill since the tax tate is genetally not ftnaltzeduntil late November or December. The February 1 and May 1

tax bills ate adjusted to teflect the actual tax levy. It is the City's policy to perfect tax liens on delinquent properties within
one yeü of the date that the tax is levied.

Motot vehicle excise taxes: Motot vehicle excise taxes ate assessed annually fot each vehicle registeted in the City and arc
recorded as receivables in the fiscal yeat of the levy. The Commonwealth is responsible for repotting the number of vehicles
tegisteted and the fait values of those vehicles. The tax calculation is the fair value of the vehicle multiplied by $25 per $1,000
of value.

Watet and Sewer Uset Chatges: Uset fees ate billed quattedy based on individual meter readings and are subject to penalties
and intetest if they ate not paid by the respective due date. Water and sewet liens are processed in December of every year
and ate included as a lien on the proPerty owner's tax bill. $Øater and se\¡/er charges and related liens ate recorded as

teceivables ìn the fiscal year of the levy. Unbilled amounts are estimated based upon actual biling âmouflts subsequent to
yeat-end.

Intetgovetnmental: Vatious federal and state gtants fot operating and capitalpu4)oses are applied for and received annually.
For non-expenditute driven grants, teceivables are tecognlzed as soon as all eligibility tequirements have been met. For
expenditure driven gtânts, teceivables are recognized when the qualifying expenditures are incurred and all othet eligrbility
tequirements have been met.

Inventoties
The amount of inventories is not matedal to the govemment-uzide and fund financial stâtements of the City and therefore is
recofded as expenditures at the time of purchase.
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Capital Assets
Purchased or constructed capital assets are recotded at cost or estimated historical cost. Donated capital assets are recorded at
their estimated fair value at the date of donation.

The cost of normal maifltenance and repairs that do not add to the value of the assets or materially extend the assets' useful
lives are not capitalized.

Capital assets âre defined by the City as assets with a;n'trittal, individual cost of $15,000 or more and an estimated useful life of
more than a single year. Capital assets ate depreciated using the staight-line method over the following estimated useful lives:

Land imptovements
Buildings and improvements
Machinery and equipment
Inftastructue

7-20 years
20-50 years
3-20 years
20-50 yerrs

Inter-fund Ttansactions
Intet-fund transactions ate teflected as eithet loans, services provided, reimbursements, or ftansfers. Loans are reported as

receivables and payables as approprìate and are subject to elimination in the government-wide statements. Services provided,
deemed to be at market oT îeat market rates, ate tteated as revenues and expenditures/expenses. Reimbursements occur
when one fund incuts a cost, chatges the appropdate benehting fund and reduces its related cost as a reimbursement. All
othet inter-fund transactions are treated as ftansfers and re repotted "gross" in the fund financial statements. Transfers
between governmental funds are elimirìated in the conversion to the government-wide financial statemerits, while transfers
between governmental and ptoptietary funds are reported "net".

Deferred Revenue
Defered revenue at the govetnmental fund financial statement level represents receivables that do not meet the avatlable
criterion in accordance with the current fr,nanciaI resoutces measurement focus and the modified accrualbasis of accounting.
Defered revenue, if approprtate, is recognized as tevenue in the conversion to the government-wide (full accrual) ltnancial
statements.

Net Assets and Fund Balances

- Net assets are teported as restricted
when consftaìnts placed on net âsset use ate either extemally imposed by creditors, grântors, contributors, or laws or
tegulations of othet governments, ot imposed by law thtough constitutional provisions ot enabling legislation. Net assets have
been tepotted as restricted for the following pulposes:

o Capital purposes Íepresent unspent ptoceeds of bonds, notes and grants that are restricted for specific c pita.l
pfotects.

Community ptesewation activities represent amounts testricted by state statute for open space; historic
pteservation, and affotdable housing undet the Community Pteservation program.

Education activities tepresent amounts received from the U.S. Department of Education, the Commonwealth of
Massachusetts' Depattment of Education, and var{ous private donors for public education services.

Other postemployment benefits represeflt amounts restdcted for other postemployment benefits.
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o Debt service represents amounts accumulated from Massachusetts School Building Authodty O4SBA) for future
paymerit of long-term debt service costs associated with school construction. This amount will be amottized over
the next 16 fiscal yeats.

. PerPetual funds - expendable represents amounts held in ffust for which the expenditures are resúicted by
vaflous trust agteements.

. Pelpetual funds - non-expendable reptesents amounts held in trust for which only investment eamings may be
expended.

¡ Othet specific purposes represent testrictions placed on assets by other outside parties.

Couemnental Fønd¡ Finanda/ Statenent¡ (Fand Balance¡,I

The following fund Í¡alance classif,rcations descdbe the relative strength of the spending consftaints:

Noupendab/e 
- 

tepresents amounts that cannot be spent either because they are in nonspendable form (i.e., prepaid amounts)
or because they are l.gully or contractuaþ tequfued to be maintained intact (i.e., pdncipal of permanent fund).

Re¡tricred 
- 

represents amounts that can be spent only fot specific purposes because of constitutional ptovisions or enabling
legislation ot because of consftaints that ate extetnally imposed by cteditots, grantors, contributots, or the laws or regulations
of othet governments.

Connitted 
- 

Íepresents amounts that can be used only for specific purposes imposed by a formal action of the Boatd of
Aldetman, which is the highest level of decision-making authority for the City. Committed amounts may be established,
modihed, or tescinded only thtough actions approved by the Board of Aldetman.

Atstgred- reptesents âmounts that do not meet the cr-iteria to be classihed as testricted ot committed but are intended to be
used fot specihc pulposes. Under the City's structure, only authorized assignments fot non-contrâctual encumbrances can be
made by individual depaftment heads.

Unasigned - represents the residual fund balance fot the General Fund and the negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting assigned fund balance amounts.

In circumstances when an expenditute is made for a pu4>ose for which amounts are available in multiple fund balance
classiFrcations, fund balance is depleted in the otder of restricted, committed, assþed and unassþed.

Encumbrance âmounts have been assigned fot specific pulposes for which resources akeady have been allocated.

Long term debt
Couenmenl-aid¿ and Proþrietagt Fand Financial Statemenl¡ - Long term debt is teported as a liabiJity in the government v¡ide and
ptoprtetary fund statements of net âssets. Material bond ptemiums and discounts ate deferred and atrrortized over the life of
the bonds using the effective intetest method. Bonds payable are reported net of the applicable premium or discount.

CouemmeúalFand¡ Financial Statement¡ - The face amount of governmental funds long term debt is reported as other financing
sources in the Governmental Fund Financial Statements. Bond premiums are reported as othet financìng sources and bond
discounts ate repotted as othet firrancing uses. Issuance costs, whether or not u¡ithheld from the actual bond proceeds, are
rep orted as Genetal Government (financial adminis tra tion) expenditures.
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Investment Income
Excluding the permanent funds, investment income derived ftom major and non-major governmental funds is legally assigned
to the Genetal Fund, unless otherwise dkected by legal or contractual provisions.

Investment income ftom propdetary funds is tetained in the funds.

Compensated Absences
Employees ate gtanted vacation leave, special leave (sick, religious observance, petsonal leave), and enhanced longevity
benefits based upon collective bargaining agreements and city ordinance. These beneht costs aÍe accrued when earned in the
government-v¡ide and propdetary fund financial statements. A liability is reported in the governmental funds only if the
benefit had been eatned atJune 30 as a tesult of a retiremen! resignation, or termination, and the benefit is expected to be
paid immediately after the statt of the new ltscal year. Vacation pay is classihed as a current liability, while special leave ¿nd
school enhanced longevity benefits are classihed as non-current liabilities.

Post Retirement Benefits
In addition to ptoviding pension benefits and as mote Ârlly descdbed in Note 1.2, tJrre City provides health and life insurance
coverage fot curtent and future retfuees and their spouses.

Use of Estimates
The pteparation of basic ltnancial statements in conformity v¡lth GA,\P requites management to make estimates and
assumptions that affect the teported âmounts of assets and habilities and disclosure of contingent assets and liabilities at the
date of the basic financial statements and the teported amounts of the revenues and expenditures/expenses dudng the fiscal
year. Actual tesults could vary from estimates that were used.

Total Column

Coaervmenl-widefnancia/ $atenent¡ -The total column presented in the government-wide financial statements represents
cons olidated fmancial information.

Fandfwcia/ ¡latemenî¡ - The total column ptesented on the fund financial statements is presented only to facilitate financial
analysis. Data in this column is not the equivalent of consolidated financial information.

Note 2 - Stewatdship, Compliance, and Accountability

A. Budget Infotmation

The municþal finance laws of the Commonwealth of Massachusetts reqL ite that the Mayor and Board of Aldermen adopt a

balanced budget each f,rscal year. The City Chatter tequfues that the Mayor submit a reconunended budget to the Board of
Aldermen and that the Boatd adopt the budget, with ot without amendments, within foty-five days following the day the
budget is received. The Board of Aldermen may approve, teduce or reject any budget recommendation of the Mayor by
rmajont¡ vote, but mây not ìncrease an appropriation without the concurrence of the Mayor. Annual appropriations ate
tecommended and apptoved fot the General Fund and Community Pteservation Fund for personal services (salaries and
wages), expenses (supplies and services), debt service and capital ottJay/tnprovements, and fringe benefits. A single bottom-
line apptopriation budget is tecommended and voted for the Nev¡ton Public Schools.

Amendments to the original budget; ftansfets between municþal depattments; ând trânsfers bet\¡/een depatmental
appropriâtion units tequire pdot apptoval of the Mayor and Board of Aldermen, and in the case of a transfer from one
depattment to anothet, the approval of the head of the departrnent from which funds are being transfetred is also requited.
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The Comptroller's Ofhce has responsibility for making certain that the budget is executed in accotdance with the plan
apptoved by the Mayot and Board of Aldermen, and monthly appropriation status reports ate ptovided to the Mayor and
Boatd. Budgetary control is exetcised on a line item basis for all municipal departments and transfers between line items
u/ithin depattmental apptopriation units requite advance apptoval of the Comptrollet. Encumbrance accounting is used as an
additional control measure. Encumbtances outstanding at year-end are reported as reseryations of fund balance and do not
constitute expenditutes or liabilities since goods and seryices have not been received.

Although unobligated annual apptopdation balances genetally lapse at yeat-end, it is the City's policy to continue certain
apptopriations into the following yeat under cettain limited circumstances. These are limited to âmounts voted as special
(multi-yeat) appropdations (generally capital outlay and imptovements), capital maintenance funds, property tax revaluation
progtam apptoptiations and funds included in the annual budget fot settlement of collective bargaining contracts that have not
been settled at year-end.

An annual budget is adopted in confotmity *ith the guidelines described above. The original frscalyear 20'1.1. General Fund
and Community Pteservation Fund budgets authorized fi297,487,630 ¿nd $9,925,624 (ncludtne pdot year encumbrances and
continuìng apptopdations), tespectivel¡ in apptoptiations and other amounts to be raised. Dudng the fiscal yeâr, the Mayot
and Board of Aldetmen autholized supplemental appropriations for the Gener¿l Fund totaling $8,130,878, and reduced
appropdations for the Community Ptesetvation Fund by $65,016, for total budgets of $305,618,510 and $9,860,608,
tespectively.

Total General Fund expenditutes and ftansfers to othet funds totaled fi300,1.34,625, and$3,823,827 tn appropriation balances
\¡/ete cartied forward into hscal year 201,2 to support encumbrances ând continuing approprìations.

Total Community Preservation Fund expenditures and ftansfers to other funds were fi3,971,1,69, and $5,158,444 in
apptopdation balances u/ere carried forward into fiscal year 201,2 to support encumbrances and continuing appropriations.
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B. Budget to GAAP Reconciliation

Accounting pdncþles followed fot purposes of preparing the financial statements on a budgetary basis diffet ftom those used
to present ftnancial stâtements in accotdance with GA,{.P. ,A. reconciliation of the budgetary-basis to GAAP-basis tesults for
the General Fund and Community Preservation Fund for the fiscal yeat endedJune 30, 2011 ar.e presented below:

Genetal Fund

Budgetary basis as repotted on the statement of
revenues, expenditutes and changes in fund
balance - budget and ¿ctual.

ReclassiFrcations

Activity of stabilization fund recorded in the general fund
fot GA,{P puq)oses.

Activity of other postemployment benefits fund recorded

in the genet¿l fund fot GA,\P pulposes.

Adiustments

Net change in recording 60-day receþts.

To tecotd activity for landfill closure subsidy.

To recotd activity of MTRS on-behalf payments...

Net change in collective bargaintngaccfl)al.

Net change in recotding other revenues. . . . .

Net change in recotding other expenditures. .

GAÂP basis as tepotted on the stâtement of revenues,

fi 284,847,375 fi 295,720,808 $ 5,918,032

13,905

Othet Financìng

Expenditures Sources ([Jses)

Q,209,660)

137,000

78,1.5L

29,382,717

(1.,426,1.47)

Q33,097)

323,522,432 $

Revenues

423,302

Net change in tecotding tax tefunds payable. 501.,378

295

78,'t 51.

29,382,71.7

1,,106,756

expendituresandchangesinfundbalances. ...., $ 31,6,353,879 $ 2,946,372
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Community Preservation Fund

Revenues Expenditures

Budgetary basis as reported on the statement of
revenues, expenditwes and changes in fund
balance - budget and actual. fi 2,992,908 fi 3,969,440

Adiustments

Net change in recording 60-day receþts. 20,333

Net change in tecording other expenditures. - (451,,999\

GAAP basis as reported on the statement of revenues,

expenditures and changes in fund balances. .... $ 3,013,24L fi 3,517,44L

Note 3 - Deposits and fnvestments

A. Summary of Deposit and Investment Balances

Ci4t (E xcladng t h e P e n¡i o n Trw t Føn d)

The municþa| ftnance laws of the Commonwe¡Ith athonze the City to invest temporarily idle cash in bank term deposits and
cetti[rcates of deposits, and treasury and agency obligations of the United States govemment, with matur-ities of one year or
less; U.S. treasury or agency reputchase agreements with maturities of not more than 90 days; money matket accounts; and the
state treasuïet's investment pool - the Massachusetts Municþal Depository Trust (vIMDT).

The MMDT meets the criteda of an extetnal investment pool and operates in accordance with applicable state laws and
tegulations. The Treasutet of the Commonwealth serves as Trustee. The repotted value of the pool is the same as the fair
value of pool shates.

The municipal finance laws allow the City to invest private purpose trust funds in secudties other than mortgages or collateral
loans that atelegal for the investment of funds of savings banks under the laws of the Commonwealth of Massachusetts.

Investments for the Ctty ate reported at fau vafue

The City maintains a cash and shott tetm investment pool that is available for use by all funds with uruestticted cash and
investments. The deposits and investments of private purpose and pensions trust funds are held separateþ from other City
funds.

Deoosits - Custodial Ctedit Risk

Custodial ctedit risk for deposits is the risk that, in the event of a bank failure, the City's deposits may not be recoveted. The
City does not have a policy fot custodial credit dsk of deposits. Âs ofJune 30,2077, fi61.,633,282 of the City's bank balance of
$ 83,09 9, 833 was uninsuted and uncollateraliz ed.
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Investments Summarv

The City's investments atJune 30,201,1, are ptesented below. 
'A,ll 

investments are presented by investment t¡4)e, with debt
securities presented by marLrrity.

Investment Maturities (in Years)

fnvestment Type

Fair

Value

Less

Than 1 1 -5 6-1.0

More

Than 10

Debt Secudties:

U.S.Tteasuries....... .. $

U.S. r\gencies

Murual bond fuads.

Cenificate of deposits.

Corpotate bonds. 349,200

Money market mutual funds......, 827,146

3,731,305 $
't,439,094

506,777

263,965

101,109 $

302,225

157,083

821,146

506,777

64,708

2,914,058 $

1.,736,869

165,651

799,257

-$

26,466

7t6,138

Externali¡.ves'Tentpools......... 40,52'1.,037 40,527,031,

Total debt securities. 47,632,578 fi 42,474,079 $ 4,415,835 ff 26,466 $ 71ó,138

Othet Investments:

Eq"ity securities. 1.0,643,1.78

Eq"ity mutual funds.. 743,750

Real estate iflvestmerlts. 402,779

Total othet investments. 17,789,047

Total investments.... ... $ 58,821,565

Investments - Interest Rate Risk of Debt Securities

Intetest rate risk fot debt securities is the dsk that changes in interest rates of debt securities will adversely affect the fair value
of an investment. The City does not have a policy for interest rate dsk of debt securities.
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fnvestments - Custodial Credit Risk

Custodial ctedit risk fot investments is the risk that, in the event of the failure of the countetparty, the City will not be able to
recover the value of its investments or collateral securities that are in the possession of an outside party. The City does not
have a policy for custodial ctedit dsk of investments. ,\s ofJune 30,201,1,,fi7,532,014 of the City's investments of $58,821,565
wete uninsured, not registeted in the name of the City and exposed to custodial credit dsk as follows:

Held by

Counterpartyrs

U.S.Tre¿suties...... ...........$ 811,804

U.S. Agencies....... 757,876

Coqporate bonds. 349,200

Money matket mutual funds. 507,861,

Mutual bond funds. 506,777

Eqrrity secudties. 4,1,91,,381,

Eq"ity mutual funds. 1.43,150

Cettifrcates of deposit. 263,965

Held by

Counterpatty Trust ot Agent

507,861

81 1,804

757,876

349,200

506,777

4,191,387

743,150

263,965

Investment Type

Fatt
Value

Total.. ..........$ 7,532,014 ff 91,4,976 $ 6.617,038

Investments - Ctedit Risk of Debt Secudúes

Credrt risk for investments is the tisk that øn issuet ot othet countery^rly to a debt security will not fulfìll its obligations. The
City does not have a policy for ctedit dsk of debt securities. As of June 30,2011,, the credit quality ratings of the City's
investments in debt securities are as follows:

Quality Ratingsx

Fatt
Value AA.2 Aa2 UnratedInvestment Type A1 A2

Cotpotate bonds.

Money market mutual funds.....
Mutu¿l bond funds.

Cefüficates of deposit.

External investment pools.......

fi 349,200 $

821.,1.46

506,777

263,965

40,527,031

L015527 $ 99,894 fi 1.07,523 $40,256 $

821,146

506,777

263,965

40,521.,031

Total.. ..... $ 42,462,1.1.9 fi 40,256 fi 1,01,,527 $ 99,894 fi 1.07,523 fi 42,772,919

x Per the rating scale of Moody's and Standard and Poor's (national credit rating organizations)
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Pen¡ion Tru¡t Fund (f he Sltsîen)

Pension trust fund investments (mote frrlly described in note 18), include a combination of public and private real estate
limited partrìership investments, which represents 11.7yo of the Pension Fund's total investments. The structure, risk profile,
return potential and matketability of these investments diffet from traditional equity and fixed income investments.
Determination of the value of these investments involves subjective judgment because the actual market value can be
detetmined only by negotiation betu/een the parties to a sales transaction. The City has determined the value of these
investments ftom investment advisots, based upon independent year end appraisals.

The Pension Resetve Investment Trust (PRIT) meets the criteita of an external investment pool and operates in accordance
with applicable state laws and regulations. The Tteasutet of the Commonwealth sewes as Trustee and ptovides regulatory
ovetsight. The tepotted value of the pool is the same as the fair value of the City's position in pool shares.

Deoosits - Custodial Credit Risk

Custodial ctedit risk fot deposits is the risk tha! in the event of a bank failure, the System's deposits mây not be recovered.
The System does not have a policy fot custodial credit dsk of deposits. As of December 3'1.,201.0, the System is not exposed
to custodial credit risk.

Investments Summarv

The System's investments at Decembet 3'1,,201,0 ate presented below. ¿{.ll investments âre presented by investment type, with
debt secutities presented by maturity.

fnvestment Ty¡re

Investment

Marutities
(in Yearsl

Fau Less

Value Than 1

Debt Securities:

Money marker murual funds @RIT) . ....... $ 20O,O37 g 200,037

Debt secudty murual funds @RIT) 42,623,884 42,623,884

External investment pools. 5,699,L03 5,699,L03

Total debt securities. .. 48,523,024 fi 48,523,024

Other Investments:

Eq"ity mutual funds. 1,39,635,395

Real estate investments eRIÐ. 78,01,6,745

Real estate ìnvestments (non PRIT). . . 10 ,292,01,7
Alternative investments eRIÐ. 24,652,1,25

Total otlrer investments 1,92,596,282

Total investments... fi 241,,119,306
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Investments - Interest Rate Risk of Debt Secudties

Intetest rate risk for debt securities is the risk that changes in intetest rates of debt securities will adversely affect the fair value
of an investment. The System's policy is that at least 1,5o/o,but no more thar 30o/o of the potfolio must be invested in fìxed
Írcome secuflües.

Investments - Custodial Credit Risk

Custodial credit dsk for investments is the risk thaq in the event of the failure of the counteryafiy, the System will not be able
to tecover the value of its investments or collateral securities that are in the possession of an outside party. The System does
not h¿ve a policy for custodial ctedit dsk of investments. The custodial arrangements are reflective of the fact that System
assets ate invested in pooled funds as opposed to individual secutities. As of Decemb er 31.,201.0, the System's investments
'were not exposed to custodial credit.

Investments - Credit Risk of Debt Secudties

Credit risk fot debt securities is the risk that an issuer ot other countefparty to a debt security will not fulfill its obligations.
The System's policy is that bonds shall have a minimum quality raúng of Baa or equivalent as rated by one or more tecognized
bond tating services, however, 5o/o of the total investment pottfolio may be invested in bonds with a minimum quality rating
of CCC as tated by Standatd & Poor's Corpotate and Municþal Rating Service. As of December 31, 201,0, the credit quality
tatings of the System's debt secudties are as follows:

Investment Type

trair

Value

Quality Ratingsx

Unrated

Money mârket mutual funds.

Debt security mutual funds (PRIT)

Extetnal ìnvestment pools.

$ 200,037 $

42,623,884

5,699,1.03

200,037

42,623,884

5.699.103

$ 48,523.024

x Pet the tating scale of Moody's and Standatd and Poot's (national credit rating otganizations)
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Note 4 - Receivables

AtJune 30,201.1., receivables fot the rndividual major governmental funds and non-major governmental, internal service ând
fiduciary funds in the aggtegate, including applicable allo\¡/ances for amounts estimated to be uncollectible, are as follows:

Gross

Amount

Allowance

fot
Uncollectibles

Net
Amount

Receivables:

Real estate and personal propefiy taxes. . . . . $

Real estate tax deferrals

Motor vehicle excise taxes.

Community pteservation surcharges. . . . . ...

Special assessments.

Depattmental and othet.
Intergovetnmental.

Tax and utility liens. 6,232,1,96

4,327,359 $

3,226,051.

1,,829,220

43,71,3

603,882

7,787,71.4

5,295,201.

Q96,879) $

(1.,1.83,236)

Q,844,179)

4,030,480
3,226,05',1.

6,232,1.96

645,984

- 43,71,3

- 603,882

4,943,535
5,295,201.

20,436

Net
Amount

Chatges for services. .. 553,726 - 553,726

Loans. .. 20,436

fi 2g,g1g,4gg $

,\tJune 30,201.1., receivables fot the Enterprise Funds consist of the follovring:

Gtoss

Ämount
Receivables:

Chatges fot services.

Utility liens. .

Special assessmeflts.

IntetgovetnmentâI.

Allowance

for
Uncollectibles

fi 15,290,660

468,702

82,349

2,294,922

(1,227,535) ff 1.4,063,1.25

468,702

82,348

2,294,922

fi 78,1.36,632 $
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Governmental funds report defered revenue in connection with receivables for revenues that are not consideted to be
available to liquidate liabilties of the current period. AtJune 30,201.1., the various components of deferred revenue reported
in the governmental funds were:

General

Fund

Community High School

Preservation Improvements

Fund (ñIaiod Fund Maìor)

Nonmajor

Governmental

Funds Total
Receivable tvoe:

Real estate and personal property taxes.... $

Real estate tax deferrals.

Tax and util-ity liens.

Motor vehicle excise taxes.

Community pteservation surcharges.

Chatges fot services.

Special assessments.

3,134,301

3,226,057

6,224,329

96,857

41,881

603,882

23,379

625,763

7,868

262,761

fi 3,134,307
3,226,051

6,232,196

96,857

23,379

304,042

603,882

4,976,577

2,329,959
\,\52,887

fi 22,079,030

Departmental and other. 4,976,577

Intergovefnmental (state school consüuction). .

Intergovernmental (other state and federal). . . . . . 527 ,724

2,329,959

Total.. ... $ 78,777,007 fi e+l,t+z ç 2,328,858 $

The MSB,A. has apptoved a grant totaling fi46,577,1,66 for the Newton North High School project. The gant amount
teptesents 600/o of total eligible ptoject costs, not to exceed the apptoved âmount. The City has received fi44,248,308 of such
âssistance. An intergovernmental receivable and coffesponding deferred revenue for the remaining balance of $2,328,858 has

been recotded in the High School Imptovements majot governmental fund's ftna¡cial statements. The deferred revenue hâs

been tecognized as revenue in the conversion to the government-u¡ide financial statements.
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Note5-CapitalAssets

Capital asset activity fot governmental activities for the Frscal year ended June 30, 201.1 was as follows:

Beþning
Balances Increases Dec¡eases

Ending
Balances

Governmental activities :

Capital assets not being depreciated:

Land............
Co¡skuction ìn progress.....

Sub-total

Capital assets being depreciated:
Buildings and improvements.............
Equipment and machinery

Road network.
Sub-total..

læss: accumulated depreciation:
Buildings and improvements.... .....
Equipment and machinery

Road network.
Sub-total

$ 22,226,126 $ $

1,75,076,100 3,832,428
197,302,226 3,832,428

213,709,389 198,438,784

55,944,634 3,292,961
61,910,742 2,766,677

330,964,765 204,498,422 (551,068) 534,912,779

ï 22,226,126

9,3ó0,188

31,,586,314

41,1,548,773

58,686,527

64,677,479

547,086

547,086

Total capital assets being depreciated, net................... .. 787,048,607 189,957,481 Q,982) 371,,002,706

Governmental capital assets, net.............. $ 378,350,833 $ 193,789,909 ï (169,552,322\ fi 402,588,420

Depteciation was chatged to govemmental fund programs in the Statement of Activities as follov¡s:

Legislative&executive. . $ 3,585
Elections. 25,867
r\dministrative support. 735,535

Public building maintenance and opetations........ .. 155,459
Police. 783,426
Fire.... 697,976
Inspectional services. 12,085

Other public safety.. I,547
Education. 8,888,805
Sfteets and sidewalks 2,607,157

Conftol of snow and ice. 73,250
Solid waste. 998
Public health 3,600
Senior services.......... 48,665

Libraries. 933,706
Patks and tecreation... 229,762

Newton history muserun. 5,590
Total depteciation expense - govemmental activities..... . $ 14,540941
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Capital asset activity for individual enterpdse funds for the fiscal yeat endedJtne 30,20L7

Beginning
Balances Increases

is as follows:

Decreases

Ending
Bala¡çat

\tater system:
Capital assets not being depreciated:

Land............
Construction in progress.....

Sub-total

Capital assets being depreciated:

Buildings and improvements.............
Equipment and machinery......
!flater system..

Sub-total. . . . . . .

[æss: accumulated depreciation:

Buildings and improvements.............
Equipment and machinery

Water system..
Sub-total

Total capital assets being depreciated, net. . .. . . .. . . . .. . . . . . . .. .

ìùØâter system capital assets, net.. .. . . . . . .. . . .

Sewer system
Capital assets not being depreciated:

Land............

Capital assets being depreciated:

Buildings and improvements.............
Equipment and machinery

Sanitary sewer system...

Sub-total. . . . . . .

Less: accumulated depreciation:

Buildings and improvements.............
Equipment and machinery

Sanitary sewer system..

Sub-total. . . . . . .

Total capital assets being depreciated, net............... .......

Sewer system câpital assets, net. . . . . .... . .. . .

2,203,492

4,43'.t,632

36,126,335 3,912,306
43,367,459 3,912,306

(1,014,870)

Q,287,283)

Q3,163)
(12e,e}s)

Increases Decreases

Qe,126)
(138,077)

258,540

7,245,184

7,s03,724

2,203,492

4,431,632

40,638,641

47,273,765

(1,048,033)

(3,417,188)
(9,31 8,838)

(13,784,059)

33,489,706

fi 40,993,430

Ending
Balances

(8,s41,5s0) Q77 ,288)
(1,2,843,703) (940,356)

30,517,756 2,971,950

$ 33,826,21.3 $ 7,167,217 $ -

Beginning
Balances

fi 26,24s $

1,867,659

2,327,833 76,816

44,206,918 2,766,387

48,402,410 2,843,203

$ 26,245

1,,867,659

2,404,649

46,973,305

51,245,61.3

(664,016)

(1,205,016)
(16,164,639)

(1 8,033,671)

33,211,,942

fi 33,238,187

(624,890)

(1,066,939)
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Capital asset activity fot individual component units for the hscal year endedJune 30,2011

Beginning
Balances

2,579,886

69,481,

58,722

2,708,089

is as follows:

Decteaseslncteases

Ending
Balances

Newton Commonwealth Foundation lGolf cou¡se):
Capital assets being depreciated:

Landìmprovements..... ............. $
Buildings and irnprovements.... .

Equipment and machinery

Sub-total. . . . . . .

Less: accumulated depreciation:

Land improvements.......
Buildings and irnprovements. ......
Equipment and machinery

Sub-total.....

Golf coutse capital assets, net..........

Q8,361\ (4,36e)

(842,814) (123,862)

Qs7,2s2)
(47,201)

(1 17,ss0)

(1,e43)

(874,802)

(4e,144)
(42,730)

(966,676)

fi 1,820,337

Ending
BalancesIncteases Decteases

Newton Community Farm:
Capital assets being depreciated:

Equipment and machinery ...... ... ....... ... $ 297,252 $ 4,610 $

Less: accumulated depreciation:

Equipment and machinery...... (38,328) (19,171)

Newton community farm capital assets, net.. S 258,924 $ (14,561)

301,,862

(s7,499)

$ 244,363
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Note 6 - Invested in Capital Assets, Net of Related Debt

lnvested in capital assets, net of telated debt at June 30, 201.1. is summadzed as follows:

Govettun en tal Ac tiui ti e s

Capital assets, net of accumulated depreciation. . .. .. . .. . $ 402,588,420

Less: total long-tetm debt outstanding... (191,994,800)

Add: long-term debt outstanding not related to asset acquisition...... 1,169,800

B u sin e s s - T¡p e Ac tiui ti e s Total
Enterprise Funds/

Business-Type

Watet Seu¡er Activities

Capital assets, net of accumulated depteciation. . . . ... $ 40,993,430 fi 33,238,1.87 fi 74,231.,617

Less: total long-term debt outstanding. . . Q0,046,257) (9,677,757) Q9,724,014)
Add: grant receivable to fund capital debt... - 2,294,922 2,294,922

lnvestedincapitalâssets,netofrelateddebt.........$ 20,947,774 ff 25,855,352 $ 46,802,526

Note 7 - Inter-fund Receivables, Payables and Transfers

Receivables and payables between funds atJune 30,201L, are summarized as follows:

Receivable Fund Payable Fund Amount
Genetal Fund Community development block grziît- non major governmental fund $ 6,077 {1}
Genetal Fund Street improvements - non major govemmental fund

Total due from other funds

General Fund Chafln education - private purpose trust fufld

{1} Advance funding pending receþt of Community development block gtant teimbursements.
{2} ,\dvance funding pending teceipt of state chaptet 90 highway construction gmnt reimbursements.

{3} Advance funding pending receþt of Chaffin fund reimbursements.

't98,244 {2}
204,321

30,813 {3}

54



CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,201.1.

Intet-fund transfet acnvity for the fiscal year ended June 30, 2011 consisted of the following:

Commity
P¡eseryalion

Fud Fud

Non-Major 'Vater

Govemental Enterprise
Sewer

Enterprise Intem¿l Senice Toul

School Lunch fund subsidy

School Srudent Athletic Revotviog ñnd subsidy
School Secuity Federal Gmnt Matching ñnds

Tnnsfer Pumose Funds

$ 462,000 $

903,678
125,750

(.10,000)

40,000

75,000

4,954
725,046

(1,200,000)

(s00,000)

06,00s)
(50,000)

(10,000)

.. $ (462,000) $

.. (903,ó78)

. (125,7s0)

Fuds All Fuds
$$

(1s,000)

15,000

Tnfhc sigruÞation Fedeml Gnnt Matching 6nds..
Tnf6c signalization Fedenl Græt Matching funds .

Elemenury Schæl moduJar desrgn

Fire Smtion design funding change..
Fire Smtion desigr Ânding chanç CSF ro Muicipat Bldg Fmd..
Parking Meter Receipts Reseved fund subsidy of hf6c control.,,....
Parking Metet Receipts Reseryed 6md - Süee1 pavirg
Stom\%ter Management Fmd reimburse unused NSHS field design funding
BAA M¿st}ron Receipts Reseoed fund Playground improvements
BAÂ Ma¿thon Receipts Resered fuad Emerson CC equipment
Wa¡er Fmd adminishtioû aûd sppofr reimbusement .. .. 558,534
Vater Fmd adminishtion ¡eimbursement to Sewer Furd

40,000

(40,000)

os,000)
(4,e54)

(125,u6)
1,200,000

500,000
16,005

50,000

10,000

Server Fund adminisration and support reimbursement

(ss8,s34)

(922,778) 922,778
(837,801)837,801

Sale ofRecyclable Materiâls Receipts Reserued fund - solid waste collection/disposaì 400,000
C,{TV Receipts Reseryed frmd - Plaming/legÀl/I"Í st^tf ..... ... 100,000

2,469

1,600

10,000

1,729

235,232

4,218

5,297

217,582
't74

(1,72e)

(400,000)

(100,000)

Q,46e)
0,600)

(1s,000)

15,000

(10,000)

(23s,232)
(120,000)

(4,278)

(155,7e'r)

(s,2e1)

(174)

118,500

(136,621)

Newton WelJesley Hospiral Traffic Mitþtion reimbu¡semenr
Bicycle Rack Insallation
NCGF Mayor's Golf Day Receipts Resewed fund Camp schohrships ..
NCGF Mayor's Golf Day Receipts Resewed fund - Camp scholzrships
NCGFMayor'sGolfDayReceiptsReseruedñnd-4thofJulyCelebøtiou . ...
CPA Fud engineering and legal *ppon seruices

School E-Rate Receipts Resewed - Schæl technology

FEM,A. flædiog grant re;nbusement close balance to reimburse Genenl Fud., . . .,
FEMA flæding gant reimbutsement - close balance to ¡eimbuse Setve¡ Fund
Medicaid reimbusement for flu vaccùrcs....,.
Municipal Building I¡snnce Fmd - FY 2011 property io$Énce premim
Close MEMÂ stom reimbursement to reimbuse Geneml Fmd .. -,,

FEMA flæding gant teimbusement fot buìlding improvements 120,000

155,797

(217,582)

Police Station hbby Improvements (CSF to Municipal Bldg Imptov Fmd) (118,500)

Municipal Building project eoergy consemtion rebates tansfered to CSF 136,627

Close out uexpended parks equipment bal¿nce to CSF 9.387 _ (938n

Transfers ftom othe¡ funds .. . $_l!1q41 $_$______!96e2?g_9 $ 1,078,s7s $

TrmsferstoorherÁmds...... $ (1,854928)$ (1,729)$ (3,011,866)$ (1,481,312)$ (837,80Ð$ (2'l'1,5s2\$ 0,465,218)

NoteS-Short-TermDebt

Short tetm debt may be authodzed and issued to fund cutrent operating costs prior to the collection of revenues tlrough the
issuance of tevenue @.AN's) ot tax anticipation notes (IAN's), or to fmance c pit^Iproiect expenditures prior to the issuance
of pemanent long-term debq tkough the issuance of bond @,\N'Ð ot grant anticþation notes (GAN's).

The City has no short teffi debt outstanding atJune 30,20'1,1,, and did not issue or retire any short term debt dudng the fiscal
ye ï.

$ 7,465,218
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Note 9 - Long-Term Obligations

The follow represents a sünmâry of changes that occurred in long-tetm obligations dudng the fiscal yeat endedJune 30,201,1,:

Balance

June 30,

2070 Incteases Decreases

Balance

June 30,

20tr
Current
Portion

Governmental Activities :

Bonds and notes payable .... $ 187,685,300
Landfill closure and other environmental.... 910,000
!Øorkers compensation 6,684,867
Claims and judgments. 40,000
Compensated absences. 8,181,848
Net OPEB obligation. 87,535,270

Total.... ....... $ 285,037,279

Busines s -type Acti'vities :

1.3,770,000 $

2J51,n6

48,628,743

fi 64,549,259 $

(e,460,500)

(105,000)

(1,819,067)

(40,000)

Q44,13e)
(74,892,850\

Q6,567,556\

$ 191,994,800 $

805,000

7,016,910

7,937,709

1.1.5,270,563

9,408,367

105,000

1,727,680

2,768,537

fi 323,024,982 $ 13,409,584

Bonds and notes payable .... $ 29,76r,750 g 4,933,657 $ (4,371,393) $ 29,724,01,4

Compensated absences. 303,885 12,837 - 376,722
Net OPEB obligation. 1.,937,583 7,132,633 (277,959\ 2,792,257

fi 4,61.0,497

37,673

Total.. $ 37,403,218 ff 6,079,1,27 ff (4,649,352) ff 32,832,993 fi 4,642,170

Intemal service funds ptedominantly serve the govemmental funds. Accordingl¡ the intemal service fund's long-term
liabilities ate ìncluded as part of the governmental activities totals above. At fiscal yeâr end, $7,016,910 of the internal service
funds accrued liabilities (workers' compensation claims) is ìncluded above.

The outstanding long-tetm debt telated to land acquisition ({esselet Woods, Angino Farm and Rogers Street) will be funded
from the community presewation fund (majot fund).

Except for the amourits telated to the intemal setvice funds and community preseruation fund, the govemmental activities
long tetm liabilities ate generally liquidated by the genetal fund.

Note 10 - Long-Term Debt

Massachusetts Genetal Laws Chapter 44, Sectio n 1.0 atthonzes indebtedness of up to a limit of 5o/o of the equalized valuation
of the City. The City's long tetm debt at June 30, 201.1 along uiith futute year debt service requitements is as follows:
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CITY OF NE\VTON, MASSACHUSETTS
otes to the Basic Financial Statements

Fiscal Year EndedJune 30,201,1

Bonds Payable - Governmental Funds

Date of lnterest

MWPÅT landúll closure.

School renovations.

School renovadons.

School renovadons.

Land acquisition (CPÀ).

School renovations.
School tenovadons.

Road improvements..
Public works equipment.

Fire equipment........
School renovations.
Fire station irnprovements............
Public works equipment.

Land acquisition (CP'\).
Fire station improvements... ...... ...
School renovations.

School new consftuction..............
School new construction..............
School renovadons.

Fire equipment........
Publ-ic works equipment.

School new construction..... .... .....
School renovations..
School renovations.
School tenovations.
South high school athletic helds......
Fire station renovations.
F'ire station design.

City hall boiler replacement...... .....
Bencliffe circle consúuction......... .

Ffue equipment.........
Parks equipment.....
DP!7 equipment.....
School new construction..............
Fire station renovations. .

Underground fuel tanks,

Modulat classrooms..

School renovadons.

Energy conservadon

Ffue equipment........
Publ-ic works equipment..
School new constructiorì..............
School tenovations.
City hall windo\¡/s.....
Public works equipment.

Total..

- $ (137,500)

- (425,000)

- (500,000)

- (570,000)

- (s00,000)

- (soo,ooo)

- (625,000)

- (55,000)

- (60,000)

- (60,000)

- (515,000)

- (25,ooo)

- (60,000)

- 4s5,000)
- (40,000)

- (10,000)

- (e7o,ooo)

- (4so,ooo)

- (110,000)

- (30,000)

- (40,000)

- (7,390,000)

- (1o5,ooo)

- (1s,000)

- (40,000)

- (215,000)

- (170,000)

- (70,000)

- (15,000)

- (20,000)

- (ss,ooo)

- (10,000)

- (40,000)

- 4e0,000)
- Q38,000)
- (48,ooo)

- (95,000)

- (117,000)

- Q4s,ooo)
- (5o,0oo)

- (195,000)

11,000,000

2,270,000

125,000

Issue Rate (%)
Outstanding

.luly 1, 2010

$ 1,307,300 $

425,000

910,000

2,290,000

2,000,000

7,500,000

9,110,000

305,000

610,ooo

610,000

7,340,000

265,000

570,000

1,785,000

450,000

180,000

77,075,000

22,645,000

1,990,000

390,000

520,000

73,640,000

1,925,000

210,000

735,000

3,000,000

2,315,000

275,000

270,000

165,000

745,000

100,000

560,000

1 1,650,000

4,539,000

453,000

1,400,000

1,427,000

3,670,000

500,000

1,910,000

Issued Redeemed

Outstanding

June 30, 2011

$ 1,169,800

410,000

1,710,000

1,500,000

7,000,000

8,485,000

250,000

550,000

550,000

6,825,000

240,000

510,000

1,530,000

410,000

170,ooo

16,105,000

22,195,000

1,970,000

360,000

480,000

72,250,000

1,820,000

195,000

695,000

2,795,000

2,745,000

205,000

195,000

145,000

690,000

90,000

520,000
17,260,000

4,300,000

405,000

1,305,000

1,310,000

3,425,000

450,000

1,715,000

11,000,000

2,270,000

125,ooo

02/ls/1998
07 /[s/2000
08/ls/2001
08/15/2003
12/rs/2003
02/75/2005
02/15/2006
02/15/2006
02/75/2006
02/15/2006
02/07/2007
02/01/2007
02/07/2007
11 /0r /2007
11 /01 /2007
11 /01 /2007
11 /01 /2007
06/1s/2008
06/ls/2008
06/t5/2008
06/15/2008
04/01 /2009
04/01 /2009
04/or/200e
04/01/2009
04/01 /2009
04/01 /2009
04/0t/2009
04/01 /200e
04/0r /200e
04/01 /200e
04/01/200e
04/01 /2009
os/01 /2070
0s/o1 /2010
05/01 /2010
0s/01 /2010
0s/01 /2010
0s/0r/2010
05/01 /2010
os/0t/2010
03/30/207t
04/14/2017
04/14/207r
04/t4/2011

4.60

4.40-4.85

3.65

3.06

2.0-3.4

3.0-4.0

3.0-4.3

3.0-4.3

3.0-4.3

3.0-4.3

4.0-5.0

4.0-5.0

4.0-5.0

3.98

3.98

3.98

3.98

4.37

3.80

3.80

3.80

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

2.0-5.0

3.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0

3.0-4.5

3.0-4.5

3.0-4.5 435,000 - 435,000

$ 187,685,300 $ 73,770,000. $ (9,460,500) $ 191,994,800
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CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic trinancial Statements

Fiscal Yeat EndedJune 30,2011

During fiscal yeat 207'1,, the City issued $13,770,000 in new general obligation bonds; $11,000,000 for school construction;
fi2,21.0,000 fot school tenovations; $125,000 fot City hall windows; and 9435,000 for public wotks equipment.

Dudng 1998, the City enteted into a twenty-yearloan agreement with the Massachusetts Water Pollution Abatement Trust
(l\fWP,{Ð to ptovide ff2,675,000 in funding fot the closute of the City's remaining sanítary landfill. The loan agreement
provides fot both pdncþal and intetest subsidies over the term of the loan. AtJune30,201.1.,abalance of $1,169,800 was
outstanding on this loan. A pdncipal subsidy of $38,525 ^rd 

an inte¡est subsidy of fi39,626 have been recorded in the general
tund.

Debt service tequitements fot principal and intetest for Govetnmental bonds payable for future yeats is as follows:

Fiscal Year
Ending Pdncip¿l Interest Total
2012 $

2013
2074
20r5
2076
2017

2018
2079

2020
2027

2022

2023

2024
2025
2026

2027

2028
2029

2030
2031
2032

2033

2034
2035
2036
2037

2038
2039
2040

9,408,367 fi
9,057,767

9,128,867

8,048,367

8,087,967

8,047,667

7,857,467

7,927,267

7,821,667

7,551.,667

7,427,667

7,461.,667

7,531,667

7,186,667

6,281,667

5,836,667

5,736,667

4,977,667

5,00t,667

4,936,667

5,041,667

5,251,667

5,497,667

5,727,667

5,976,667

7,570,86r
7,444,795
7,060,860

6,158,076

6,477,680
6,207,750

5,917,292

5,603,164

5,283,760

4,967,057
4,647,697
4,358,694
4,067,350
3,772,579

3,485,639

3,236,570
3,000,062

2,783,703

2,577,507

2,364,836
2,153,796

7,921,357

7,678,667

1,424,752

7,759,739

fi 76,979,228

76,507,362

76,789,727

1.4,806,443

74,565,647

74,254,817

73,774,759

13,530,43r
13,705,427

72,512,718

72,069,358

7r,820,361

77,599,077

70,959,246

9,767,306

9,073,237

8,736,729

7,755,370

7,579,774

7,307,503

7,795,463

7,173,024

7,160,334

7,146,4t9
7,735,805

7,722,259

7,710,788
5,620,642

782,697

6,247,667 gg0,5g2

6,521,667

5,336,667

751,667

589,127

283,975

37,030
2047

Total
366,657 7,333 373,990

# 797,994,800 $ 707,708,487 ï 299,703,287
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CITY OF NE\XITON, MASSACHUSETTS
otes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2011,

Bonds Payable - Water Enterprise Fun

Date of
Issue

Interest
Rate (%)

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

2.0-5.0

0.00

0.00

0.00

3.0-4.5

Redeemed

Outstanding

.lt:ly 1,2010
Outstanding

June 30,2011

$

258,602

517,204

775,806

1,034,408

1,293,009

1,557,61.7

4,8oo,oo0

2,ggo,ooo

2,oo7,960

1.,933,657

Issued
M!øR/\ Water .

MWRÀWater..
M'ùøfu\ Water .

MWRÀ'Water..
MVØk|VTater.
M!øRÀ'Water ..

M!íR'\ Watet .

M'üøRÄ. Water..
'Watet meter replacement.

MWR{ !íater ..

MWRÀ llatet .

M!Øtu\ Water ..
'S(/atet meter replacement.

Total..

$ 107,483 $ - $ (107,483)
751.,720 - (151,720)

577,204 Q58,602)
775,805 Q58,601)

1,034,408 Q58,602)
7,293,070 - (258,602)

1,557,617 458,602)
1,870,273 Q58,602)
5,400,000 (600,000)

3,240,000 (360,000)

2,224,400 422,440)
- 1,933,657

09/28/2ooo
02/75/2001,
02/15/2002
08/15/2002
02/26/2004
71/18/2004
0s/18/2006
os/31/2007
04/01 / 200e

0s/21/2009
05/20/2010
02/75/201,7
04/74/201.1

The Massachusetts Watet Resources '{uthotity (Xrf!?R \) offers water system rehabilitation 
^îd 

s^ttútaLry sewer infiltration and
inflow reduction financial assistance progrâms to member communities in ordet to assist with the on-going maintenance of
water and se$/et system infrastructute. Dudng the fiscal year endedJune 30, 201.1., the City was the recþient of a$1,933,657
ten-yeâr interest free water system rehabilitation loan.

AtJune 30,201.'1., the City had$12,246,257 ln MWR'\ water rehabìlitation loans outstanding. Interest subsidies on these loans
for the year endedJune 30,2011 roraled fi349,699.

During fiscal yeat 2011 the City also issued $3,000,000 of genetal obligation debt for wâter meter replacements.

Debt sewice tequitements fot future year princþal and interest for water entelprise fund debt is as follows:

3,000,000 - 3,000,000

$ 18,105,254 $ 4,933,657 .fi (2,992,654) ff 20,046,257

Intetest Total
3,466,470

3,790,816

2,971.,214

2,629,672

2,344,509

2,055,907

7,767,306

1,735,905

742,805

506,865

ff 20,046,257 fi 1,303,992 ff 2t,350,249

Fiscal Yeat
Ending

2072
20t3
2074
2015
2076
2077

2078
2079

2020
2027

Total

Principal

fi 3,227,479 ff
2,969,916

2,770,274

2,457,612

2,193,009

1,934,407

7,675,906

7,675,905

775,805

493,365

238,992 fi
222,000
201,000
177,000

151,500

t27,500
91,500

60,000

27,000
13,500

59



CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,201,1

Bonds Payable - Sewer Enterprise Fund

Date of
Issue

MWRÅ Sewer.. 02/16/2006
À,NøPÅT Sewet.. .. 10/06/1999
MWPÄT Sewer.. 77/10/2000
MWP,\T Sewer.. 07 /03/2002
ÌVÍWRÂ Sewet.. 02/15/2007
M!øRÀ Sewer.. 06/14/2007
À,fWRÂ. Sewet.. 08/23/2007
MWRÀ Sewer.. 11/29/2007
À,IWRÀ Sewet.. 09/09/2008
MWR'\ Sewer.. 02/79/2009
M!øR'\ Sewer.. 03/07/2070
Sewer system improvements. . .. . . . . .. 05 / 0I / 2010

Total ..
500,000 - (25,0001 475,000

$ 11,056,496 $ - .fi (7,378,739) ff 9,677,751

Intefest
Rate (%ol

0.00

5.76

5.20

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

2.0-4.0

Outstanding

.llu[y 1,2070

$ 10,505 $

3,690,000

4,757,331

96,435

121,880

452,320

31,680

92,169

448,096

635,580

236,500

Redeemed

Outstanding

.Tune 30,2011

$

3,370,000

4,380,000

87,134

60,940

226,160

21,120

67,446

336,072

476,685

789,200

Issued

(10,505)

(320,000)

(371,331)

(5,301)

(60,e40)

Q26,160)
(10,560)

(30,723)

(1.1,2,024)

(158,895)

(47,300)

The MWRÂ's sanitary sewet infiltrâtion/inflow reduction Fnancial assistance program provides financial assistance for eligible
projects in the form of a combinatton of grants and five-year intetest-free loans. AtJune 30,20'1,1, the City had fi1,,371,,623 n
MWRÂ s ewer in filtrâtion/infl ow reduction loans outs tanding.

The City has also enteted into (3) ten-yeaf subsidized loan agreements with the MWP,\T for additional sanitary sewer system
infiltration and inflow reduction projects. ÂtJune 30,2011, the City had $7,831,134 in loans outstanding under rhis project.
Intetest and pdncipal subsidies on these loans for the year endedJune 30,201.1. v¡ere $315,146 andfi222,362, respectively.
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CITY OF NESIITON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,2017

Debt service tequitements fot future yeat princþal and interest for sewer enterprise fund debt is as follows:

Fiscal Year
Ending Principal Interest Total
2Ot2 $ 1,383,079

2073 1,727,759

2014 1,104,219

2075 853,300

2016 831,000

2077 856,000

2078 891,000

2079 927,000
2020 941,000

2021 531,000

2022 35,000

2023 35,000

2024 25,000
2025 25,000

2026 25,000
2027 25,000

2028 25,000
2029 25,000
2030 25,000
Total ff 9,011,lSl

$ 407,909 $

360,059

334,529

285,4t1
24t,137
796,493

747,991

704,573

67,093

24,033

9,750

8,250

7,000

6,000

5,000

4,000

3,000

2,000

r,790,988
1,481,218

1.,438,748

1.,I38,77r
1,072,137

1.,052,493

1,038,991.

7,025,573

1.,002,093

555,033

44,750
43,250

32,000
31,000

30,000

29,000
28,000

27,000
1,000 26,000

ff 2,209,228 fi 11,886,985

Watet and sewer debt is expected to be funded from water and sewer ente¡ptise fund revenue.

,\tJune 30,2071. theCityhadatotalof $15,409,1 20'tnauthorizedandunissueddebt,whichis summarizedas follows:

Authotized and Unissued Debt
Beginning

of Yezt
High school impÍovemerits.. ... .. $ 17,329,692
School improvements..

Decreases

End
of Year

Enetgy conservation audits. . .

Public works equipment.
Sewer system improvements ...........
Sewer system improvements ...........
Sewer I&I temoval....
Sewer I&I temoval-MWP,\T...........
Water main tehabilitiation
!íater meter replacement.
Newton city hall window repair........

Total.. . ...... $

725,000 (125,000)

$ 4,877,000 $ (19.353.657)4,877,000 $ (19,353,657)ff \5,409,720

767,400

820,000

1,009,800

702,755

2,995,073
7,933,657

5,529,000

29,885,777

Increases

$-$
2,2!0,000

265,000

2,277,000

(11,000,000) $

(2,270,000)

(1,085,000)

(7,933,657)
(3,000,000)

6,329,692

167,400

1,oog,goo

2,277,000

702,r55
2,995,073

2,528,000
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Fìnancial Statements

Fiscal Yeat EndedJune 30,201,1

Note 11 - Landfill Closure and Post-closu¡e Cate Costs

State and fedetal laws and tegulations mandated that the City close its old landfill site when it ceases accepting waste and to
perform certairl maintenance and monitoting activities at the site after closure. On June 28, 1996 the City sþed a consent
agreement with the Commonwealth of Massachusetts' Department of Envfuonmental Protection that established a schedule
fot closute of the Rumfotd .$enue landfill. This landfill ceased opetations 1n 1,97 6 and was capped during 1998, which was in
compliance with the consent agleement. The City has recorded a liability of $595,000 atJune 30,2011 for future year landfill
site monitodng and maintenânce. Estjmated costs per year total $35,000. The current estimate is based upon crrrent costs
and r¡'ay requ irç modification in futute years due to price inflation, changes in technology or changes in state/federal law and
regulations.

Note 12 - Other Post Employment Benefrts

Plan Desciption -The City provides health and life insutance coverage for its retirees and their survivors þereinafter referred
to as the 'Tlan') as a single-employet dehned beneFrt Other Post Employment Benefit (OPEB) plan. Chapter 32F of. the
MGL assþs authodty to establish and amend benefit provisions. Changes to plan design and contibution rates must be
accomplished through the collective bargaining process. The Plan does not issue a stand alone financialÍeport since there ate
no assets legally segregated fot the sole pulpose of paying benefits under the Plan.

The number of patticipants as ofJune 30,20'1,1,, the latest acínrialvaluation, is as follows:

Active employees. 2,091.

Retited employees and beneficiaries... 3,526

5,617

Fmding Polig - The contdbution tequirements of Plan members and the City are established and may be amended by the City.
The tequired health ìnsurance conttibution rates of Plan members and the City are 2OYo and 807o, tespectively. In addition,
the City reimbwses 80% of the Medicare Part B premiums paid by retirees. The Plan members and City each contdbute 50%o

towards a $5,000 tetm life insutance premium. The City currently contributes enough money to the Plan to satis$r cuffent
obligations oî a. p^y-^s-you-go basis. The costs of administering the Plan are paid by the City.

Amaal OPEB Clrt aild Net OPEB Obligation - The City's annual OPEB cost (expense) is calculated based on the annual
requited conftibution (ARC) of the employef, tî actuanally detetmined amount that is calculated ìn accordance with the
parameteÍs set fotth in GASB Statement #45. The ARC represents a level of funding that, if paid on an ongoing basis, is
ptojected to covet notmal cost each year and amortize any unfunded acinrialliabilities (or funding excess) over â period not
to exceed thitty yeats.
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CITY OF NENTTON, MASSACHUSETTS
Notes to the Basic Fìnancial Statements

Fiscal Yeat EndedJune 30,201,1,

The following table shows the components of the City's annual OPEB cost for the year, the actual amount contributed to the
plan, and changes in the total net OPEB obligation:

Annual tequired contribution
Intetest on net OPEB obligation.

Adjustment to annual required conftibution. . .. . ..

Annual OPEB cost...
Contdbutions made.

Inctease in net OPEB obligation.

Net OPEB obligation at beginning of year.

Net OPEB obligation at end of yeat.

,\mount
(in thousands)

$ 52,181

1.,670

(3,953)

49,898

(15,308)

34,590

83,473

118,063

Ttend infotmation tegatding annual pension cos! the percentage of the annual pension cost conftibuted and the net pension
obligation is as follows:

Dollat Amounts in Thousands

Fiscal Yeat

Ending

June 30, 2009.. $

June 30, 201,0..

June 30, 201,'1,..

46,999

43,384

49,898

Petcentage

of 'A.OPEBC
Contdbuted

54,868

83,473

1.18,063

30.1.o/o $

31.40h

32.60/0

Fund¿d Statu¡ and Fønding Progres - The funded status of the Pla¡ at ]une 30, 201,'1,, the most recent actuaital valuation, was âs

follows:
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CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,201.1.

Dollat r\mounts in Thousands

,tctuarial
,\ccrued UAAL as a

Actuadal Liability (AAf) Unfunded percentage

Value of Projected Unit ,q,AL Funded Coveted of Covered
Assets Credit (UAAL) Ratio Payroll Payroll
(A) @) (B-A) (A/B) (c) ((B_A\/c)

06/30/11 $ $ 639,110 $ 639,1.1.0 ff 176,1.91 363oh

Äctuarial valuations of an ongoing plan involve estimates of the value of repofied amourits and assumptions about the
probability of occuttence of events fat tnto the future. Examples include assumptions about future employment, mortality,
and the healthcare cost ttend. ,A.mounts detetmined tegatding the funded status of the plan and the annual required
conüibutions of the employet are subject to continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented as required supplementâry infotmation
following the notes to the firrancial statements, presents multi-yeat trend information that shows whether the actuadal value of
plan assets is incteasing or decteasing over time telative to the actuarial accrued liabilities for benehts.

Møhod¡ øndAramþtiozr - Ptojections of benefits fot financial reporting puq)oses are based on the substantive Plan (the Plan as

undetstood by the employer and plan membets) and include the types of benehts provided at the time of each valuation and
the histotical pattetn of sharing of benefit costs between the employer and Plan members to that point. The actuanal methods
and assumptions used include techniques that are designed to reduce short-term volatiJity in actuanalaccrued liabilities and the
actuanal value of assets, consistent with the long-term perspective of the calculations.

The signifrcant methods and assumptions as of the latest actuanalvaluation ate as follows:

Actuadal

Valuation

Date

Valuation date:

Actuarial cost method:

Amortszaion method:

Remaining amofi iz^tr.oî p erio d :

Intetest discount rate:

Healthcarc f Medical cost trend rate:

Jlune30,2011

Projected Unit Ctedit

Level dollat

27 years (closed)

2.000/0

1,0.80 fot2011;9.8%o for201,2;8.7o/o for2013;7.6o/o for201.4;6.60/o fot2O1.5;6.50/o
for 2016 thtough 2020; 6.30/o fot 2025;6.10/o for 2030;5.4o/o for 2040;5.1o/o for
2050;4.9o/o for 2060;4.8o/o for 2070; 4.5o/o for 2080; 4.2o/o startjns ìn 2085 to an
ultimate level of 4.2%o per yer
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Allocation of AOPEBC-AOPEBC costs were allocated to the City's functions as follows:

Govetnmental Activitie s :

Legislative & Executive ...... $

Elections.

Financial administration. . .. ..

Adminisftative support.

Planning & development. . ..

Public building m¿intenance & operation

Police. 4,450,882
Fire... 4,605,565

Inspectional sewices. 264,458

Education. .. 31.,036,4'1.7

Streets&sidewalks. .. 1,,61,6,688

498,978

1.24,744

61.8,732

603,763

279,428

598,773

94,806

459,060

329,325

319,346

Collection & disposal of solid v/âste.

Equipment maintenance

Engineedng

Administtation & support.......
Public health. 733,497

Seniot services. 109,775

Vetetan services. 64,967

Librades. 1,047,853

Parks & tecteation. 743,477

Newton history museum. 49,898

Total '{OPEBC - govemmefltâl activities 48,650,332

699,569

548,876

Business-Type Activities:
Water

Sewet.

Total AOPEBC - business-q¡pe activities. .. 1.,247,444

TotalAOPEBC.... ..........$ 49,897,776

Note 13 - Risk Financing

The City is exposed to various risks of loss related to general liability, property and casualty, workers' compensation,
unemploymerit, and employee health insurance claims. The City is self-inswed fot general liability risks, however, Chapter 258
of the Massachusetts General Laws limits the liability to a maximum of $100,000 per claim in all matters except actions relating
to federal civil rights, eminent domaìn, and breach of contract. The City is also self-insuted for workers' compensation and
unemployment claims.
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The City has medic¿l plans with Tufts and Harvard-Pilgdm, urider which it makes actual claims payments. The medical plan
ptovidets act as claims ptocessors and a transfer of risk does not occur. City employees and retirees contdbute 20o/o of the
cost of health cate and the temaindet is paid by the City. The City purchased stop loss insurance for individual claims in
excess of $250,000 peï year,which ate incutred dudng the fiscal year andpaid u/ithin eighteen months afterJune 30.

AtJune 30,2011., the City's health claims liabiJity totaled fi4,022,849 and is based on approximately one month claims paid

^vet^ge. 
Changes in the reported liability sinceJuly 1.,2009 are as follows:

Balance at

Begrnning of
Fiscal Year

Cuttent Yeat

Claims and

Changes in
Estimate

Balance at

Fiscal

Year-end

Fiscal yeat 201,0.. . $

Fiscal yeat 2011...
46,320,935

47,1,68,457

Current Year
Claims and

Changes in
Estirnate

4,41,2,246 $

3,912,427

3,912,427

4,022,849

Balance at

Fiscal

Year-end

Subsequent to year end the City has implemented several changes in health plan desþ for active employees and their
dependents. The changes include introduction of an annual deductible fot employees and thei-t dependents; incteased
copayments for health benef,ts; aîd aî inctease in the employee conftibution from 20o/o to 25o/o fot new employees of certain
collective batgaining groups.

'Workets' compensation claims are administered by the City's Personnel Depattment. The City contrâcts for an annual
acttarialvaluation of the ptogram, and based on this stud¡ has recotded ahabtJtty of $7,016,910 atJune 30,201,1,, of which
fi1',727,680 has been recorded as a current liability based upon the City's expectation that this amount will be paid within the
fiscal year endingJune 30,2072. The liability includes an estimate of the IBNR claims.

The June 30, 2011 plan valuation is based upon the use of a combination of the paid loss development method and the
Bomhuetter-Ferguson Paid Loss method. US Life Tables 2001 Vital Statistics for Males and Females have been used to
determine annuity values for long tetm claims, using a 5.0o/o znn:ual rate of interest.

Changes in the teported liability sinceJuly 7,2009 are as follows:

Balar.ce at
Beginning of
Fiscal Year

triscalyear 201,0

Frscal year 201,'1,

6,679,405

6,684,861,

7,759,272

2,1,51,,1,76

6,684,861,

7,01.6,91.0
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Note 14 - Fund Balances

The consftaints on fund balances as listed ìn aggtegate in the Governmental Funds Balance Sheet are detailed as follov¡s:

Community

Preservation

High School

Improvements

Nonmajor
Govetnmental

Funds

Total
Governmental

Funds

Nonspendable:
Permanent fund principal $ $

Restricted:
Debt service. .. 683,320
General government.
Publìc safety.

Education.
School construction. 3,297,671
Public works.
Health and human services.

Culture and recreation

General

Community preservation.

CPA.- community housìng.
CPA- historic resources.

CPÄ- open space...

$ 445,570 fi ++SþtO

Capital.
Other post employment benehts...... .

108,107

137,295

3,659,054
I,663,737
3,723,784

363,235

2,927,686
325,353

2,470,568

3,730,234
1.,477,755

409,935
2,632,328

77,753

52,972

683,320
2,927,686

325,353
2,410,568

7,027,845
1,477,r55

409,935
2,632,328
3,659,054
1,,663,731

3,723,784
363,235
108,107

737,295
77,753

52,972
Receipts reserved. 2,363,764 2,363,764

Sub-total - Restricted. 928,722 9,409,804 3,297,61t 16,281.,748 29,977,885

Committed:
Subsequent year's expenditures.. . . .. .

School lunch..
Insutance ptoceeds.

Capital
2,066,320
9,774,755

3,096,073Continuing apptopriations..............
Receipts reserved

2,066,320

9,714,755

BB6,8e; 
t'"22',2;:^

886,894 15,763,982Sub-total - Committed.

Assigned:
Encumbrances........
Capital..

Sub-total - Âssþed.

Unassigned.

74,877,088

727,8r4
176,627

844,441

14,123,323

727,874
7t6,627

844-441

(354,4981 73,768,825

ï 77,259,774 fi 60,740,703fi 30,773,574 $ 9,409,804 fi 3,297,617
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Note 15 - Stabilization Funds

The City maintains capitù and ratny day stabthzanon funds that wete established undet MGL Chaptet 40, Section 58.
Apptopdations in and out of the stabilization funds tequire apptoval of the Mayor and Board of Aldermen. Investment
income is retained by the funds.

The balance of the capitalandrzrtny dry stabtltzation funds atJune 30,201,L total $9,939,489 andfi2,648,966,respectivel¡ and
are teported in the general fund as restricted ($108,107), committed (ffg,714,755), assþed (fi11,6,627) and unassigned
(fi2,648,966).

Note 16 - Donot Restricted Endowments

Petmanent Fund and Private Purpose Trust Fund donots have placed restrictions on the expenditure of ceftain Permanent
Fund and Private Purpose Trust Fund endowments. Local poJicy prohibits the expenditure of unrealized gains and, as a result,
only reahzed gains and investment income on all such funds is available for expenditure. Furthermore, the expenditure of
investment income is restricted by individual donor trust agreements.

Amounts available for expenditute related to Permanent Funds ate reported as expendable perpetual funds in the Statement of
Net Âssets and resfticted fund balance in the Governmental Funds Balance Sheet. Amounts available for expenditure related
to Private Pulpose Trust Funds are reported as held in trust for other püposes in the Fiduciary Funds Statement of Fiduciary
Net Âssets.

Note 1.7 - Ptiot Period Reclassifications

The begioning fund balance of the general fund has been restated from $19,312,545 to $35,095,755 and the beginning fund
balance of the nonmajot govetnmental funds has been restated ftom $39,539,265 to fi23,756,055 to reflect the reclassihcation
of stabilization funds to the general fund.

Note 18 - Pension Plan

A - Plan Desctiption and Membership

The City conffibutes to the System, a cost-sharing multiple-employer defìned benefit pension plan administered by the
Newton Contributory Retirement Board Q{CRB). Substantially all employees of the City ate membets of the System, except
for public school teachers and cettain school administrative personnel who are members of the MTRS.

The System provides tetirement, disability and death benefits to plan members and beneficiaties, pursuant to Massachusetts
Genetal Law Chaptet 32, up to a maximum of 80% of the avetage of a member's th¡ee highest consecutive years' regulat
compensation. In addition to tegular compensation, benefits are based upon a member's age, length of cteditable service ând
gtoup classification. Members become vested after ten years of creditable service. A normal tetirement allowance may be
received after the completion of 2O years of service or upon reaching age 55, \¡¡ith 10 yeats of service. Notmal tetitement fot
most employees occrüs at age 65, except fot cefiajn hazatdous duty and public safety employees who attain normal retirement
at age 55. BeneFrts and membet conttibution rates are determined by Chapter 32 of the Massachusetts General Laws.

Â tetitement allowance consists of two parts, an annuity and a pension. Ä membet's accumulated total retirement deductions,
plus interest, constitutes the annuity. The difference between the total retfuement benefrt and the annuity is the pension.

68



CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,2077

At December 31., 201.0, the System's membership consisted of the following:

Active membets

Inaclive members

Disabled members

1.,662

602

151

Total

B - Basis ofAccounting

The System's financial statements ate ptepated using the full accrual basis of accounting. Plan member contributions are
tecognized in the pedod in which the contributions are due. Employer contributions to the plan arc recognized when due and
the employet has made a formal commitment to provide the contributions. Beneflts and refunds aïe tecognized when due
and payable.

Investments of the System are stated at fur value.

C - Funding Policy

In 1984 the City began funding the System on an actuatial resewe basis. This funding includes both current year service and
the amortization of past service liability. It is the policy of the NCRB to conftact for an annual act.tariaf valuation of the
System to determine whether the contributions ate sufficient to meet accruing liabilities and to demonsftate vzhat adjustments,
if any, are necessary on the basis of actual expedence. Active member contribution rates are based upon date of hire: Priot to
January 1., 1.975 - 5ok of tegulat compensation;January 1,197í-December 31, 1984 - 7o/o of regular compensation;January 1,
1985-June 30,1996 - 8o/o of regalar compensation andJuly 1, 1996 to date - 9o/o of rcgiar compensation.

Members hired on ot afterJanuary 1,1979 conftibute an additional2o/o of annttalreguh compensation in excess of $30,000.
Cost of living adjustments granted between 1981 and 1.997 and any increase in othet benefits imposed by the Commonwealth
dudng this time period ate funded by annual contributions ftom the Commonwealth. Cost of living adjustments gtanted aftet
1997 must be approved annually by the NCRB and the costs are borne entfuely by the System. These adjustments mây not
exceed 3o/o on the first $12,000 in benefits.

D - Investment Policy

The NCRB is responsible fot the adoption of a formal asset allocation polic¡ the selection of professional investment
managers to execute the investment policies, and the appointment oÍ an investment consult¿nt to assist rvith the ev¿luation of
investment m^flager performance. All investment activities of the NCRB ate subject to oversight by the Commonwealth of
Massachusetts' Public Employee Reti-tement Administration Commission (?ER {C).

EffectiveJuly '1.,2007, the Newton Contdbutory Retirement Boatd transfetted investment management responsibility for all
assets, except those currently invested in real estate limited pattnerships, with earþ u¡ithdrawal penalties, to the
Commonwealth of Massachusetts' Pension Reserve Investment Trust.
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E - Annual Pension Cost

The City's contributions to the System for the fiscalyears endedJune 30,201,'1,201.0,and 2009 were fi14,829,525;$13,364,434;
and fi1'2,682,312; tespectivel¡ and equaled the actuadally required contribution for each frscil yeat. ,\t June 30, 201,1, the City
did not have a net pension obligation. The required contribution was determined as part of the Janua ry 1., 2009 actrtar:tal
valuation using the individual entry age normal cost method. The actuarìal assumptions included an 8o/o rate of retutn on
investments (net of adminisüative expenses); an inflaionary :rate of 3o/o and projected salary increases of 4o/o for the current
ye t 

^îd 
the following thtee yeats; and 4.75oh (5.25% for Group 4) annually thereafter. The actuatial value of the System's

assets v/as determined using the Ftve-year smoothing of investment returns greater/(ess) than expected. The valuation must
be within 20o/o oÍ matket value. The System's unfunded ací:ønal accrued liability is being amofiized as a level petcentage of
projected payroil..

Funded Status and Funding Progress - The funded status of the plan atJanuary 1,,2011., the most recent actuaÅalvaluation
date, is as follows:

Dollar Amounts In Thousands

Actuarial

Valuation

Date

Valuation date:

Actuarial cost method:

Amorttza]Jon method:

Remaining amortlz ation p erio d :

Asset valuation method:

ActuiaÃal

Actuarial Accrued

Value of Liability (AAL)
Assets Entry Age

(A) (B)

260,1.56 fi 473,083 $

Unfunded

AAL Funded Covered

flJAAf) Ratio Payroll

(B-A) (A/B) (c)

U'\AL as a

Percentage

of Coveted

Payroll

(@_A)/c)

261.7o/oJanuary 1,2011 212,927 55.0% $ 81,378

The schedules of funding progress, ptesented as tequired supplementary information (Ì.SI) following notes to the Frnancial
statements, present multi-yeat ttend infotmation about whether the ac[:ønal values of plan âssets are increasing or decreasing
ovet time relative to the,A,Al for benehts.

The signihcant methods and assumptions âs of the latest ac[nnalvaluation are as follows:

January 1.,201.1

Entry age normal

Incteasing payments 3.75yo peî yea.r

27 years (closed)

Actuarial assets equal pteliminary asset value plus 25o/o of the difference between
matket value and pteliminary asset value. Preliminary asset value is the ptevious
yeus' act:oarial asset amount increased by net cash flow and expected investment
income. The result must be v¡ithin 2oo/o of rnarket value.

7.75o/oInvestment rate of return:
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Ptojected salary incteases: 2.0o/o per year'tn 2012;2.5o/o per yeat n 2013;3.0o/o per yearin 201.4; søfiittgn 201,5

the annual increases will be 3.5%

Cost of living adjustments: 3.0o/o

Legally Required Reserve Accounts - The balance in the System's legally required reserves as of December 3L, 20'1.0 ate as

follows:

Descdption Amount Putpose

Ânnuity Savings Fund..... $ 76,724,534 Active members' conttibution balance

Annuity Reserve Fund.... 28,839,707 Retired members' contribution account

Military Service Fund. . .. . 44,81,6 Military leave of absence contribution balance

Pension Fund. 135,763,435 Remaining net assets

Total. ff 241.372,486

F - Non Conttibutory Retirement Allowances

City employees with Wodd Wat II military vetetan stâtus, at least 30 years of service to the City, and who began work prior to
July 1, 1939, are entitled to a non-contdbutory pension beneFrt equal to 72o/o of the.r highest ann:uailnte of rcgular
compensation. Retirement benef,rts fot these individuals are funded o1 

^ 
p^y-^s,you-go basis by the City, and there is no

estimate of the actuarial liability for these benefi.ts because the City deems the amount to be immaterial to the financial
statements. Expenditutes fot non-contributory retjrement benefits for the fiscal yeats ended June 30, 2011., 2010, and 2009
were$347,374,fi369,779 and$421,905, respectively. Non conftibutoryretjrees ate eligible foran¡nnual cost of living
adjustment of not more thân 3o/o on the first $12,000 of their annual retirement benefit.

Note 19 - Massachusetts Teachers Retitement System

Public school teachets and cettain administratots ate members of the Massachusetts Teachers Retirement System, to which
the City does not conftibute. Pension benef,rts and administrative expenses paid by the Teachets Retirement Board are the
legal responsibility of the Commonwealth. The amount of these on-behalf payments totaled fi29,382,717 for the fiscal yeat
endedJune 30,201.1., and, accotdingl¡ are repotted in the genetal fund as intergovemmental tevenues and pension
expendiftifes.

Note 20 - Commitments and Contingencies

The new Newton Noth High School was opened ìn Septembu of 201.0 and demolition of the old Newton Noth High
School building and major site work at the location of the new Newton Notth High School building is substantially complete.
trinal ptoject close out and the MSB,{. audit of the project budget is pending.

Subsequent to year end, the City enteted into three year retroactive collective bargaining agreements with all employees of the
City and most of the Newton Public Schools' employees. The initial year of each conftact has been funded by the Board of
Aldermen and School Committee.
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Othet significant commitments include the continuing apptopdations and encumbtances outstanding for the general fund and
CPA fund, fot which outstanding balances atJune 30,201,1,, totaled fi3,823,827 and $5,158,444, respectively.

The City patticþates in a numbet of state and fedetal award progtams. Although the federal grziîtprogr^ms have been audited
in accordance with the ptovisions of the Single Audit ,{ct,{mendments of 1,996 through Jun e 30,201.1, these programs, as

well as cettain state grânt ptogtâms, are still subject to separate hnancial and compliance audits. The amount, if any, of
expenditures which may be disallowed by the gtanting agencies cannot be determined at this time although it is expected such
amounts, if any,u¡ill be immatedal.

Various additional legal actions and claims ate pending. Litigation is subject to many uncettainties and the outcome of
individual litigated mattets is not always predictable. Although the amount of liability, if any atJune 30,201.L cannot be
ascettained, management believes any tesulting liability should not mâterially affect the financialposition of the City atJune
30,201'1,.

Note 21 - Futute Implementation of GASB Ptonouncements

The GASB has issued the follov¡ing statements:

implemented dudng frscal yeat 2013. The implementation of this Statement will not impact the basic financial
statements.

Statement No. 61, The Finan¿ialReportingEntiþt Omtlibtlr-an amendment of GASB Statenent¡No. /4 andNo. -74, which is
tequired to be implemented dudng fiscal year 2013. Tlne City is cutently evaluating the effect that this Statement will
have on its basic [tnanital stâtements.

Statement No. 62, Codifcation of Accoantitg and Finanrial Reporting Guidawe Contained in Pre-Noaerzber 30, 1989 FASB and
AICPA Pronoøncemenlr, which is tequired to be implemented durìng hscal year 201,3. The City is cwtently evaluating
the effect that this Statement will have on its basic ft¡anital statements.

Statement No. 63 , Finanr:ial Reporting of Defetred Oaflows of Resoarwq Defen'ed Inflows of Resoaræ¡ and Net Po¡itioz, which is
required to be implemented during hscal year 2013. The City is currently evaluating the effect that this Statement will
have on its basic ftnanil¿¡l statements.

Statement Na 53, which is tequired to be rmplemented during fiscal year 201,2. The implementation of this Statement
will not impact the basic financial stâtements.

These pronouncements will be implemented by theit tespective implementation dates.
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CITY OF NEVTON, MASSACHUSETTS
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Fiscal Year EndedJune 30,2011

PENSION PI-AN SCHEDULES

The following schedules ptovide information telated to the System as a whole, fot which the City is one patticipating
employet:

SCHEDULES OF FUNDING PROGRESS (SYSTEM)

Dollar r{,mounts in Thousands

Actuarial

Valuation

Date

January 1.,2011.

January 7,2010

January 1,2009

January 1, 2008

January 1,2007

January 1,2006

Actuarial

Value of
Assets

(A)

260,756

254,035

252,177

281,7]5

265,701

253,421

473,083 $

462,104

443,01.0

41.9,001.

402,259

382,732

Funded

Ratio

(A/B)

55.0%

55.0"/o

56.9"h

67.1%

66.1%

66.2%

Covered

Paytoll

(c\

81,379

83,844

82,074

79,206

7 4,1.97

71,,278

UAÂL as a

Petcentage

of Coveted

Paytoll

(@-,\)/c)

267.70

248.2o/o

232.8o/o

17 4.1o/o

184.00

781.40Á

Âctuarial

Accrued Unfunded
Liability (A,tL) AAI

Entry,{ge GJAAL)
(B) (B_,{'l

272,927

209,069

190,993

137,996

136,557

129,317

SCHEDULE OF EMPLOYER CONTRIBUTTONS (SYSTEM)

Year Ended

December 3L

2005

2006

2007

2008

2009

201,0

Annually

Requked

Contributions

(ARC)

10,273,356

1,0,667,920
'1,1,747,762

'1,2,943,635

'1,3,547,779

1,5,029,927

Percentage of
ARC

Contributed (%l

100

100

100

100

100

100
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The following schedule ptovides infotmation related to the City's portion of the System's ARC:

CITY SHARE OF SYSTEM ARC

Ended ARC Conrributed (%) System ARC (%)

Fiscal Year

2006 fi 1.0,176,916 100

2007 10,552,659 100

2008 11,594,554 100

2009 12,692,312 100

2010 13,364,434 100

201,1 14,829,525 100

Percentage of City ARC
ARC as a Percentage of

99.10Á

98.9%

98.7o/o

99.7'/"

99.6h

98.7%

OTHER POSTEMPLOYMENT BENEFITS SCHEDULE

The following schedule provides infotmation telated to the City's other postemployment benehts plan:

SCHEDULES OF FUNDING PROGRESS

Dollat Amounts in Thousands

Äctuadal

,\ccrued
Âctuarial Liability (,{Af) Unfunded

U-A,{l as a

Percentage
Actuadal Value of Projected Unit AAI Funded Covered of Covered
Valuation Assets Credit (JAAI) Ratio payroll payroll

Date (,{) @) @-Al (A/B) (cl ((B-Á.1/Cr

06/30/1,1, $ $ 639,110 g 639,110 $ 776,L91, 363%
06/30/1,0

06/30/oe
06/30/08

- 531,675 531.,675 - 175,729 3030

- 595,672 595,672 - 774,021, 3420h

- 432,960 432,960 - 201.,970 21.40h

The significant change to the methods and assumptions used ìn the 06/30/10 and06/30/11 actwanalvaluarions identif,ed
above that impacted ttends in the schedules of funding progress is the increase ìn the trend on healthcare and medical costs.
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Special Revenue Funds

School Lunch Fund:
This fund is used to accouflt for the operations of the Newton Public School Departrneot's student lunch program. Revenues
are generated ftom the sale of lunches, state and federal teìmbursement grânts, and investment income. A formal budget is
not adopted for this fund; howevet, expenditures can not exceed revenues plus the beginning fund balance. Âny diffetence
between fund revenues and expenditutes is financed with a transfer from the School Depattment's general fund operating
budget. It is the poJicy of the Newton Public school depattment to subsidize all fund employee benef,i.t cosrs.

Revolvino Fund
The Revolving Fund is used to account lor a vaneLy of municþal functions fhat are expected to be self- suppotting, such as

depattmental private duty details. All tevolving funds, except for damage recoveries of less than $20,000; private duty details
and assignments; wetlands protection and development review activities; and police asset forfeitures are authorized annually by
vote of the Boatd of Aldetmen undet Massachusetts Genetal Law Chapter 44, Section 53F, 1/2. Fund expenditures aÍe
limited to the lesset of actual available resources or the annual spending limit authorized by the Board of Aldermen.

Receiots Reserved Fund
This fund is used to âccount for a vatie|y of local revenues whose use is either legally restricted by state law, or has been
testricted by vote of the City's Boatd of Aldermen, for specihc pu{poses and can only be spent with the prior appropdation of
the Board of Aldetmen. The fund is used to account for ptoceeds from the sale of surplus real estate, parking meter receþts,
development mitigation funds, and tevenues genetated from cable television license agreements and the sale of recyclable
matetials. No expenditures can be made directly from the fund; rather, resources are appropriated and ftansferred to the
City's general fund for expenditure.

Federal ARRA Fund
This fund is used to account fot American Recovety and Reinvestment Act (ARRA) grant funds.

Communirv DeveloÞment Block Grant Fund
This fund is used to âccount for activities undertaken with federal Community Development Block Grant funds. The Mayor
and Boatd of 'A.ldermen approve each yeat's gïânt budget. This is a reimbusement grant.

Municioal Federal Grant Fund
This fund is used to âccount fot avanety of categodcal municþal federal grants. The Boatd of Âldermen âpprove annual
gtant budgets and gtant budget obligations are genetally ümited to the lesser of actual ava,tlable resources or the annual
spending limit authodzed by the Board.

Municioal State Grant Fund
This fund is used to account for avanety of categoncùmunicþal stâte grants. The Board of Aldermen approve annual gtant
budgets and gnnt budget obligations are limited to the lesser of actual available ïesorúces or the annual spending limit
atthonzed by the Boatd.

School State Grant Fund
This fund is used to account fot all categodcal public education state grants. The School Committee approves annual grant
budgets and grant budget s are recorded upon receþt of approved grant agreements.
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School Federal Gtant Fund
This fund is used to account for all categorical public education federal grants. The School Committee approves annual grant
budgets and gnnt budgets are recorded upon receiFt ofapptoved grant âgreements.

Gift Fund
This fund is used to account fot private gifts and donations that are unrelated to any other fund. Expenditues are limited to
the lesser of actual available tesorrces or the annual spending limit authorized by the Board of Aldermen and School
Committee.

Stormwater Manasement Fund
This fund is used to account fot operation and maintenance of the City's stomv/ater drainage activities. EffectiveJuly 1,,2006
the Mayor and Boatd of Aldermen voted to establish the Stotmwatet Management special revenue fund. These activities were
pteviously accounted fot within the Public Works depattment's Genetal trund appropdation. A Ílat rate stoÍmwater
management fee was imposed by otdinance effectiveJuly L,2006 and is intended to fund maintenance and operations. The
City has no stormwater mânagement debt at this time.

Capital Proiects Funds

Public Building Improvements Fund
This fund is used to âccount for the acquisition, construction, reconstructi on, andf or major renovation of buildings fot which
the City has not established a sepaïate capital ptoject fund. Fìnancing is generally derived ftom the issuance of bonds or notes.
Board of Aldetmen apptopriations are fot the term of the project. The Public Building Commissioner is responsible for all
ptojects accounted for in this fund.

Street Imorovements Fund
This fund is used to accourìt for the reverìues and expenditures of the Commonwealth of Massachusetts Chapter 90 highway
construction gtant funds. Grant budgets are tecorded based upon annual grânt awards from the Commonwealth, Board of
Aldetmen asthonzatton of annual spending authority, and approval of speciFrc construction projects by the Massachusetts
Highway Department. Chapter 90 highway construction grants âre paid to the City on a reimbursement basis. The City
hnances gtant expenditutes internaþ until teimbursemeflts are received from the Commonwealth. Grant tevenue is
tecognized when apptoved expenditures ate incured and submitted to the Commonwealth fot reimbursement.

MunicÞal Equipment Replacement Fund
This fund is used to account for the acquisition of public safety and public works motor equipment, financed with the issuance
of debt.
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Pennanent Funds

Municioal Fund
This fund is used to account for a vaneS of municþal püposes. Â detailed report may be obtained ftom the compüoller's
Office.

L,jú.taw Common Fund
This fund is used to account for the puchase of hbnry supplies and matedals and the enhancement of public ltl>nry sewices
in Newton. The Newton IÀlcltøry Boatd of Trustees maintains custody of fund assets.
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CITY OF NEWTON, MASSACHUSETTS
NONMAJOR GOYERNMENTÂL FUNDS

COMBINING BATANCE SHEET

luNE 30.2011

ASSETS

Interest md dìvidends .... . . ...
Receivables, net of a-llowmce for mcollectible amounts:

Special Revenue .Funds

Comunity
School Receipts Fede¡al Development
Lmch Revolvi¡g Reseryed ARRÂ Fmd Block G¡mt

.$ $ - $ - $ - $

Tu liens

Charçs for seruices

Departmentâl and othe¡. .. .. . . ,. .

367,045

- 51,294
Otherassets. ....
Restricted æsets:

Cæh aod cash equivalents.......

Investments .,.,

TOTALASSETS..,,. .

LIABILITIES ÂND FUND BÄI.ANCBS

LIABILITIES:

3,250,658 254,249 29,657

i ______4eJ,632_ $ __!267_J83_ $ __l¿:9,6s8 $ ______ë!,24e_ $ 80,es1

s 23,309 $ 4,687

76,370 12,940

148,269 '1,32s

6,076

187,888 31,028

lnterAovefrmental 36,916

454,716 3,900,538

Wanmts payable.. . .. .. $ 335,827 g 120,436 $
Accrued liabilities 42,189 50,3j2
r{ccrued payrolJ - 141,05g
Othe¡ liabilitìes... 101,863 396,372
Defened ¡evenue..,... - 244,320
Due to other ftnds.

TOTAILIABILITIES.... 479,979 952,4s8

FUND BALANCES:
Nonspendable

Restricted 11,153 3,669,583
Committed..

Unæsþed

2,363,164

886,894

TOTAIFUNDBAIANCES........ 17,753 3,3'15,085 3,25O,65a

TOTAILIABILITIES AND FUND BAÌ-,ANCES $ 491,632 $ 4,267,583 $ 3,250,658

66,367

66,361

$ 254,249

49,923

49,923

$ 80,951
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Muicipa.l Mmicipal School
Federal G¡mt State G@t State G¡mt

$ -$ -$ -$

s9ß38 4,163 49o

65,276 56,190 115,860

Special Revenue Fwds

School Stomwater
Fedesl G¡mt Giar _ MÐarFment

119,697

-$

26,958

-$

7,868

1,H,800

501,7E0 264,674 306,652 1,343,019 739,702 t1235,774

$---------24eW- $-------191919: $----%!]64- Î----------42ßê4e- [--JÅ6e97]- $ 8s2370 $ 12,054,7s3

43,968 S 2,496 $
450 315

287,589 17,934

326,007 20,745 87,366 2,322,677

1E4,691 449,753 749,304 100,342 1,349,232

_ (3s4,498)

805,004

184,691 449,753 149,304 100,342 1,349,232 805,004 9,732.106

î_________24e907._ $_______lg!¿11_ ç_-___26s]!!_ $ 4 ,34e î 1,36e,e77 g 8s2,37o g 12,0s4,783



CITY OF NEVTON, MASSACHUSETTS
NONMAJOR GOYERNMENT.AL FUNDS

COMBINING BAI.ANCE SHEET

luNE 30.2011

ASSETS

Interest and dividends
Receivables, net of allowmce fo¡ mcollectible amouts;

Tu liens..
Charçs for sewices

De partme¡tal and other....
Intergovemme¡tal,.

Othe¡ æsets

Restricted assets:

TOTAI- ASSETS

LIABILITIES AND FUND BÂI.ANCES

TOTAI LIABILITIES ÁND FUND BAI-ANCES

Capital Prcjects Funds

Public

Building St¡eet

lmprovements lñprovements

$$$

600,254

Cash aod cash equivalents 1,199,727
Investments.

Mmicipal
Equipment

Replacement

20,436

Sub-total

600,254

7,220,763

$ 7,1e9,727 $ 600,254 $ 20,436 $ 1,820,417

1,058,921 467,796 5,300 1,532,017

FUND BAIANCES:
Nonspendable

Rest¡icted 6,140,806 132,458 15,736
Comitted. .. .

Unassigned... .

6,288,400

TOTAL FUND BÁIANCES 6,14{,806 132,458 15,136 6,288,400

$ _J!yfz_$ __________ ()$,2s4 $ 20,436 g 7,Bzo,47i



Penuent.Funds

Lìhnry
Muicipal Comoo Sub-tot¿l

30,000

402,184 74O,782 542966 1S,998,843

69,457 5%,A39 663,296 663,296

$ _____502&_ $ ______23É{g!_ î _J,23e208_i ______21}1!,408_

' - _' ',irii:å

204,327

-
445,57Ô - 445,570 445,s70
56,752 736,886 793,638 76,281,748

886,894

_ (3s4,4e8)

502,322 736,886 1239,n8 fi,259,774

$ _____5a42_ $ _ J36j!!_ | __l_,23eÆ_î ______4]J!Aos_



CITY OF NEWTON, MASSACHUSET'TS
NONMAJOR GOVERNMENT,{L FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BATANCES

FOR THE FISCAL YEÂR ENDED TUNE 30. 201 1

Special Revenue Funds

School

Luch

495,796
7,867,774

1,180

2,364,090

Federal

ARR 4. Fund

Community

Developme¡t

Block G¡aot

s

1,878,748

1,878,748

Revolving

11

646
8,895,390

2,808

1,004

111,O24

63,161

123,588

9,257,627

Receipts

Reserved
REVENUES

Pe¡altìesudinte¡estont¿\es. .. $
Licenses md pemits . ,.. .

Intergoveúmental

TOTATREVENUES

393,475

7,542,O77

7,250
996

902OO

139,603

2,173,595

$-

3,845,677

3,845,677

7,094,326

578,577

2,165,164

1,848,838

3,838,0ó1 1,848,838

2,1'13,595 7,616 29,910

Charçs for serices
Finesandfo¡feitures . . ....
Iflvestment ircome
Contributions md donations
Miscellaneous

Specìal assessments

EXPENDITURES
Cudent:

Geneml govemment:
Iægislative & executive.,
Elections ... ..
Planning & developme¡t,. ..
Public bulding maintenace & opeaúoos,.....

Publìc safety:
Police

Fire. . .,....
Inspectional sewices.,.

Educatìon .. .. 2,964,869
Public wo¡ks:

Streets & sidewalks
Collectìon & disposal of solid waste

Vehicle maintenmce..,..
Eogineering.

Health md hmm seruices:

Health & huæ services

Se¡io¡ secices
Cultute æd ¡ecrsúon:

Libraries....
Parks & rec¡eation...,. .. ..
Newton History museum,

TOTAL EXPENDITURES

EXCESS (DEFICIENCÐ OF REVENUES
OVEREXPENDITURES. ..

oTHER FTN.ANCTNG SOURCES (USES)
Tøsfers in.
Issumce of çneøl obligation bonds

Sale of capital æsets

Trusfers out......

TOTAI OTITER FTNANCTNG SOURCES (USES). ..... . . .

NET CI{ANGE IN FUND BAI¿NCES

FUND BAIANCES AT BEGINNING OF YEÂR

FUND BAI-ANCES AT END OF YE,AR

(2's64,301\ ,10,000

Q9O,7O6) 47,616 29,910

3,647,364 78,745 20,013

$ ___:2s9,6s8_ $ __________ 66Ê61_ $ __________4e923_

175

120,1,34

824

2,467,204

168253

4100
5,136,3-13

220,423

34,O28

1,110

61,254

482

44,924

22,790

7,675,256

4,596

(138,179) 2q,797

750,532 3,074,288

$ ______11f_53_ $ _____9,3.9!!L

(2,564,301)

.10,000
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Special Revenue Funds

Mmicipal
Fedenl Gmt

2,576,670

Municipal

State GÉot
School

Sbte Gant
School

Federal Gnot
Stomwater

Managemef,t

$ 27,219

745,899

Sub total

$ 27,219

393,475
20,949,204

73,050,474

10,058

4,935
7,737293

202,764

723,588

t,289,193

18

4,664,600 s,000

1,737

870,069

6,792,874

6,192,8742,576,670 1,289,211 4,664,600 876,806 173,118 35,893,010

2,55s215

11,979

11,120

571,741

I 80,034

29,482

- 5,390,507

63,608

t65,548

154,156

92,271

13,077

7,233,076 5,390,507

2,401,565

86,731

30;169

75,741

21,009

6,183241 689,998

_ 10,075
_ 11,979

- 5,482,745

- 1,097,136

- 2,730,578

- 228,504
_ 4100
- 22,430,028

692,919 913,342

- 97,636

- 1,110

67,254

182,675
_ 203,983

_ 1.69,004
_ 7,729,905

- 4,596

692,979 35,351,990

6,781,241

9,900

6,762

2,609

589,874

1,444

4,903

33,534
41,572

27,455 56,195 (725,907) 9,633 186,808 80,199 547,O2O

725,150

Q85,372).

(1se,622)

(138,167)

322,858

$ 1846e1

(174)

(174\

56,021

- 1,544,428

_ 79,824

(16,00s) (2,865,852\

(16p0s) (1299,600\

(12s,eo7) 9,633 186,808 64,194 (758,580)

393,732 A75,21t 90,709 1,t62,424 740,810 10,490,686

$ _______44ef53_ $ ______J230!_ $ ___J00ê42_ $ ______J;4eW_ g 805,004 g e,732,706
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CITY OF NEVTON, Mi{SSACHUSETTS
NONMAJOR GOVERNMENT,AL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES ÁND CHANGES IN FUND BALANCES

FOR THE FISCAT YEAR ENDED JUNE 30, 2011

IñrerPpveromental 1,j56,057 _ 1,j56,O51
Chatçs fot sewices . .. . ... , . .

Fines and forleirures ,.... ..
lnvesment income .

REVENUES
Pen¿lties a¡d inte¡est on tÀ\es
Licenses, pemits and fees..,..

Capital Pøjects Funds

Public Municigal
Building Street Equipment

Improvements Improvemerts Replacement

t36,628

446,086

Sub-totâl

2,202,731

446,086 70,635,777

(446,086\ (8,742,438)|

- 323,500

435,000 2,770,OOO

(9,38ó) (146,014)

425,614 2,947,486

Contributions and donations. ,. ,. .

Miscellmeous

EXPENDITURES
CuÍent:

General govemmentt
Iæ$slative & executive
Elections,.. . .

Planning & developmcnt
Public building mainteomce & opeotions

1,156,O51
ColJection &disposal of solid wæte ..,.
Vehicle maintenmce.
Eogineering.,.,....

Health md hman seryices:
Helth & hmm seryices. . .. ,. ..
Senior seruices......

Cultu¡e md rectstion:

TOTAT EXPENDITURES,.,... .

EXCESS (DEFTCTENCÐ OF REVENUES

8,432,980 1,756,051

OVER EXPENDITURES. ...,...

oTHER FINÂNCTNG SOURCES (USES)
Tøsfe¡s in .. ,.,. .

Isswce of çneral obligation bonds.... ,. ,. .

Saleofcapitalæsets . . .

Tmsfers out

(8,296,352)

TOTATREVENUES. ..... 136,628 _ 1,756,051 _ 7,892,679

5,933,828 5,933,828
Public safety:

Police......
Fi¡e ... ,.

Inspectìonal sewices
Educatìon 2,499,152 - 2,499,752
Public rvo¡ks:

St¡eets & sidervalks . . . ,

Lib¡aries .

Parks&¡ecretion. . . .

323,500

2,335,OOO

(136,628\

2,521,872TOTAL OTTIER FINANCTNG SOURCES (USES)

NET CI{ANGE IN FUND BAIANCES

FUND BAI¿NCES ÁT BEGINNING OFYEAR.,.,.

FUND BÁIÂNCES ÂT END OF YEAR

(s,174,48o) - Q0,472) (5;1e4,es2)

77,915,286 132,458 35,608 12,083,352

$_8140,899_ $ __________J2As8_ $______gÉq_ $____!¿!91!9_
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Permanent FMds

I.iiù,øty
Muicipal Comon Sub-total

1,928 335,986

27,279

393,475
22,705255
73,050,474

10,058
97,A99

7,382,243

339392
123,588

38,723,605

-$

7,928

280,723 28Q,723

280,723 280,723

to,o75
71,919

5,482,745

7,024,964

2,730,578

228,504

4,r00
24,929,78A

3,775,4-19

97,636

1,110
61254

182,615

203.,983

449,727

7,729,905

4,596

4é267,83O

7,928 55263 57,t97 (8,744227)

687,623 t,182,A77 2r,756955

$ _____zEg86_ $ ___J_23e43_ $ ______1't_ÞlJ!_
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Internal Service Funds

Health Insurance Fund
This fund is used to account for gtoup health benefits for active and reti-ted employees of the City. The City funds 80% of
group health benefits, and employees conttibute 20o/o of the cost through payroll deductions. The City maintains separate
sub-funds for plans administeted by Tufts Âssociated Health Plan and Harvard-Pilgrim Health.

Wotkets' Compensation Insurance Fund
This fund is used to account fot wotkets' compensation beneFrts, replacement wages and medical benehts for qualified
employees' The fund is also used to account fot the cost of providing medical benefits to public safety employees who ate
injuted in the line of duty. Replacement wages fot public safety employees are accounted fot in the General Fund opetating
budgets of the police and fite depattments.

Buildins Insurance Fund
This fund is used to generate annual income, which is used to frnance the City's annual properry insurance premiums. Funds
are lransfetred to the General Fund, based upon an annual authoÅzatton vote of the Board of Aldermen.

Liabiliw Insurance .Fund
This fund is used to accumulate resoutces fo pay ìiability claims in excess of $50,000. Liability claims of $15,000 or more are
financed from ajudgment and settlement appropdation in the City's Solicitor's General Fund annual appropriation. Claims
gre tet than $5,000, but less than $50,000 are ftnanced with a ftansfer from the Reserve Fund annual apptopdation in the
Genetal Fund.
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CITY OF NEWTON, MASSACHUSET'TS
INTERNAL SERYICE FUNDS

COMBINING ST¡.TEMENT OF FUND NET,ASSETS

IUNE 30,2011

HeaIth

Insuance

Cæh and cæh equivalents.. { 15,3+2,078 $
InYestnents...,.,.
Inttrest and dividends..........
Workirg capital deposit..............

Total assets 8,663,074 824,543 222,032 25,552,026

20,092
5,043

17,713

7,727,680

7,170,528

5,889,230

20,092
121,5()3

17,713

7,342,670

4,022,849

1,121,680

6,652,567

5,889,230

12,547,797

LIABILI:TIES
Current liabilìties:

Wuants payable.

Accrued liabilities 176,520
Accrued payroll. . .

Other liabilities. ..
Accroed health claims payab1e........... .. 4,022,849
Workers' compensation claims

Tot¡l curent liabiliúes.. . ............ 5,4BZ,O3\

Noncurent liabilities:
Worken' compensation claims.............,.

Totalliabilities... 5,482,039 7,059,758

FUND NETASSETS
Umestricted....-. $ 10,360,398_ I 7,603,256 g 924,543 $ 222,032 $ 13,010,229



CITY OF NEWTON, MASSACHUSETTS
INTERNAL SERYICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CITANGES IN FUND NET ASSETS

FOR THE FISCÁI YEAR ENDED ÌUNE 30. 2011

HeaÌth

Insurance

$ 39,717,481 $
10,285,804

Workers'

Compensation

Insuræce

Building
Insurmce

Liability
Iosu¡æce Total

OPER.ATING R-EVENUES
Employer contributions,
Employee contributions ....

t,465,676 $ 47,183,757

10,285,804

40Miscellmeous 40

TOT.AL OPER-{TING REYENUES . .

OPERÂTING EXPENSES
Chæç in incurred but not reported liability
Self insurmce claims ....... .,,
Insurmce premiums
Administratìve expenses

TO'TAI, OPERATING EXPENSES.. .

OPERATING TNCOME (LOSS)

NONOPERATING REYENUES (EXPENSES)

50,003,285 1,465,676

398,237

47,047,409
498,651

2,678,069

50,556,362

(ss3,077)

332,O49

1,81 9,067

56,695

2,207,817

Q42,13s)

51,469,001

130,280
48,860,416

498,653

2,674,764

52,'t64,173

7,324,784

29,612

40 0,2es,172)

Investmentincome........ 40,539 1,245,956 37,619

TNCOME(LOSS)BEFORETRANSFERS..... (s12,538) 503,821 37,61s

TR-A.NSFERS
Transfers out.

CIIANGE IN FUND NETASSETS ...,..

FUND NET,TSSETS AT BEGINNING OF YEAR

FUND NET ASSETS ATEND OF YEAR .,....

670

710

Q77582) (277,s82)

(s12,538)

10,872,936

$ ____19!!!i2q_

503,827 (239,963)

1,099,435 1,064,506

$ 1,603,256 ç 824,543

770 (247,e70)

221,322 13,258,199

222,032 $ 71,010,229



CITY OF NEVTON, MASSACHUSET'TS
INTERNAI, SERVICE FUNDS

COMBINING STÂTEMENT OF CASH FLOWS

E FISCAI \ß,4.R ENDED ÌUNE 30, 2011

CASH FLOWS FROM OPERÂTING ÀCTIVITIES
Receìpts from customers ând usc6.
Recdpts from interfund seryices provided . . .

Paynents to vendors/providers

NET Cr{SH FROM OPERTTTING .ô,CTIVITIES .. . ,. ,. ..

CÀSH FLOWS FROM NONCÁ"ITÁL FINANCING ÂCTIVTIIES
Tnnsfere out

CASH FLOWS FROM IIIVESTINGÄCTIVTIIES
Pu(chase of inveshents......
Inveshe nt ¡ncome.

NET C,ASH FROM INIBSTING ACTIVITIES

NET CHANGE lN CASH ÂND C/ISH EQUIVÁTENTS

C.ASH ,¡rND C-ASH EQUIVALENTS ,{T BEGINNING OF YE,AR, .. .. .. . . .

CASH AND CA.SH EQUIV.AIENTS AT END OF YEAR

RECONCIIIATION OF OPERÄTING INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES

Openting income (loss)

Adjushents to reconcile opentìng income (loss) to net

cash ftom opemting activities:

Changes in assets and liabilitiesl

Working câpital dcposit .. ...,..
Warúnts peyable

Accoed payroll

Other liabilities

Accrued li¡bilities.

.{ccrued helth chims payable

Workers' compensation.., ..

Touladlusments .,.,..,.

Hslth
Insußnce

. $ 10,285,804

39,717,481

. (49,359,91s)

Vorkers'

Compensation

lnsumnce

$-
1,465,676

(1,979,39l

(515,'121)

Building

Insumnce

s

(27't,582)

Lj¡b¡lity
Insumnce

1-
40

40

Totãl

s 10,285,8Or

41,181,197

(51,139,112)

129,669

(277,582)

(1,314,882)

1,329,M2

14,160

(133,153)

16,199,087

t 16,065,334

I 0,295,1't2\

(102,æ2)

Q28,015)

00,e41)
1,342,610

80,718

110,422

332,U9

1,424,841

| 129,669

40,539

40,539

683,889

14,658,129

Í 15,142,018

(676,80s) (141,s47

(1,41 l,rs3) 9b,211

1,248,069 39,164 670

(163,084) 116,035 670

710

1,146,109 173,527 221,322

î 469,3M I 31,e80 S 222,012

$ (ss3,0771 s Q42,135ì, ¡ ¡

o02,an2)
(211,183)

1,342,670

116,520

(56,892)

(10,94Ð

(3s,802)

NET C,{SH FROM OPEMTING Á.CTIVITIES. ,. . ..



Chafhn Education Fund
This fund is used to account fot highet education loans and gtants issued to Newton high school gtaduates who are unable to
afford the cost of college education. Revenues consist primarily of investment income on fund cash and investments.

Scovell Education Fund
This fund is used to âccount for pdzes and awatds to students for distinguished scholarships awarded at Newton high schools.
The prizes are subject to approval of the School Committee. Revenues consist pdmanly of investment income on fund cash
and investments.

Godn Education Fund
This fund is used to account for loans to Newton high school graduates for attending institutions of higher education.
Revenues consist pdmanly of investment income on fund cash and investments.

Cousens l7elfate Fund
This fund is used to account for loans and or grants to Newton residents who qualify as poor. At least 90o/o of the annual
income of the fund is to be distributed to the deserving poor and not more than 20o/o of tl.,js sum may be loaned to individuals
who are tempotarily in financial need. Revenues consist pdmarily of investment income on fund cash and investments.

School Scholarshio Fund
This fund is used to account for avariely of public school scholarship funds. Detailed fund infotmation is available from the
City Comptroller's Office.

I{enddck Welfate Fund
This fund is used to account fot drstdbutions to needy industrious poor of Newton, especially widows and orphans.

Read Chariw Fund
This fund is used to account fot the perpetual maintenance of the donor's gtave site, an annual sleigh ride ot picnic fot the
children of the Newton Comet section of Newton, free lectures on scientific subjects in Newton Corner, hbrary book
purchases, and assistance to poor widows of the City. Revenues consist primarily of investment income on fund cash and
lnvestments.

Soear Infirmarv Fund
The tetms of the gift of this fund calls for the ìncome to be used to ". . .provide cheer for the inmates of the City farm." The
fund has been inactive for anumber of years.

Mabel Rilev Seniot Fund
The terms of the gift of this fund calls fot the income to be used fon " ...special treats fot residents of nursing homes and
homes fot the eldetþ on holidays and fot comforts for the sick throughout the yeat."

Eldedv Tax Relief Fund
The City has accepted Massachusetts Genetal Law Chaptet 60, Section 3D, which authodzes the implementation of a

voluntary tax check-off progtam for pu¡poses of deftaying teal estate taxes for elderþ and disabled Newton taxpayers with low
incomes. This fund is used to âccount fot the receipt of voluntary donations and awards voted by the Taxation Aid
Committee.

Arnold Daniels Fund
Pursuant to the terms of the A¡nold S. Daniels, Jt. Revocable Trust, dated July 20,2000, this fund is used to assist needy
residents of Newton by ptoviding them v¡ith monetary distributions to provide food, sheltet, and clothing.
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CITY OF NEVTON, MASSACHUSET-TS
PR]VATE PURPOSE TRUST FUNDS

COMBINING STATEMENT OF FIDUCI,A.RY NETASSETS

IUNE 30,2011

Gorin Cousens

Education Welfare
ASSETS
Cash and cash equivalents ............. $
Investments, , . .

Interest and dividends.......
Receivables, net of allowance for uncollectibles:

I-oans.

Total assets. .. . .

LIABILITIES

4,725,466 1,080,177 26,163 1,885,270

Due to other funds............ 30,313

Total liabilities. 30,813

NETASSETS
Heldintmstforotherpurposes. .................... $ 4,694,653 g 1,080,177 g 26,"163 g 1,885,270

9t



School Kendrick Read Spear

Scholarship l7elfare Charity Infirmary

g 728,61.2 ç 3,102 $ +Z,o+9 $ 464e $

Mabel Riley Elderþ Arnold Daniels

Senior Tax Relief Fund . Total

37,91,99 7499 s0,392fi 7,777,23s
522,1,59

2,032
- 7,289,810

- 22,258

7,252,803 3,1.02 43,049 4,649 37,919 7+9

20,436

9,1.09,739

30,813

30,813

ç __J_2s2W_ $_____3,101 $____13,04e_ ____1,649_ç ______-37,e1e_ $: 74e $ s0,3e2 $ e,o78,e26
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CITY OF NEW"TON, MASSACHUSEfiS
PRryATE PURPOSE TRUST FUNDS

COMBINING STJ.fEMENT OF CI{ANGES IN FIDUCI¡,RYNETASSÉTS

FOR Ï{E FISCAI YEÂR ENDED IUNE 3A. 2077

Güin
Education

ÄDDITfONS
Contributions:

Private donations...,.....-.

Net inves[mmt income:
Intefest. .

TOTÀT ADDITIONS,.......

DEDUCTIONS
Administration expense. . .. . ... . .

Educatio¡al scholarships & awards.....

TOTAL DEDUCTIONS.........

CI{ANGE IN NET ASSETS..

NET,q,SSETSAT BEGINNING OF YEAR.

NET ÂSSETS AT END OF \G,¡,R

(

592,277

592,277

7,201

779,774

180,981

477,236

4,283,477

g 4,694,653

746,323

746,323

25,254

. 25,250

727,073

959,704

$ 1,q80,177

$-

26,163

$ 26,163

ç 17,797

269,047

286,838

30,483

59,587

90,070

796,768

1,688,502

fi 1,88s,270
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School Kmdrick Read S?"-
Scholarship Welfue Chrity Iútma¡y

Mabel RIey Eldedy
Senior Tax Relief

$1s1,166$-$ -s

73,326 10 733 15 115

224,492 10 133 15 115

75:4 1,081,339

L254,n8

32,996
364,499

597,495

856,783

_ 3.875

-15 754775

1,124,924 3,092 43,622 4,634 37,804 _ 643 50,238 8.222,743

fi_1WW_ $__?191 $__4?t94e_ ç____!,64e_ ï___37t1e_ fi 74e $ s0;3e2 6 e,o78,e26
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A.sencv Fund

-

This fund is used to âccourit fot monies held on behalf of parties othet than the City, such as state and fedetal agencies;
independent not-for-ptofit argantzrttons for v¡hich the City collects private donations; the Metro Fire District; and public
school student activities.
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CITY OF NB!øTON, MASSÂCHUSETTS
AGENCYFUND

STATEMENT OF CHANGES IN Á.SSETS AND LIABILITIE,S

FOR THE FISC-A,T YE,AR ENDE,D JUNE 30, 2011

ASSETS
Cash and cash equivalents

LI,ABfLITIES
Watrants payable..........
Accrued paytoll
Payroll withholdings. . . . . . . . . . . .

Other liabilities

Total li¿bilitíes.

Additions

L42,656,599 (1,43,857,010)

Balance

July 1, 2010

s 2,426,344

217,624

424
"r,443,934

764,362

ç 2,426,344

Balance

Iune 3Q 2011

fi 1,,225,873

204,433

7,A21,,440

ç 1,22s,873
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General Fund

This is the City's pnmary operating fund. It accourìts for all financial resources of the government, except those requited to
be accounted for in another fund.
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CITY OF NEìrTON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES ÁND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAI LEVEL OF CONTROL

FOR THE FISCAL YE.A,R ENDED ]UNE 30. 2011

City Clerk/Clerk of the Board
Personal Services

Expenses

Fringe Benefits

Total City Clerk/Clerk of the Board

Mayorrs Offrce
Pe¡sonal Services

Expenses

Fringe Benefits

Total Mayor's Office

Comptrollerrs Office/Property Insu¡ance
Personal Services

Expenses

Fringe Benefits

Total Comptroller's Of6ce/Property Insurance

Purchasing/Gene¡al Services
Personal Services

Expenses

Capital Outlay
Fringe Benefits

Total Purchasing/General Services

Assessing Department
Personal Services

Expenses

Fringe Benefits

Total Assessing Department

Treasuty & Collection Department
Petsonal Services

Expenses

Fringe Benefits
Total Treasury & Collection Department

City Solicitor/Judgments & Settlemenrs
Perso¡al Services

Expenses

Fringe Benefits

Toøl City Solicitor's Office/Settlements

Continued FY 201.1. Psl 2077
Appropriations Origiflal Budget Budget Revisions

$ 81 8,299 $

50,910 6,000

21.0,863 8,890

7,O80,O72 14,890

703

668,543

40,625

66,81.7

775,985

11,193

1.1,193

424,878

479,235

60,959

965,072

326,140

13,903

3,000

51,480

455,1.23

990,949

40,000

182,357

7,1.64

7,1.64

(1s,000)

(s,000)

5,000

5,076

(9,924)

(1s,000)

(1s,96s)

(30,e6s)7,273,306

11,805

100,466 (12,373)

11,805 1,,077,630 52,479

505,595

411,569

813,776

237,443

40,000

24,852

'10,168

62,966

702,977 (11,022)

7,154,136 62,172
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FY2011 Budget

As Amended

219,753 219,153 219,518
1,094,962 "1,094,962 1,082,600

Encumbrances/
Continued Closed to

Appropriations Fund Bzlance

- $ s,417

5,621, 1,089

235

5,627 6,741

Total Revised

FY 2011 Budget
Expenditues and

T¡ansfers

818,299 $

56,910

818,299 $

56,910
812,882 $

50,200

40,728 29,928
70,901 70,907 70,8+3

770,075 770,178 756,197

658,5+3

40,625

424,878

479,235

31.1,740

68,903

8,000

56,556

445,199

658,543 655,426 3,1.',t7

10,800

64

13,981

68,123 68,1.23

972,236 983,429

424,878

490,428

377,740

68,903

8,000

56,556

445,199

407,483

482,01,7 8,033

17,395

318

35967.764

957.264 8,033 18,1,32

302,298

35,655

6,173

56,O97

400,223

967,383

39,999

1.66,026

1,,773,408

9,442

33,248

1,827

459

44,976

975,949

40,000
975,949

40,000
8,566

1

366'166,392 1,66,392

1,,1.82,341 "t,782,341.

545,595

436,421.

545,595

448,226

543,956

402,465

87,897

8,933

1.,639

43,061

1.96

2,700
88,093 88,093

1,070,1,09 1,08't,974 7,034,3',18 2,100 44,896

823,884 823,884
300,409

91,955
300,409

91.955
1.,276,248 1,,276,248

823,884

292,724

91,803

1.,207,817 8,431

(Continued)
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CITY OF NBWTON, MASSACHUSETTS
GENERA.LFUND

SCHEDULE OF EXPENDITURESAND TRANSFERS OUT
BUDGET TO ACTUÂI - LEG,A,L LEVEL OF CONTROL (CONTINUED)

FOR THE FISC,¡IL YEAR ENDED TUNE 30. 2011

tluman Resources Departrnent
Personal Services

Expenses

Capital Ouday
Fringe Benefits

Total Human Resources Department

Information Technology Department
Personal Services

Expenses

Capital Outlay
Fringe BeneÍits

Total Information Technology Department

Election Commission
Personal Services

Expenses

Fringe Benefits

Total Election Commission

Licensing Commission
Expenses

Planning & Development Department
Personal Services

Expenses

Capital Ouday
Fringe Benefits

Total Planning & Development Deprtment

Public Building Department
Personal Seruices

Expenses

Capital Outlay
Fringe Benefits

Total Public Building Department

Continued
Âppropriations

298

FY 201.1.

Originrl Budget

603,879

107,549

1,700

205,858

918,986

FY 201,1.

Budget Revisìons

(ss,462)

124,700

68,638298

650,626

320,662

25,500

118,906

1,11,5,694

383,949

82,1 88

56,898 (1,737)

523,035 (1,73n

35,077

150,289 (42,654)

35,077 1,032,767 (52,860)

1,896

852,821,

29,057

t,755,994
151.,320

1,000

(1,0,206)

Q,07o)
2,070

(48,01.4)

78,44567,786

394,625 (52,804)

67,186 2,902,939 (82,373)

GENERAL GOVERNMENT TOTAL ll9,75l 7i,156,041 (47,751)

Police Departrnent
Personal Services

Expenses

Capital Outlay
Fringe Benefits

Total Police Department

+97,331,

77,111.

49,078

13,710,898

804013
71.,507

r,226,022

60,000

2,281.,294 (112,787)

557,580 16,867,71,2 7,173,235
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FY 2011 Budget

As Amended

548,417

1.07,549

1,700

329,958

981,624

61.0,626

320,662

25,500

89,641

1,046,429

Total Revised

FY 2011 Budget

548,417

701,847

1.,700

329.958

981.922

610,626

320,751

25,500

89,647

1,04ó,518

Expenditures and

Transfe¡s

522,507

102,384

7,071,

292,517

91.8,539

567,61.2

31.6,600

25,41.3

88,483

998,108

373,031.

42,933

55,1 57

Encumbrmces/
Conti¡ued

Appropriations

766

4,200

Closed to
Fund Balance

25,910

5,463

629

37,387

69,383

43,074

3,385

87

1,158

47,644

10,918

35,055

4

766

383,949

82,188

383,949

82,188

55,161, 55,161

521,298 521,298 477.721 4,200 45,977

107,635 107,635
979,301 1,,014,384

1,896 1.,896 1,559 5Jt

_ 8,607

21.,217 8,313

2,045 25

1,150

23,262 18,095

- 50,628

30,364 2,648

142

7,321.

30,506 54,597

842,61,5

26,981

2,O70

1,707,980

769,765

1,000

341.,821

2,820,566

842,615

62,064

2,070

7,701,980

830,951

1,000

341,,821,

2,881,152

834008
32,534

106,485

973,027

1,657,352

797,939

858

340,500

2,796,649

1i,108,290 1i,228,041

15,434,251

875,184

720,585

2,768,507

18,598,527

12,770,924

15,373,481

853,208

779,744

2,166,667

18,573,094

75,088 382,729

1.,498

60,770

20,478

84't.

1,846

83,935

(Continued)

14,936,920

864,073

71,507

2,168,507

78,040,947 1.,498
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ctTY oF NEtt'ToN, MASSACHUSETTS
GENERÁ,LFUND

SCHEDULE OF EXPENDITURES ¡,ND TRANSFERS OUT
BUDGET TO ACTUAL _ LEGAL LEVEL OF CONTROL (CONTINUED)

FORTHE FISCAL YEAR ENDED IUNE 30. 2011

Fire Department
Personal Services

Expenses

Capital Ouday
Fringe Benefits

Total Fire Department

Inspectional Services Department
Personal Seroices

Expenses

Capital Ouday
Fringe Benefits

Total Inspectional Services Department

Weights & Measures Departrnent
Personal Services

Expenses

Fringe Benefits

Total Weights & Measures Department

Continued
Appropriations

500

20,480

FY 2071

Originâl Budget

1.2,989,31.6

555,M2
27,000

2,336,025

66,196

3,61.5

6,508

76,31.9

Fv 2011

Budget Revisions

233,000

49,300

(98,546)

10

(10)

20,980 15,907,803 183,154

884,166

53,810

20,o00

741,703

7,099,679 5,000

5,000

PUBLIC SAFETYTOTAL 578,560 33,951,513 1,361,989

NEWTON PUBLIC SCHOOLS 894,451 1.64,726,002 736,564

Public Works Department
Personal Services

Expenses

Capital Ouday
Fringe Benefits
Total Public lüorks Department

60,736

14ó,421

207,157

1,640,532

9,353,930

68,770

549,500

2,248,000

1,515,853 (67,100)

18,639,085 2,730,400

PUBLICWORKS TOTAL 207,157 18,639,085 2,?30,400
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FY 2011 Budget

As Amended
Total Revised

FY 2011 Budget

1.3,222,376

605,262

47,480

Expenditures and

Transfers

73,123,633

583,033

27,607

2,234,388

1.5,968,661

Encumbrances/
Continued

Appropriations
Closed to

Fund Balmce

13,222,316

604,762

27,000

- 98,683

15,365 6,864

t9,741 126

3,097

35,712 108,764

2,231,479 2,237 ,479
1,6,091,551 16,11,2,537

889,766

53,810

20,000

1,41,703

1,,1.04,679

889,766

31,91.2 5,100

141,103 139.716

7,104,679 1,067,454 5,100

889,166

53,810

20,000

"t0,798

20,000

1.,327

32,1.25

66,206

3,605

66,206

3,605
66,204

1,173

6,415

74,452

2

1.,832

JJ

1,867

6,508 6,508

16,319 76,319

35,313,502 35,892,062 35,623,661 41,710 226,691

165,462,566 1,66,357,023 165,980,480

8,190,032

11,601.,930

68,770

8,1.90,032

1.1.,662,666

215,191

7,997,O13

11,380,030

26,056

1,503,488

20,906,647

50,664

185,079

235,743

315,273 1.,270

192,959

231,,972

4,056

5,265

434,252

1,s08,753 1,508,753
21,369,485 21,,576,642

21,369,485 21,576,642 20,906,647 _ 235,743 434,252

(Continued)
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CITY OF NE\ùøTON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITUR-ES AND TRÂNSFERS OUT
BUDGET TO ACTUAL - LEGAT LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAT YE.A,R ENDED IUNE 30, 2011

Health & Fluman Services Department
Personal Seroices

Expenses

Capital Outlay
Fringe Benefits

Total Public Health Department

Senio¡ Services Department
Perso¡a-l Services

Expenses

Fringe Benefits

Total Human Services Departme¡t

Veteran Services Department
Personal Services

Expenses

Fringe Benefits

Total Veteran Seroices Department

Co¡tinued
Appropriations

181

4500

4,68',1

FY201,1, FY20t7
Original Budget Budget Revisions

2,273,374 (50,000)

322,301

489,272 (33,163)

3,024,887 (83,163)

228,980

301,444

50,322 (1,479)

580,746 (1,,419)

140,658

47,275

500

70,000

23,129 9,118

21.7,062 79,618

HEALTH & HUMAN SERVICES TOTAL 3,816,695 (5,024)

Newton Public Library
Personal Services

Expenses

Fringe Benefits

Total Newton Public Library

Parks & Recreation Department
Personal Seruices

Expenses

Fringe Benefits
Total Parks & Recreadon Depmtment

Newton Flistory Museum
Personal Services

Expenses

Fringe Benefits
Total Newton History Museum

3,334,243

1,088,484

606,304

5,029,031

2,282,652

1,195,965

322,690

3,801,307

(s0,000)

193
(49,207)

7,690

146,115

41,346

I 89.151

1 95,1 90

19,72',1

36,822 (574)

251,133 (s74)

CULTURE & RECR-EATION TOTAL 9,082,071 739,370
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2,163,314

322,482

4,500
456,709 456,109

2,941.,724 2,946,405

FY 2011 Budget

As Amended
Total Revised

FY 2011 Budget
Expenditures and

Transfe¡s

Encumbrances/
Continued

Appropriations
Closed to

Fund Balance

3,323

35,544

109

6,628

45,604

10,756

84

2,163,314

322,307
2,159,991,

286,938

4,391.

449,48'.1

2,900,807

228,980

307,444

48,843

579,267

141,1 58

117,275

228,980

301,444

48,843

579.267

1,41,158

1.',17,275

21.8,224

301,444

48,759

568,427

741,157

115,545

32,1.50

288,852

10,840

'1.

t,130
9732,247 32,247

290,680 290,680 1.,828

3,811,671 3,916,352 3,759,090

3,1.33,480

990,105

606,873

4,730,458

58,272

1,50,763

98,379

224

3,284,243

1,088,484
3,284,243

1,088,484
607,091 601,097

4,979,824 4,979,824

364,036 364,036
3,990,458 3,990,458

2,284,342

7,342,080

795,790

19,12L

36,248

251,159

2,28+,3+2

1,342,080

195,190

1,9,727

36,248

251,.759

2,254,075

1,274,61,2

360,507

3,889,794

1.94,626

1.9,484

34,867

248,977

249,366

30,267

67,468

3,529

101,264

564

237

1,,381.

2,1.82

9,221,441 9,221,447 8,969,629

105



crTY oF NEVTON, MASSACHUSBTTS
GENER.A.LFUND

SCHEDULE OF EXPENDITURES,A.ND TRANSFERS OUT
BUDGET TO ÂCTUAT - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAL YE,A,R ENDED IUNE 30. 2011

Continued FY 2011,

Appropriations Original Budget
FY 201.1.

Budget Revisions
DEBT SERVTCE (pRrNCrpAL & TNTEREST)

Debt Service

RETIREMENT
Personal Services

Expenses

Fringe Benefits
Total Retirement

APPROPRIATED RESBRVES
lØage & Salary Reserve

Reserve Fund @udget Reserue)

Total Budgetary Resenes

881,022

881,,022

1.6,070,731.

179,103

70,525

23,132,777 426,392

23,382,339 426,392

STATE & COUNTY ASSESSMENTS 5,552,1,82 36,904

SPECIAL APPROPRIATIONS 3,1.92,0'1,7 1,41.2,279

5,877,645 289,066,659 5,21,2,376TOTAL EXPENDITURES

TRANSFERS TO OTHER FUNDS:
rJíorkers Comp Self Insurance Fund - Mmictpal
rüorkers Comp Self Insurance Fund - School

School Athletic Revolving Fund - School

School Lunch Fund - School
School Building Improvement Fund
Municipal Buitding Improvement Fund
Capital Stabilization Fund - Municþal
Rainy Day Stabilzation Fund
Municipal Federal Grants - Municþal
Municipal Federal G¡ants - School

OPEB Fund
Total T¡ansfers to Other Funds

TOTAL BXPENDITURES AND TR.A.NSFERS

750,000

250,000

903,678

502,648

48,01.4

(40,648)

75,000

4,954

22,763

2,643,271

40,000
1.25,750

1.37,000

2,543,326 2,91.8,504

$ 5,877,645 ç J,609,985 $ 8,130,880
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FY 2011 Budget

As Amended
Tota-l Revised

FY 2011 Budget
Expenditues and

Transfers

Encumbrances/
Continued

Àppropriations
Closed to

Fund Balmce

16,070,731. 1,6,070,737 16,009,264 1.,461

2

34,289

34,291

52,275

52,275

779,703

70,525

179,103

70,525

179,101

70,525

23,524,81.4

23,774,440

23,559,103 23,559,1,03

23,808,731 23,808,737

5,589,086 5,589,086 5,472,487 1.',t6,599

7,472,279 4,604,296

294,279,035 300,156,680

1,508,283 3,096,0'13

294,672,795 3,823,827 1,660,058

798,0"14

250,000

903,678

462,000

75,000

4,954

22,163

2,643,271,

40,000

1.25,750

137,000

5,46L,830

798,01,4

250,000

903,618

462,000

75,000

4,954

22,163

2,6+3,277

40,000

125,750

137,000

5,461,830

798,O14

250,000

903,678

462,OO0

75,000

4,954

22,763

2,643,271

40,000

125,750

137,000

5,461,830

_299J40.865_ $ _!05.618-510 S _l!0.114 6% s __ 1 Rr1 R'7 s 1 660 n6R

(Concluded)

t07



This page left intentionally blank.



This fund accounts fot the 1'o/olocalproperty tax surchatge that the voters of the City approved in November of 2007 for
operì space' histotic resoutce and affotdable housing pu4)oses. The Cornmonwealth of Massachusetts currently matches local
sucharge revenue on a dollar fot dollat basis.

The Board of Aldetmen has appropriation authority over all comrnunity presewation funds; hovzever, all apptopriation
tecommendations must otiginate with the nine member community presetvation committee.
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crTY oF NEVTON, MASSA.CHUSETTS
COMMUNITY PRESERVATION FUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ÂCTUAL - LEGÂ.LLEVEL OF CONTROL

FOR THE FTSCAL YEA,R ENDED IUNE 30, 2011

Administ¡ation & operations

2010 CPA appropriation reserve

Open space:

Open space reserve

Florved Meadorv imptovements

Cheesecake Btook Greenvay development

Kesseler Woods debt seryicc

Total - Open space ptojects

Historic resources:
Histotic preservation tesewe

Atchival survey

Histotic building assessment (1830-18,{O)

Municipal building historic assessment

Mayor Hyde porüait ¡estoradon

Historical burial grounds restoradon

Historical burial gtounds testoradon Phase II
Dutant Ke¡¡ick Homestead

Durant Kenrick Homestead pteseruadon restricdon

Heritage laldscape inventory

Nervton History Museum,{tchives Ptoject
Farlow Park Pond Imptovements

Jackson Homstead Museum Restotation

,\tchives Pteservadon

Angino farm bam rehabiltation
Warren House Pteservation

.Atchaeological Resoutces Survey

Total - Historic presetvation

Co¡tinued Curent Yeat Original
Apptoptiations Approptiations Budget

$ 1,62s 145,990 $ 741,61s

7,442,489 1,442,489

30,700

430

5,200

13,016

794,782

104

2,777,300

444

79,913

24,360

67,866

36,545

85,200

2,500

36,734

3,257,424

30,700

430

555,750 s55,750

555,750 586,880

308,909

308,909

308,909

5,200

73,076

794,782

704

2,717,300

444

79,913

24,360

61,866

36,545

85,200

2,500

36,734

3,s66,333
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(17e,976)

4(),6N

37,500

98,780

(so0)

(444)

(2,s00)

(500)

Enombtances/
Final Continued

Budget Expended ,{Þproptiations

fi 147ß1s $ roz,qos $ 12,810 g 31,900

(1,181,666) 26A,823 260,823

43A

30J00

555,750

s86,880

128p33

46,64
37,500

98,780

4,700

73,076

194,782

704

2,777,300

79,913

24,360

61,866

36,545

8q200

551750

555,750

+70o

16,612

30,493

14,360

32,122

24,377

5,804

430



CITY OF NEWTON, MASSACHUSETTS
COMMUNITY PR"ESERYAÏION FUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACIUAT - LEGÂTLEVEL OF CONTROL (CONTTNUED)

FORTHE FISCALYEAR ENDED IUNE 30. 2011

Continued Current Yea¡ Original
AÞproÞtiatioûs ApÞtoptiatioqs Budget

66¡¡¡r nity housing:
Community housing resçtve

192 Lexington Steet housing

2148.2150 Commonwealth Avenue housing

61 Peatl Ste-et housing

Newton Horrebuyer.A,ssistmce Ptogram

Tota-l - comrmmiq' housing

Community recteâdon:

20 Rogen Steet land acquisitio¡ debt service

20 Rogers Street lard acquisition BAN intetest

Albemade commmity classroon - P¿tks

Angino farrn batn rehabilitation

Total - community recreadon

TOTALCPAFUND

308,909

321,O38

$ 6;836539 $ 3,089'085 ô 9'926,6tu{



Encumbtances,/

Continued

Budget Expended Apptopdations

- 308,909

- 2,046,000 1,98é,001

- 308,909

59,999

- 375,000 375,000

665,500 66s,500 - 665,500

665,500 4,025,040 2,367,309 7,354,822 308,909

- 327,038 327,038

451,650 457,650 4s1,650
_ 12,929 12'929

- 482,800 17,799 465,007

451,650 1,274,417 796,487 477,930

$____(65,016I $___¿!gg,6qq_ 6 _1,e7t r6e_$_____16q,{1_ $_______ß0,22!_
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CITY OF NEVTON, MASSACHUSETTS
CAPITAL PROJECTS FUND

SCHEDULE OF EXPENDITURES AND TRÁNSFERS OUT
BUDGET TO ACTUÂT

FORTHE FISCAL }TAR ENDED ]UNE 30, 2011

Continued FY2011
Appropriations Appropriations

794,659 $

619,400

202,000
187,835

145,250

189,728
459,219

83,324

7,263,577

3,944,386

18,054

33,497,836

33,515,890

765,070

3,768,607

386,093

4,403,576
74,962

8,738,302

766,647

22,650
24,560
85,041

3,942,477

4,247,363

9,386
668,754
170,000

8,069

855,609

500,000

100,000

450,000
350,000

810,000

75,000

2,285,000

128,992

125,000

130,000

7,635

391,627

(20,000)

2,369,487

2,349,487

(6s0,000)

265,000

(385,000)

T¡ansfe¡s
School Building fmprovement Fud:
Newton South High Athletic Field Improvements
Bur Elementa¡y Window Rcplacement
Educatioo Center Emergency Generator Replacemeût
Williams Boiler Replacement

Coun tryside Elevator Lift
Peirce Elementary School Repairs
F.A Day FWÀC Improyements
,\ngier School Boiler Replacement

Florance Nfano School l7indov/Door Replacement
Elementa¡y School RoofTop Exbaust Units
School Masonry Repairs

School Boiler Replacement

School Roof Repairs

Væous Elementary School Modulrs
F A DaylOak HilI Modulæs

Total School Building Improvement Fund

High School Renovation Fmd:
Newton South High School Renovations
Newton North Hìgh School Renovations

Total Hþh School Renovation Fund

Municipal Building f mprovement Fund:
Energy.A,udits - Vruious Buildings
Energy Consewation - Various Buildings
Police Staúon HQ lobby safety improvements
City Hall Windorv Replacement/Repu¡s - 2077
Crafts St DPll Yæd Fuel Tank Replacment
Fi¡e Station #3 & #10 Architectural Study
Fi¡e Station #7 Renovations
Fi¡e Station #4 Plantiogp & Landscaping

Total Municipal Building Improvement Futrd

CFI 90 Highway Improvement Fmd:
M]'3246207
M,¡r 0035509

MA 0044606
M¡.0048380
MA 0050910

Total CH 90 Highway Improvement Fmd

Municipal Equipment Replacement Fud:
Pæks Equipmeot Replacement - 2009
Automated Trash & Recycling Receptacles - 2009
Tronmel Screen - 2010

Public Works Equipment Replacement - 2011
Fire Engine Replacemeot - 2010

Total Mrrnicipal Equipment Replacement Fud

(128,992)
118,500

Q,63s)
(18,127)

t13



FollowiagYeæ
Expended Encumbe¡ed BudÉpt

1,t18,6"t5 144;896

2,499,152 100jss 3,629,679

14,668 3,386
24J23371 5,63.2,685 3,741,78U.

2{138,039 5,636;071 3,741,780

74,195 567

5,9i3,ß29 r,475,873 7,7Q2,760

8s,041
1,747,877 1,375,300 3,194,781

1,756,449 7,38t682 3,449,773

p6e) e,038

444,087 15,13ó

(Continued)



CITY OF NEVTON, MASSACHUSETTS
CAPITALPROJECTS FUND

SCHEDULE OF EXPENDITURES ÀND TRÄNSFERS OUT
BUDGET TO.A,CTU,q.L

FOR THE FISC.AL YEAR ENDED TUNE 30. 2011

Continued
.Appropriations

9,727

87,170
85,818

42,010
1,8't9,841

664,379
2,189,813

8,478,083
254,871

73,697,646

FY 2071

App¡opriations

75,740

Tr¿ns [ers

Water System Improvement Fund:
MWRA - Water System - Accumulated Interest Income
MWRÂ - Water System Improvements - I¡an of 2005
Ml?R {. - lVater System Improvements - I¡an of 2006
MWRÂ - Water System Improvements - I¡an of 2007
MWR {. - Water System Impfovements - I¡an of 2009
MWRA - Water System Improvements - III Tra¡sfer
MWRÂ - Water System Improvements - I¡ao of 2010
MWRA - Water System Improvements - I¡an of 2011
Water Meter Replacement - 2009

Waban Hill Resesoir Improvements - 2001 / 2003

Total Water System Improvement Fund

Sanitary Sewer Improvement Fud:
Sewer Emergency Repairs (City of Newton)
Cochitutate Sewer Repait flown ofìífellesley Contb)
Oakdale Rd Sewer Improvemeots - 2010
Fuina Rd Sewer Improvemeots - 2010
Iring St Sewer Improvements - 2010
Old Fum Rd Server Improvements - 2010
Woodland/S¡¡dio Rd Server Improvements - 2010
Old Føm Rd Server Improvements - 2011
Aspen Âve /Harvthorne Ave/Sn:dio Ed Ext - 201 1

Quinobequin Rd Sewer Repairs - 201 1

Grodon Rd Sewer Repairs - 2011
Newtonville .rtve Server Repairs - 2011
lVood End Rd Sewer Repairs - 201 1

Ml(/IÂ - Sewer I&I - Accumulated Interest Income
MWR-A, - Infiltration/Inflorv - 2007
MIüR-A. - In ñltration/Inflorv - 2007
MI(/RA - Infiltratioo/Inflov - 2008
MWR-A, - InÊltration/Inflorv - 2009
MWRr\ - In6ltration/Ioflow - 2009
MWRÂ - Infiltration/Inflorv - 2010

Totâl Sanitary Sewer Improvement Fud

Total Capital Projects Funds

7,933,657

7,949,397

10,000

735,478
50,500

51,642

1 16,500

170,500

- Q4,411)

- 24,417

787,000
800,000

200,000

170,000

1ó0,000

160,000

8,4428,356

706,684
308,009

269,301
913,405
652,779

683,192

3,482,346 2,285,442

$ 67,869,542 $ 8,875,947 Í (27,513)
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354244 328,94A

2,673,940 503,298 2,590,550

$ ____lÐ4Ég!_ î _11ße!2Jl_ fi _____1e,26s,3e1_ {

Expènded

69,690

85,818

42r070
1,863,632

489,729

7,3671426

4,792,701

21566

8,747,572

FollowingYø
Budget

25,461

17,480

16209
1

100388
7,93.3,657

2,J98,491
248,286

4,739,973

10,000
135,478
26,083
50,500
ó0,518

787,000
800,000

200,000
170,000

160,000

160,000

16,798

60
10,103

1

5

4,004



CITY OF NEWTON, MASSACHUSETTS
SEWERENTERPRISE FUND

SCHEDULE OF E)GENDiTURES.\ND Tfu\}ISFERS OUT
BUDGETTOÄCTUÅL

FOR THE FrSCÂI yEÅR ENDED IUNE 30, 2071

Sewer Maintenance & Operation
Personal Sewices
Expenses
Capital Outlay
Fringe Benefits
Total

À4WRÀ Sewer Àssessment
Intetgovemmental

Debt Maturities & Interest

Retfuement

Employee Benef,ts

Transfer - V?orkers Compensation Fund

Ttansfer - General Fund

Total Sewer Entetpdse Fund

Continued FY 2QII FY 2077

Àppropriations Odginal Budget Budget Revisions

$ fi 2,012,674 $ (1t7,662)
743,820 t,422,750 (37,000)
510,660 943,500 (555,000)

- 406,968
654,480 4,785,292 (709,662)

18,087,335 (52,000)

1,495,812

339,1.90

_ 276,534 (276,0001

150,000 71.7,662

837,801

$ es+,+ao fi 25,977,964 $ (920,000)
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FY 2011 Budget

Às,\mended

1.,895,0!2
1,385,150

388,500
406,968

4,075,630

18,035,335

1.,495,812

Total Revised

FY 2011 Budget

ff 1,895,072
1,528,970

899,760
406,968

4,730,710

18,035,335

7,495,912

Encumbtances/

Continued

r\ppropriations
Closed to

Fund Balance

228,573
506,871

2,001
9,576

746,967

Expended

fi 7,662,399 $
757,574
260,795
397,392

3,078,100

18,034,955

1,376,149

4,100 $
264,585
636,364

905,049

1.79,664

339.190 339,190 339,790

534534534

267,662 267,662

837,801

267,662

837,801 837,807

$ 25,057,964 fi 25,706,444 ï 23,873,856 $ 905,049 fi 927,539
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CITY OF NEWTON, MASSACHUSETTS
WATERENTERPRISE FUND

SCHE,DULE OF EXPE,NDITURES ÀND TRÂNSFERS OUT
BUDGETTOÀCTUÀL

FORTHE FISCÄL YEÁRENDED ]UNE 30,2017

Watet Maintenance & Operation
Persona-l Sewices
Expenses
Capital Ouday
Fdnge Benefits

Total

Debt Matudties & Interest

Retirement

M!ØRÀ/DEP Àssessments & Charges

Budget Reserve

Transfer - Sewet Fund

Ttansfer - Genetal Fund

Ttansfet - l7otkets Compensation Fund

Total Water Enterptise Fund $ 382,059

9,745,520

71.0,373

922,778

558,534

150,000

ff 18,393,446

Continued

r\pptopriations

239,779
742,940

382,059

FY 2077

Odginal Budget

fi 2,776,840 $
7,306,389

498,000
430,398

4,35t,627

3,772,876

(481,000ì

381.798
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FY 2071 Budget

As -A.mended

ff 2J76f40 $
996,389
327,000
430,398

3,870,627

3,172,816

Total Revised

FY 2011 Budget

2,176,840
t,235,508

469,940
430,398

4,252,686

3,772,876

Expended

fi 1,,757,254
844,316
50,854

407,545

3,059,969

3,736,654

377,770

8,739,799

Encumbtances/

Continued

Àpptoptiations

$ +,soo
1.76,044

472,086

592,930

Closed to

Fund Bala¡ce

$ 354,786
2r5,r48

7,000
22,853

599,787

38t.798 38't.798

36,762

4,688

7,32I

t70,373

8,745,520

rr0,373

922,778

558,534

150,000

17,912,446

9,745,520

170,373

922,778 922,778

558,534 558,534

150,000 150,000

$ 18,294,505 fi 16,943,244 ff SgZ,gZO $ 758,337
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STATISTICAL SECTION

This patt of the City of Newton's comprehensive annual Ftnancìal report presents detailed information as a
context fot undetstanding what the infotmation in the f,rnancial statements, note disclosures, and requfued
supplementary information says about the City's overall financial health.

Financial Ttends þages 122 - 127)

The¡e ¡cheda/e¡ contain trend ittþrrnaîion îo heþ the reader and¿r¡tand hop the Ci6tl fnandal performawe and well-beirg haue
chønged ouer tirze.

Revenue Capactty þages 128 - 1,31)

Tlte¡e ¡chedale¡ tontain infonnation to heþ the reader a¡¡e¡¡ the Ci4t's no$ igtifcant local reaenøe soarce, the propetût tax.

Debt Capacity þages 132 - 135)

Tlte¡e ¡chedule¡ contain inþrntation to heþ tlte read¿r a¡¡es¡ the ffirdabiliyt of the Cigt's ¿wrrent leael¡ of oabtailing d¿bt and
the Ciry't abilit1 to i¡¡øe additional debt in thefatare.

Demograpluc and Economic Information þage 136)

Thi¡ ¡chedale oferc dmograpl¡ic and economic indicator¡ to heþ the read¿r and¿r¡taød the enuironnent withit which the Ci4ti
frandal actiuities lake þ/aæ.

Opetating Information þages 137 - 1,38)

The¡e ¡chedø/e¡ contain sentice and infra$ructure data to heþ îhe reader und¿r¡tand how the infotmation in the Ci4t'sfnancial
reþort relaræ tu the ¡enti¿v¡ the Ciry prouidu and rlte actiaitie¡ it perfonws.

Sources: Unless othetwise noted, the information in these schedules is derived from the comprehensive
an¡ual financial reports for the relevantyeat.

721



NET A.SSETS BY COMPONENT
(ÂccRU,¡rL BASTS OF ÁCCOUNTNG)

I.AST TEN FISCA.L \€ARS

2002 2003 2004 2005 2006 2007 2oo8 200s 2010 2o1t

Govemmenøl Activities

Restricted 29,282,090 13,669,615 14,029,054 z1,2to,M2 1s,267,985 13,u2,544 35,459,940 104,838,430 s2,36i,403 34,0s6,760unrestrided 26.813,182 24.4oi-942 34,i6ó.68r 35.865.065 48,962,018 67,6'n.362 39.78r.710 (2,26s.s44) ej,ol3,g33) (6s.3o9.262)

B usiness-T¡r¡re Activities
Investedincpita.læsets,nerofrelateddebrl 24,654,154 ¡ 34,035,5101 29,625,363t 29,802,672 ¡ 31,085,365 I 32,701,330î 46,36\112î 32,694,9541 38,621,.ng I 46,8o2,s26Restricted 5,211,172 6,4't5,918 6,624,240 8,410,161 9,007,804 10,418,683 6,581,929 ls,6si,g4l 11,497,989 7,32t,657unrestricted . . 11.473.387 8.628,722 11.8.{4,840 11.93ó,815 13.583,611 13,2g5:ti1 9,i59,2i0 12,871,360 9,980,661 15,05s.372

rotal business-tvpe activities net assets î --lzJlgzlL Î--1g!!qJig- $ l-qrzl1l- $ --¡q!t2Él!_ | --srfl-þ180-r -J!aßJ!!-t --!zÅ¡!ÐJ-r ---þJøÆ_ I __62Ð!p_ t __6ef2.Þ!_

Primary Govcr.uent
Invested in capital æseß, ner of relât€d debt t
Resticted
Unrestricted

'l'otzJ pnmarygovemmenL net assers

95,621,394Ì126,675,029t152,781,1191183,324,989$184,120,281t200,244,8041221,070,382S183,345,0851232,92g,4t0t25a,565,946
34,493,262 20,145,593 20,653,294 29,680,209 24,275,789 24,261,227 42,041,869 120,496¡78 65,861,392 41,418,417
44,286.569 31,036.664 46,211.521 47.801-880 62,545,689 80,967.133 49.140,980 10.605,816 (17,103,212\ (50.253.891.1

î Jl!.flJø_r _n2þ]þ_¡ _21eÉ4sp1!_t _%9l8¿-J43_t _n!24ry2_î _30sfl).þ!_î _312þ)4Lr _1!lÆ_i'2- $ _?q!É!1129_ | _24efi9fl2_



GOVERNMENTAL ACTTVITIES
CHÁNGES IN NE"T ASSETS (ÂCCRUÂL BASIS OF ÂCCOUNTNG)

LA.ST TEN FISCA.L \T,ARS

2002 2003 2004 2oo5 2006 2oo7 2008 200t)
Experses

Generzl pvemment
Public srfety
Education
Public m¡ks
Health md humm seoices
Culore md ¡ec¡eation
Oùer

. 1 17,788,044 $ 19,132,571 | 20,594,439 t 19,2.t5,.t60 { 24,609,259 $ 20,6lt,ggs g

45,465,764 40,6J5,281 40,102,814 41,690,193 43,062,252 44,201,g3t
1,34,259,240 157,020,633 t62,268,826 1.t5,722,669 181,ó38,581 188,026,62.1

, 18,502,301 18,987,J91 19,755,181 21,440,299 21,ó66,417 21,643,562
10,318,352 9,t19,333 8,470,66.t 8,864,530 8,979,409 9,213,626
11,873,6s0 11,805,253 12,252,669 14,253,032 13,802,334 13,471,254

25,791,496 |
48,896,310

218,716,994
25,208,',t 63

9,980,301

15,864538
24,O80

2011

22,581,716' 24,623,302 | 26,974,952
52,614,816 52,168,801 55,800,259

236,024,500 245,946,308 252,413,006

27,229,098 26J3a,A43 28,410,',t58

10,463,388 10,672,057 10,:t5',t,3't2

16,80ó,140 16,245,112 15,092,035

Debt serice - ¡rterest

Totål expenses

Prcgmm Revcaues
Charges for seruices

Operatinssmts md contribùtions
CeÞitâl Fmts md contribuEons

Total proFm revenues

Net (expense),/revenue -. ,

G.treml ReveDues and
O.her Ch¡trges ir NetÄss.ts
Rezl esht€ md personrl

pfoperty tdes
l\{otor vehicle md orher

Holel/motel taes
Àfeal tryes
Penrllies md interest on taes
Payments in lieu of taes
Community preseoation surchaçs
Grmt md cont¡ibutions nor

restricted to spcci6c progms
Unrestricted rnveshenL mcome

Gein (I¡s) on sâie of
câpitzj assets

Other
T¡msfers, net

'lbtal çneral revenues ud
other chmses in net åsseb

160,622,246 118,891,217

10,108,340 10,006,839

1,291,950 1,151,838

791,560 I,O21,|U
1,190,418 449,556
1,522,800 1,813,888

7,319,604 6,44't,414
2,185,703 r,485,848

214,t50 665,612

999,141 1.230,245

186.24(,.5t2 203.169.641

2'122'159 2.055,115 2,121,882 2,570,332 2,350,756 2,237,287 2.494.422 4.375,013 7,234,167 7,610,746

2'10.189.810 258,755,580 265,566.478 285.816.815 296,109,008 299-478.286 346.916.964 370,094,671 383.028,590 39.t.11g,128

18,114'260 19,697,646 19,253,150 20,056,263 21,298,907 22,854,391 21,185,123 21,413,394 20,969,889 21,915,225
40,175,454 44,209,235 43,365,401 48,562,260 50,529,662 54,150,398 60,500,259 66,344,326 65,t06,164 66,s76,636
6.420.028 2,686,298 1.810,615 36,589,529 642,315 11.118,572 2t,684.895 30,179,116 1,960,084 1,764,258

65.309.742 66-593,179 64,429,166 105,208.052 '72,470,884 88.123.161 t03,370.21't 111,936.836 88,636.137 90,656,119

(175,080.068) (192.162-401\ (201,137.31A (180,608,763) (223_658.124\ (211,154,925\ (243.606,68 Q52,157,835\ (294,392,453\ ß06,463,009)

187,446,868 192,457,+50 200,966,839 209,105,186 211,886,334 226,800,860 232,'t74,689 239,761,551

1O,5r7J42 11,202,711 10,803,654 10,196,428 10,859,?89 10,479,922 9,860,220 10,541,624
851,157 979,194 1,0ó0,052 1,138,921 1,103,549 1,108,199 1,168,095 1,588,882

382,e34 1,308,191
951,072 1,166,429 830,030 1,049,712 1,055,344 1,223,100 1,026,50.t 1,038,225
340,010 529,600 553,920 2,851,122 767,4J9 213,359 3,2.tO,902 515,471

1,829,75'1 1,893,219 1,963,982 2,032,942 2,11d805 2,19a,701 2,288,314 2,352,389

7,512,440 7,988,751 8,353,'727 9,289,181 8,705,545 7,435,280 5,891,287 5,596,391
949,028 1,687,125 3,290,981 4,75.t,698 4306,424 2,610,098 s34,313 454,365

(48,600) 36,000 10,'to2 24,347 32,280
1,065,112 554,259 1,133,664 1,302,478 2,522,970 1,761,04A \752,802 3,002,856
1.305,717 1,219,t55 1,278.128 1,223.658 1.264.968 1,457,225 1,376,187 t-240,538

212,805.76i 219.714.696 230.245.679 243.14't.326 244.587,167 255,342,992 260,750,59't 267,432:766



CIIÂNGES IN NET ÂSSETS Q{,CCRUAL BÁSIS OF ACCOUNTING)

I,ÀST TEN flSCÂL YEARS

2ß2 AXÌJ 2m4 2gJ5 2æ6 m 2úA 2W 2m0 2011

t r7,2M,366¡ 17,?49,399 I 18i672ß3¡ û,A91,749 I 18,404,780f 20,033,778' 21,2Ã8,637 12t,8't9,634 I L1341,392t 4468,311
4.144940 9.138.695 9.465.2A5 10.045.997 10.939.117 11.46'I-754 12,212.44 13.ó23,595 13.780.687 14.2ß0.631

25.351.306 26.888.094 27.63256ß n.937.146 29,34t897 31.501532 33,42Q,811 35,503,229 3't.12A.O79 37;t29.ñZ

31,ó90,ó84 28393,528 21,032,0&3 29,763,876 32,981,9D5 33,084,089 39,034,143 13,761,633 38,405,378 45,171,479
4,14r,117 900,806 ?5E 501 1,289,586 838,241 815,397 814,428 857,561 732,948 U7,OO4
300,ø5 609-076 51.994 159.450 129-ú5 1,544-708 't ,955 1, 0-151 2,45.331 2AlA2

36,ß1,876 29,903.410 27.842.5'18 37,212,912 34,149.151 35-464.194 40.5't\426 35,879,345 39,383,657 46,M2.665

10,780.5?0 3.015.316 210,010 3.2't5,166 4-ffi5-25,4 3.96L662 't.154-555 376,116 2,255.518 8-313ß63

- 1't16

(949.1411 (1.131.230) (1,255.717t 11.219,95$ (1-278,128\ (1.223,658\ (1,264,968\ (1,457.221, (1.3t6.18î 6.240,538\Trsfeß, net .. .... ..

Opentinq@ts md coñtribùtioß. . .

CapihlFn$ùdcont.ibutioro .. -.

Tohl pro,@ tffinus

Ner (epmæ)/rwnue..

G€rs.l Rwau6 md T¡sfeE
Gain on s¡le of crpibl aer
Plmium from isume of bonds ud næs . ..

Ch¡ngcinocto¡ee... ...,.......f 9.831.429t 1,884.086t (1,045.70¡l 2.055,2111 3.527.12ó ¡ 2.739.@t 5.889.58?l 11.081.1041 882.167¡ 't,O73.125



FRIMARY GOVEBNMENT
CIr,{NGES rN NET ASSETS (ACCRUAT BÂSrS OF,\CCOUNTING)

2003 20cø. 2005 2006 2001 zn\ 2009 20lo 2011

Toulexpensæ.- I 265,'141,116 I 285,643,674 | 293,199,M6 | 313,754,561 ¡ 325,918,453 ¡ 330,979,818 I 380,397,835 I 405,597,900 I 420,156,669 I 43484s,130

ToaJ poÆm evmues .. . .. 101.441.618 9ó.496.589 92.271-?44 136.420.964 107200.814 123.587,555 143.945,703 153.816,181 128,o19J94 136.ó98.784

N.tlea€nsÊ)/€Enùe (164,299,49E (189,147,085) aû,92't,302\ (177,333,597) (218;t11,63Ð (n7)92,261> Q36,4s2,134 Q51,181,.n9) (292,136,57Ð (2s8,r49,346)

Tohl gcnedl rwenu6, hnsÊc
mdorherchhRsinn€rærcb. 185,297371 202i038-471 211.550.046 218-494J41 22A,967,551 241,923.668 243,322,199 253,885,767 259.311.ß6 266.192228

Chengcinrctueo.. ,___2022LÐ3 l___r2PJØ-t__J9@J44_l 41.161,144 110249.9t2 S 34.531.40st ó,8?0.067$ 2.104.048 I O2Jss-6s9\ $ (31.9s7,11&



NJ3 20A4



GOVERNMENTAI FUNDS
CHÀNGES IN FUND BÀI-ÁNCES (MODIFIED ÂCCRU,{L B-ASIS OFÂCCOTJNTING)

2m2 20p.3 2U]4 2n5 2M 200't 2008 2UJ9 2011
RlmMJRS

RealesbÈmdpe6on,lp.opertykesl160,ã0,%31179,025,142t187,056,4861192,554,38s12$,165,5251207,2À5,638t211,435,422t224,437,442$233,726,1171240,132,647
MotorÉh¡cle md otherexcise tûes 9,848,559 10,ó45,450 10,258,?95 11,46'1,861 11,298,282 10,197,596 11,131,712 10,098,5?9 10,222,534 10,463,796
Hotel/motel d 1,291,950 1,151.838 s5r,157 9i9,194 r,060,052 1,138,921 1,103,549 1,108,199 1,168,095 1,5B8,BB2
Me¡lstu - 3a2,934 t,308,191
P¿vmens in lìeu oftues 309,695 31't,867 340,010 394.563 418,2m 411,841 358,957 489,108 3,095,059 439,'t21
communiry presemtion surch¿ws - 15248n 1,768,225 1,830,144 1,878,091 r,9't8,9gg 2,02't,3'19 2,107,392 2,207,442 2,296,523 2,365,422
ch¡æs forsryiccs 9,992,038 11,242,6t1 11,84'1,663 11,765,228 11,895,186 74,110,m1 14,O88,'t42 14,2cÐ,6',18 14,821,694 14,6't4,078
Inte@vemmenuì 49,874,632 53,219,152 55,05i,266 85,837,606 6o,266,s94 ?5,5ó4,011 ta,'t6o,4s2 122,9i9,420 t5,443,469 i3,856,618
Speci¡l æwssmens 275,216 15?,281 218,438 158,481 254,638
Penaltiesmdineeston*es ?91,560 7,o2i,184 95t,Ot2 7,225,224 930,030 1,M9,'t72 1,oSS,w 1,223}û 1,MÁ,50i 1,03A,224
Licen*s md pemis 4,481956 4566,18s 4,896,121 4,991A89 't,1t2,Cn4 s,764,s82 4,929,1j9 4,5i5,496 4564,50s 5,523,611
Fines md forteirues 1,820,973 l,'11'1,2æ 1,916,219 1,987,816 2,1tr2,4ß 1,85q503 1,899,6('1 2,o22,1t5 2,101,518 1,9O1,4't1
Cont¡ibutions 9't8,144 1,368,'199 645,æ7 1,462,588 t,ll7,o36 "t96,Bo't |,39S,UA \32o,52t 1,185,340 1.382,243
Invesment income 1,695,643 1,315,562 1,031,01? 1,985,221 3,364563 4,96qs59 4,435,423 2,644189 1,016,818 554,473
Mirell¡¡eous/other t45,986 1.218,662 678.394 Saa.2zo 1.326.054 941.985 1.813.990 1.68ô.507 C67,540 1.6't6,863

Tor,{LREVENUES 243;18a,99 268-'to3,8't7 2i1,365.9i1 31t,11't,su 3m,963,333 326.2al.ott 334,6't1,t6i 389.118.500 3s1,8i1.19i 3s7,i66,940

EXPENDITUR.ES
Currenc

15,249,553 17,364,6t2 24,829,089 20,2't1M6
29,7ú,902 31,9m,736 33,442,3 33,4ó7,t15

143,450,681 158,405.m0 158,699,064 156.983,456

17,448,356 19,195,401 20,323,463 23,5't4,662
4,692,835 3,763,331 3,215,469 3,565,415
9,611,43',1 10,462,m9 11,0+4,089 12,376,821

26,054,970 29,244,524 346W,146 36,643,5Æ
1,367,614 1,464,628 1,63A34A 1,596,923
189,509 118,032 290,227 1't6,472

Gener¿lrcwmment
Public s¡feù
Educ¿tion

Pùblicworlc
HealtÀ md humd services

CulNíe md Kcâtio'
Retiament bencfits

Propery md làbiliry insutrce
Cl¿ìñs md iudpenb
Herld¡ ins6cê subsidy

Other - .

St¡E dd county ch¡ßs
Debt sefrice:

Princioal

Intrrest

TOTAL EXPENDITURES

21,671,422 18,456441 22,190,508 21,156,050 22,W7,731 27,495,142

33,m7,890 3ó,540,065 36,960,093 37,438,138 37,999,263 37,125,281

157,219,616 166,363,295 202,5t7,416 252-9n,406 254,430,394 214,8O2,2M

20,074,536 23,co1,192 ,U4,21t 24,944,U9 26,351,440 24,',130,791

3,594,966 4,054,21t 3,989,849 4,080,313 d305,785 4,11',1,515

12,156,563 14,141,900 12,837,821 12,438,606 12,631,414 l\,212,808
39,366,562 42,019,659 M,134,6W 47,480,ó93 49,940,948 53,151,151

7,627,121 1,666,576 1,690,971 1,891,488 1,6',16,169 1,445,803

2t4,058 143,335 9't,254 250,509 100,453 160,133

173,495

5,142,581 5,081,422
24,O80

5,O86,',160 5,045,783 5,2W,013 5,1't5,365 5,512,027 5,453,169 5,619,317 5,472,487

EXCESS (DEFICIENCÐ OF MMUES
OVER EXPENDITURES

oTHER FINÀNCTNG SOURCES (USÉS)

4,884800 4,878,900 4281,100 5,118,200 5,595,500 8,472,O5O 6,146,9U 't,652,1N 8,548,5m 9,460,5m
1.716.690 1,929.122 2.744.328 2,483.216 2,215.170 2,129,315 2,378,302 3-694.514 ',t,Olg- 6 't-509.703

259,574,988 283,807,817 298.203.419 301.304,335 302.146.447 322.897,499 363,384,129 419,991,095 430,702,676 197,370,170

(15.786,789) (15.103.940 Q0,831.448) 15.813.166 816.88ó 3,383.572 (28;tt2.962\ (30.878,59t O8,825.4't9) (39.603.230\

6,456,951 8,254,035 9,279,',121 7,'t68,3O3 IJ95,281 9,793,'t5O 12,584,281 15,539,311 8,86q150 6,386,643

d910,000 5,700,000 5,0m,m 11,500,000 13,835,000 10,600,000 48,192,un 86,01qm 25,548,1tú 13,?70,m
- 375,261 4cÉ.,462 293,80 92,732 262,441 1,551,255 815,357 168,141

- 36,000 26,446 10,752 49,909 - 42,491 36,: 2
(5,342.810) O,023,79Cù O.697,61t (6.236.017) (6,639.571ì 18.2925101 O1.03r.73¡ 113.80+.5701 a/.2ft.381ì (4.868,523\

Premium from issuance ofbonds md notes

Ttrs feß in
P¡ææds ofbonds Ând notes

Sale of c¿p¡b.l ffæb
T¡msfeß out

TOTAL OTHER FINANCTNG SOURCES flJSES) 6,024,141 6,930,245 6.95t.3't3 r3,4.t4,748 15.710,246 72234.724 50.656.9m A9302M2 28.059.611 75.492.529

EXTRr{,OR.DINARY ITEM
Prææds of structurcd s€tdeñent contøct 2.850.000

DEBT SER\1CE EXPENDITURES ÂS,A. PERCENT,{GE
OF NONCAPITAL Ð{PENDITURFS



ASSESSED VALUE,A,ND ESTIMATBD ACTUAL VALUE OF T.AXABLE PROPERTY (1)

Tj'STTEN FISCALYEARS

Assessed Value (2)

Fiscal

Yeat

Comme¡cial and
Residential Industrial

Real Property Real Property
Personal

Property

ç 166,827,900 $

188,708,900

21,4,760,200

194,282,500

1,91,645,600

1,95,725,500

21.1,,461,100

266,624,600

283,1.74,000

289,095,700

Total
Assessed

Va-lue

Total
Direct

Tax Rate

Estimated
,\ctual

Value (3)

$ 15,843,209,000

15,843,209,000

19,1.31,654,600
't9,1.31.,654,600

21,590,027,600

21,,590,027,600

22,207,1.39,600

22,207,139,600

22,506,2L3,100

22,506,213,1.00

Assessed Value
as a Percentage

of ,\ctual Value

2002 $ 13,232,606,650 $

2003 13,350,364,729

2004 1,5,105,379,601

2005 1,7,046,470,917

2006 18,038,525,657

2001 18,780,465,279

2008 1,8,478,928,698

2009 '18,659,283,807

2010 18,384,685,100

20'11, 18,113,668,363

1,,471.,227,850

1.,478,001,511

1,,504,907,799

1.,61.4,228,983

7,630,652,443
'1,691,031 

,1,21,

1,767,239,702

1,788,640,793

1.,819,972,600

1,830,045,937

1.4,870,662,400

15,01,7,075,200

1,6,825,041,,600

18,854,982,400

1.9,866,823,100

20,667,221,,900

20,457,629,500

20,714,549,200

20,487,831.,700

20,232,810,000

93.86%

94.790h

87.940

98.55%
92.02o/o

95.73%

92.12o/o

93.28Yo

91,.030

89.90%

10.77

11.83

10.98

1.0.1.6

9.99

9.95

10.44

10.72

1.1..25

11.80

Sou¡ce: City of Newton Annual Tax Recap Sheet

Does not include valuation affected by residential exempúon

As ofJanuary 1st

Estimated actual value is based on equalized valuations determined biennially by the Commissioner of Revenue

(1)

(2)

(3)
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DIRECT PROPERTYTAXR{TES (1) (2)

L\STTEN FISCI\IYEÀRS

Commercial
Residential and Industrial Personal

Re¿l Property Real Propertv Ptoperty

18.77 $

20.63

79.37

78.O2

77.72

77.64

78.46

19.00

79.93

20.89

Total
Dircct (31

$ 10.77

11.83

10.98

10.16

9.99

9.95

70.44

70.72

t1.25
11.80

2002

2003
2004

2005
2006
2007

2008

2009

2070
2A71

18.77

20.63

19.37

18.02

17.72

17.64

18.46

19.00

19.93

20.89

Soutce: City of Newton Tax Recap Sheeis

(1) Rates are applicable to each $1,000 ofassessed value

Q) Per the initiatives of Proposition 21/2 adopted by the Commonwealth of
Massachusettg, the City cannot levy mote than 2.5 percent of the total ñ¡ll and
fair cash value of all taxable real ¿nd petsonal propefiy. The Gty's levy is also

limited in that it cannot increâse more ¡ha¡ 2.5 percent from the priot year, with
certain exceptions for new gtowth or thtough overddes and exclusions adopted
by Cû votets.

(3) Calculated by dividing the net tax levy by total assessed value divided by 1,000



PRINCIP,AL PROPERTY TAXPAYERS

CURRENT YEÄR AND TEN YEARS A.GO

2011 2007

Taxpayet

2,243,425

7,518,61,9

1.,455,377

1,388,802

1,150,893
't 
,087,724
873,277

850,298

807,092

547,584

$ 77,923,097

Percentage

of Total
Taxl nvy

0.97Y" $

0.66"/.

o.63eh

0.600/0

o.50eÂ

0.470h

O.38o/o

0.370

0,35yo

0.240

1,467,687

1206,1s0

848,355

810,340

71,8,732

767,500

58r',722

727,308

367,439

350,880

Percentage

of Total
Tax Levy

7.000

0.82"/"

0.58o/o

0.550h

0.490Â

0.52e

0.400

0.49Y"

a.250Â

0.240

,\mount
ofTax Raok Ra¡k

Riverside Project, LLC - Office
NSTAR Electric - Electric UtiJity

Mayflower Atrium, LLC - Retail

Daniel Rothenberg - Retail

Verizon, New England Inc. - Telecommunications

Julian Cohen & Daniel RothenbergTrust - Retail

NS !íells Acquisitions LLC - Office
CHSP Newton, LLC - Hotel
Thomas White Trust - Office
Âvalon Upper Falls, LLC - Residential

Schroder Newton Limited Partnership

Newton Ìlellesley Hospital
Two Newton Place Acquistion LLC

Total

Source: City of Newton Board of Assessors.

1

2

3

4

5

6

7

8

9

10

2

3

4

7

5

8

6

9

10

5.770 g 7,849,71.3 5.34Yo



PROPERTY TAX LEVIES AND COLLECTIONS

L\ST TEN FISCÄI \'EÀRS

Collected v¡ithin the

Fiscal Year of the I-evy Total Collections to Date

F'iscal

Year.

Net Tax
Lew

760,722,038

777,652,048

184,772,348

197,516,639

198,43t,4\8
205,603,998

213,670,594

222,124,895

230,477,466

238,752,520

Current
Tax

Collections

Petcent of
Net Levy
Collected

Àctual
Subsequent

Collections

Total Tax

Collections

Total
Collecúons

as a o/o of
Net Lew (11

100.90o/o

101.13"/"

101.020h

700.37'/"

100.51o/o

700.620/,

100.160/0

100.37'h

100.07o/o

99.41o/r

2002 $

2003

2004
2005

2006

2007

2008
2009

2070

2011

fi r58,56eJr2
777,072,455

184,463,694

789,884,213

r97,604,301

204,425,747

2r7,782,357

227,179,256

22g,g6t,ggg

237,347,484

99.o3oh $

99.67"/'
99.83o/o

99.15o/"

99.58o/o

99.430

99.t2"/o

9957%
99.30o/o

99.4r%

2,996,464 $

2,588,516

2,193,032

2,341.,150

1,845,616

2,445,083

2,220,075
1.,757,087

1,768,005

161,565,576

179,660,971

786,656,716

1.92,225,363

199,449,917

206,870,830

214,002,432

222,936,337

230,630,003

237,347,484

Source: Ånnual Tax Recap Sheet and General Ledget records

(1) Total collections can exceed 1007o due to the City's conservative statutory reserve for abatements, which teduces the
net tax levy.
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RÂTIOS OF OUTSTANDING DEBT BYTYPE

L,\ST TEN F'ISCAL YE,ÅRS

Governmental Åctivities Business-Type Äctivities

Fiscal

Year

General

Obligation
Bonds

State

Pension

Loan

General

Obligation
Bonds

M'ùøRÀ/
MSøPr\T

Loans

Total
Primary

Government

2002 $

2003

2004
2005

2006
2007

2008
2009

2070
20t7

28,793,550 $

29,674,650

30,333,550

36,715,350

44,954,850

49,682,800

92,327,900

170,685,800

187,685,300

191,994,800

2,600,000 $

2,600,000

2,600,000

2,600,000

2,600,000

e47,2s0 $

1,080,450

497,250

266,250

776,250

80,000

40,000

6,000,000

5,9oo,oo0

8,275,000

79,t64,796 $

27,979,244

21,908,488

22,627,199

23,158,874

24,790,065

22,717,947

24,259,834

23,261.,750

27,449,014

57,499,596

67,274,344

55,333,288

62,208,799

70,889,974

74,552,865

774,485,847

200,945,634

216,847,050

227,778,874

Per

Capita (11

$ 666

790

696

778

844

903

7,415

2,418
2,597

2,639

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See the "Demographic and Economic Statistics" schedule located in the Statistical Section for personal income
and population data. These ratios are calculated using personal income and population for the prior calendar year.
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RATIOS OF NET GENERÂL BONDED DEBT OUTSTANDING

LASTTEN FISCALYE,ARS

Net General Bonded Debt Outstandins

Fiscal

Year

Percentage of Percentage of
Actual Taxable Estimated

Value of Ptoperty (1) Pe¡so¡al Income (2)

2007

2002

2003

2004

2005

2006

2007

2008

2409

2010

2411,

30,157,594

29,734,800

30,695,100

30,824,800

36,981,600

45,131,100

49,762,800

92,367,900

170,685,800

187,685,300

191,994,800

30,157,594

29,734,800

30,695,100

30,824,800

36,981,600

45,131,100

49,762,800

92,367,900

169,804,093

186,935,660

191,311,480

0.25o/o

0.190

0.19%
0.760/.

0.19Yo

0.21o

0.23Yo

0.42%

0.760Â

0.83%

0.85%

1.33%

A.84Yo

0.87Vo

0.85o/o

7.01,oÁ

0.96Yo

1.08Yo

2.04Yo

3.660/0

4.01%
4.07Yo

(1) See the "Assessed Value and Estimated Àctual Value of Taxable Property" schedule located in the Stâtistical
Section for property value data.

(2) See the "Demogtaphic and Economic Statistics" schedule located in the Stâtisticâl Section for personal income
and population data. These ratios are calculated using personal income and population for the prior calendar year.
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DIRECT AND OVERLAPPING DEBT

luNE 30.2011

Estimated
Estimated Share of

Debt Percentage Ovedapping
Govemmental Unit Outstanding ,tpplicable (1) Debt

Massachusetts Water Resources Authority. . .... g 6,033,990,000 4.9%/ 4.5% ç 277 ,206,694

City direct debt 227,719,814

Total direct and overlapping debt................. ........ $ 498,925,508

Sou¡ces: M'ùøR {, City of Newton Treasurer's Office

134



LEGAL DEBT MARGIN INFORMATION

LÂST FIVE FISCÂL YEARS

20tt

Equalized valuation.................. ç 24506,213,100 g

Nomal debt limit (5o/o ol equdtzed valuation). . ..... .. 7,725,370,655

Debt applicable to limit:

Tota1bondeddebt........... 221,718,874

22,506,273,100 ç 22,207,139,600 $ 22,207,139,600 $ 27,590,027,600

7,725,370,655 7,710,356,980 1,110,356,980 1,079,501,380

216,847,050 200945,634 774,485,841 74,552,865

Less: Gmeral obligation bonds exmpted try
authority of state legislature.......

Total net debt appìicable to liñit........ .. ........

Iægzl debt mrgin

Total net debt applicable to the limit as

a percentage of nomal debt limit

(30,259,834\ Q2,157,941) Q4,870,065)

170,685,800 92,327,900 49,682,800

5 939,617,780 $ 1,018,029,080 $ 1,029,818,s80

75.40h 8.3% 4.6Y"
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DEMOGRA,PHIC AND ECONOMIC STATISTICS

I-AST TEN CAIENDÂR \T,ARS

Year
Median Per Capita

Population Income

Estimated

Personal

Income

Median

Family

Income

fi "105,289

105,289

1,05,289

105,289

1,24,893

124,893

124,893

124,893

124,893

1,24,893

Public
School

En¡ollment
Unemployment

Rate (%o)

2.7%

3.9%

4.1.Â

3,50/o

3.30h

3.7%

3.90

6.3%

6.5%

5.00

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

77,350

77,517

79,51,5

79,980

84,031

82,578

80,91,7

83,112

83,501

84,024

38.7 $

38.7

38.7

38.7

38.7

38.7

38.7

38.7

38.7

38.7

45,708

45,708

45,708

45,708

55,891

5s,891

55,891

5s,891

55,891

55,891

11,250

11,27 6

11,267

11.,268

11,415

1 1,501

11,570

11,570

11,607

11,775

3,535,513,800

3,543,147,036

3,634,471,,620

3,655,725,840

4,696,576,621

4,615,366,998

4,522,532,047

4,645,212,792

4,666,954,391

4,696,"t85,384

Sou¡ces: Population from City census

Per capita income, median age, and median family income is from U.S Census for 2000 a¡d 2005
Unemployment rates from Massachusetts Division of Unemployment Assistance for September of each year.
School enrollment represents October 1 tota-l en¡ollment per Nerüton Public Schools.

136



EMPLOYEES BY FUNCTION/PROGRAM

I-AST FIYE FISCALYEARS

Function/Program

General govemment..............
Public safety.....
Education.,.....
Public rvorks
Health and human services..,...... -.

Culture md recreaúon................
Water............
Sewer.............

Toø1........

Source: City of Newtor payroll

_______2p2s_ ___________4Jþ_ 2,728 2994 2,080
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CAPITAL ASSET STATISTICS BY FUNCTION/PROGRÂM

LÂST FIVE FISCÂLYEÀRS

Fiscal Year

Function/Ptogram

Public safety

Police
Stations

Vehicles
Fire

Stations.

Firefighteing Vehicles.
Education

Public school buildings.
Public works

Stteets (miles)

Streetlights.

Trafic signals.

Patking metets.

Cultre and recreation
Public libra¡ies

Main library.

2017 2070

6

9

6

9

21

310
8,595

98

7,67r

1

2l

310

8,595

98

1.,671

1

2009 20072008

1

69

7

69

7

69

1

69

7

69

6

9

21.

370

8,595

98

1,677

1

6

9

27

310

8,595

98
'1.,677

7

4

590

2

7

30,000

300

10

324

6

9

27

370

8,595

98

7,677

1

4

590

2

7

30,000

300

10

324

Branch libtaties
Park & playground -{creage.
Outdoot swimming facilities.
Indoot swimming facilities .

Public sfteet trees
'Watet

'lfater mains (-il.Ð....
trfue hydtants.
Storage capacrty (thousands of gallons). .... .,

Sewet

Sanitary sewers (miles)

Sewer pump stadons..

590

2

7

30,000

300

2,400
26,000,000

300

10

324

590

2

I
30,000

300

2,400
26,000,000

300

10

324

590

2

1

30,000

300

2,400
26,000,000

300

10

324

300 300

2,400 2,400

26,000,000 26,000,000

Stormdrains (-il.Ð.

Soutces: Various departments of the City of Newton
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