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COMPTROLLER’S OFFICE

CITY OF NEWTON, MASSACHUSETTS

1000 COMMONWEALTH AVENUE

NEWTON CENTRE, MA 02459-1449
TELEPHONE (617) 796-1305
FAX (617) 796-1196
dwilkinson@newtonma.gov

DAVID C. WILKINSON
COMPTROLLER

November 25, 2013

Membets of the Board of Aldermen
Mayor Setti D. Watren
Citizens and Taxpayers of the City of Newton

I am pleased to transmit to you the City of Newton’s Comprehensive Annual Financial Report (CAFR) for the fiscal
yeat ended June 30, 2013. 'This report has been prepared by the Comptroller’s Office of the City in conformity with
accounting principles generally accepted in the United States of Ametica (GAAP) as prescribed by the Government
Accounting Standards Board (GASB).

The report consists of management’s representations concerning the finances of the City. Consequently, management
assumes full responsibility for the completeness and reliability of all of the information presented in this report. To
provide a reasonable basis for making these tepresentations, management has established a comprehensive internal
control framework that is designed both to protect the assets of the City from loss, theft, or misuse and to compile
sufficient reliable information for the preparation of the City’s financial statements in conformity with GAAP.
Because the cost of internal controls should not outweigh their benefits, the City’s comprehensive framework of
internal controls has been designed to provide reasonable rather than absolute assurance that the financial statements
will be free from material misstatement. As management, we assert that, to the best of our knowledge and belief, this
financial report is complete and reliable in all matetial respects.

The City’s financial statements have been audited by Sullivan, Rogets & Company, LI.C, a firm of licensed certified
public accountants, who have been hired by and repott to the City’s Board of Aldermen. The independent auditors’
unqualified (“clean”) opinion on the City’s financial statements for the year ended June 30, 2013 is presented as the
first component of the financial section of this report on pages 1 through 3.

The independent audit of the financial statements of the City was part of a broader, federally mandated “Single Audit”
designed to meet the special needs of federal grantor agencies. The standards governing Single Audit engagements
require the independent auditor to report not only on the fair presentation of the financial statements, but also on the
audited government’s internal controls and compliance with legal requirements, with special emphasis on internal
controls and legal requirements involving the administration of federal awards. These reports are available in the
City’s separately issued Reports on Internal Control Ovet Financial Reporting, Compliance and Federal Award
Programs.

GAAP require that management provide a natrative introduction, overview, and analysis to accompany the basic
financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to complement MD&A and should be tead in conjunction with it. The City’s MD&A can be found
immediately following the repott of the independent auditors.



History and Profile

The City of Newton was settled in 1639 and incorporated as a City in 1873. The City is located approximately seven
miles from downtown Boston and is bordered by the West Roxbuty section of Boston on the southeast, the Town of
Needham on the southwest, the Towns of Wellesley and Weston on the west, the City of Waltham and Town of
Weston on the north; and the Town of Brookline and the Allston-Btighton sections of Boston on the east.

‘The City has a population of 83,829 according to the 2000 federal census and occupies 2 land area of 18.33 square
miles. The City is principally suburban-residential in chatacter and consists of 13 distinct villages — Auburndale;
Chestnut Hill; Newton Centre; Newton Cotner; Newton Highlands; Newton Lower Falls; Newton Uppet Falls;
Newtonville; Nonantum; Oak Hill; Thompsonville; Waban; and West Newton. Open space comptises 19.6% of the
City’s total land area, of which 55% is publicly owned.

Newton has a diversified economic base with approximately 45,500 individuals employed in 3,700 establishments
within the boundaries of the City, with an estimated annual payroll of $2.2 billion. Businesses atre generally small and
service otiented with retail and wholesale trade and services accounting for 74% of all jobs.

Commercial uses occupy 4.1% of the City’s land area. Neatly 24% of commercial land parcels are office uses; 21%
are small retail uses; and 6% are storage or warehouse uses. Only 1.1% of the City’s land area is industrial. Newton is
a desirable community to live and work in due to its proximity to Boston; an excellent public school system; multiple
transportation systems; attractive neighborhoods; high property values; and well managed local government. Newton
has an award winning public library and a City museum that was a stop on the Undetground Railroad.

Otganizational Structure

The City is governed under a home-rule chatter, which vested executive authotity and tesponsibility in an elected
Mayor, who serves a four-year term. Legislative authority is vested in a 24-member Board of Aldermen, of which
eight members are elected from the City’s eight wards and sixteen are elected at large. Membets of the Board of
Aldermen are elected every two years. An eight member school committee is elected every two yeats and is
responsible for appointing the Superintendent of Schools, who has responsibility for the daily administration of the
Newton Public Schools.

Services

The City provides a complete range of municipal services including education, public safety, public works, recreation,
library, cultural and health and human setvices. The Massachusetts Water Resources Authority provides public water
supply and sewerage treatment setvices.

Reporting Entity

The basic financial statements along with the combining statements and schedules included in this repott telate to the
activities under the direction and control of the Mayot, Board of Aldermen and School Committee. The activities of
the Newton Contributory Retirement System are included in this repott as a blended component unit as prescribed by
GAAP. The activities of the Newton Community Development Authotity and Newton Commonwealth Foundation
are discretely presented component units. The Newton Housing Authority is excluded from this repott because it
falls outside the direction and control of the Mayor and Boatd of Aldermen.
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Financial Management

The Mayor is responsible for the preparation of the City’s capital improvement plan, and annually recommended
capital and operating budgets. The Board of Aldermen is tesponsible for review and approval of all appropriations
that are recommended by the Mayor. An eight member Finance Committee of the Board of Aldermen oversee
financial policy and a majority of the membership of the Finance Committee also serves on the Audit Subcommittee.

The City’s senior financial management team consists of the Chief Operating and Financial Officers, who serve on the
Mayor’s staff; the Treasurer/Collector and Chief Assessor who ate appointed by the Mayor and approved by the
Board of Aldermen, and the Comptroller who is appointed by the Board of Aldermen.

The City’s three-member Board of Assessors, appointed by the Mayot, is responsible for maintaining accurate real
estate and personal property values. Property values are adjusted annually to capture changes in the local real estate
market and to make certain the City’s assessed valuations are fair and accurate.

The Treasurer/Collectot is tesponsible for revenue collections, cash and debt management, and the administration of
parking violations. Real estate and personal propetty taxes ate billed quarterly, thereby eliminating the need to borrow
in anticipation of revenue. A lock-box system is used for the majotity of real estate, personal property, motor vehicle
and utility cash collections.

The Comptrollet is responsible for maintaining the City’s accounting records, and reporting the City’s financial
activity and position. Detailed monthly revenue and expenditure information is provided on-line to operating
depattments. Quarterly comparative financial management repotts are issued to the Mayor, Board of Aldermen and
public on the Comptroller’s page of the City web site. Un-audited budgetary basis year-end financial repotts are issued
within 60 days of the close of the fiscal year, and audited financial statements are issued prior to the end of the
calendar year.

Economic Condition and Outlook

While Newton is not immune to regional and national economic development trends, the City is characterized as a
self-sustaining and stable local economy. Historically, Newton has housed a myriad of economic activities ranging
from manufacturing to high-tech industries that have setved not only local residents, but also the Greater Boston area,
and in some cases national and international matkets. The City’s proximity to Boston; location on major regional
highway systems; existing building stock; and solid and extensive physical infrastructure make Newton an attractive
place for metro-area regional and national investments ranging from corporate headquarters to light manufacturing
and regional retail.

The majotity of the City’s business establishments ate located in the 13 village centers, as well as in some of the
principal traffic corridors such as Needham, Boylston, and California Streets. There are two major concentrations of
light manufacturing and non-service related industries, both of which are located on the edges of the City; one in
Nonantum along the Watertown line, and a second in Newton Upper Falls, along the Needham line.
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Accounting System and Budgetary Control

The management of the City is responsible for establishing and maintaining adequate internal controls to:

e Properly safeguard assets.

e Provide reasonable assurance on the accutacy and reliability of the accounting records used in the preparation of
the basic financial statements.

e Provide reasonable assurance relative to compliance with legal and conttactual constraints on the custody and use
of assets.

Departmental expenditure budgets are prepared and accounted fot on a line item basis. Howevet, legally binding
appropriations are made for Personal Services, Expenses, Fringe Benefits, Debt Setvice and Capital Outlay. Line item
transfers within an expenditure category may be made with the approval of the Depattment Head and Compttollet.
Transfers between expenditure categories require the approval of the Mayor and Boatd of Aldermen.

Encumbrance accounting, under which purchase orders, contracts and othet commitments for expenditures ate
recorded to reserve that portion of the applicable approptiation, is employed in the Governmental Funds to maintain
budgetary control.

An analysis of all legally adopted operating and capital budgets are presented on pages 101 - 124 of this tepott.

The City’s books on fiscal year 2013 were closed within 60 days of year end and on October 2, 2013 the
Massachusetts Department of Revenue certified the City’s June 30, 2013 free cash (General Fund fund balance
available for appropriation) at $6,777,958. Of this sum, $2 million has been transferred to the City’s Rainy Day
Stabilization Fund, bringing the total amount accumulated in this resetve to slightly more than $13 million —
approximately three-quarters the City’s target funding level. All statutoty filings have also been made with the
Massachusetts Depattment of Revenue.

Cash Management

Quarterly billing of real estate and personal property taxes coupled with timely water and sewer utility billing has
eliminated the need to borrow in anticipation of revenue. Idle cash is invested by the Tteasuter/Collector and
governed by the Municipal Finance Laws of the Commonwealth of Massachusetts.

Trust Fund, Permanent Fund and Internal Service Fund assets, which the City does not expect to liquidate for current
operations, are invested in U.S. Government, fixed income and/ot equity securities. Professional investment
managers oversee the City’s long-term investments.

The City’s Retirement Board voted at its May 2007 meeting to transfer investment management responsibility for the
system’s investment portfolio to the Commonwealth of Massachusetts Pension Reserve Investment Trust effective
July 1, 2007. The Retirement System’s assets are segregated from other City assets and are managed by a vatiety of
professional investment managers who have been selected by the Massachusetts Pension Resetve Investment Ttust, in
order to achieve the Board’s asset allocation policy.
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Risk Management

The City is self-insured for group health, wotkets’ compensation, building and general liability insurance. Individual
Internal Service Funds are maintained for putposes of accumulating sufficient assets to meet fund liabilities.

The City purchases property insurance from a commercial insurance company but funds annual premiums from
eatnings on the building self insurance fund assets. All other risk exposutes are self insured by the City.

In accordance with the requirements of Governmental Accounting Standards Board (GASB) Statement 45, the City
began to tecognize the cost of health benefits in the same manner that has been required for pension benefits for the
past several years in the year ended June 30, 2008. This means that instead of recognizing the cost of health benefits
as they are being paid out, the cost of these benefits are now recognized as they are earned. Although there are no
requitements that the City change the method of funding these benefits, the cumulative impact of the change in
financial reporting is a $177.5 million inctease in expenses in the government-wide financial statements and a
corresponding decline in unrestricted net position.

Newton, like most communities in Massachusetts and for that matter New England, does not currently have a plan
for funding health benefits on a basis other than the histotical pay as you go approach. Beginning on July 1 of 2012
the City began making a contribution of 2.5% of compensation for all new health plan participants. The 2.5%
contribution level is expected to be teviewed annually and gradually adjusted to come closer to the actuarial required
contribution to fund normal cost for the health benefits. As a result of two small prior year appropriations and the
recurting conttibutions that began in July of 2012 , the City had accumulated a total of $538,537 for this purpose as of
June 30, 2013. Please refer to note 12 (pages 65-69) for mote detailed information on the City’s health benefit
obligations.

Collective Bargaining Agreements

During fiscal year 2012 the City entered into three year collective bargaining agreements with all employees of the City
and the Newton Public Schools. All contracts contain changes in health care plan design that are intended to keep the
total annual increase in salaties/wages and health care benefits to not more than 2.5% pet year for fiscal years 2012;
2013; and 2014.

Audit Committee

In order to strengthen the City’s internal controls and financial reporting, the Board of Aldermen

has established a permanent audit committee, consisting of both representatives of the Board of Aldermen and
Newton residents with financial management and audit education and experience. Appointments to the City were
made in fiscal year 2012 and the Committee held a number of meetings with management and the City’s independent
auditors in both 2012 and 2013. A complete accounting of the work of the Audit Committee is documented on their
page of the City web site.

Awards and Acknowledgments

During the fiscal year ended June 30, 2013, the City maintained a Aaa credit rating with Moody’s Investor Service.



Before concluding, I would like to take this opportunity to acknowledge the exceptional work and professional
commitment of the staff of the Comptroller’s Office, including: Regina Zegarelli; Mary Santoes; Denise Paone;
Stephen Curley; Ann-Marie Daley and Maria Mastroinni. I’d also like to thank the Chair of the Finance Committee,
Alderman Leonard Gentile, and members of the Finance Committee for their assistance and support over the past
year. Special thanks also go to the public accounting firm of Sullivan, Rogers & Company for the efficient completion
of this year’s audit and for all of their advice and assistance in the preparation of this report and over the course of the

ye ar.

Respectfully,

-

David C. Wilkinson
Comptroller
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SULLIVAN, ROGERS & COMPANY, LLC
Corporate Place I, Suite 204 + 99 South Bedford Street
Butlington, Massachusetts 01803

P« 781-229-5600 F +781-229-5610 www.sullivan-rogers.com

Certified Public Accountants

Independent Auditors’ Report

To the Honorable Board of Aldermen and Mayor
City of Newton, Massachusetts

Repott on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of
the City of Newton, Massachusetts, as of and for the year ended June 30, 2013 (except for the Newton Conttibutory
Retirement System and the Newton Commonwealth Foundation, Inc., which are as of and for the fiscal year ended
December 31, 2012), and the related notes to the financial statements, which collectively comptise the City of
Newton, Massachusetts’ basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of the Newton Commonwealth Foundation, Inc., which represents 35.0%, 34.6%, and 35.0%,
respectively, of the assets, net position, and operating revenues of the discretely presented component units. Those
statements were audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates
to the amounts included for the Newton Commonwealth Foundation, Inc., is based solely on the tepott of the other
auditors. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement. The financial
statements of the Newton Commonwealth Foundation, Inc. wete not audited in accordance with Government Auditing
Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the tisks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fait presentation of the financial
statements in order to design audit procedures that are appropriate in the citcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we exptess no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit
opinions.



Opinions

In our opinion, based on our audit and the repott of the other auditors, the financial statements refetred to above
present faitly, in all material respects, the respective financial position of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the City of Newton, Massachusetts, as of June 30, 2013 (except for the Newton Conttibutory
Retirement System and the Newton Commonwealth Foundation, Inc., which are as of and for the fiscal year ended
December 31, 2012), and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As more fully described in Note 17 to the financial statements, the City has restated the beginning net position of the
governmental activities, discretely presented component units and OPEB trust fund, and the beginning fund balance
of the general fund. Our opinions are not modified with respect to these matters.

Other Matters
Regquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis (located on pages 4 through 17) and certain pension and other postemployment benefits information
(located on pages 77 through 78) be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial repotting for placing the basic financial statements in an
approptiate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of prepating the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Out audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Newton, Massachusetts’ basic financial statements. The introductory section, combining and individual

fund financial statements and schedules, additional information and statistical section are presented for purposes of
additional analysis and are not a requitred part of the basic financial statements.

‘The combining and individual fund financial statements and schedules and additional information are the
tesponsibility of management and were detived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
compating and reconciling such information directly to the undetlying accounting and other records used to prepare
the basic financial statements ot to the basic financial statements themselves, and othet additional procedutes in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual fund financial statements and schedules and additional information are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.



Other Reporting Requited by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued out report dated November 25, 2013, on our
consideration of the City of Newton, Massachusetts’ internal control over financial reporting and on out tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial repotting
or on compliance. That report is an integral part of an audit performed in accordance with Government Andsting
Standards in considering the City of Newton, Massachusetts” internal control over financial reporting and compliance.

RN, R G e

November 25, 2013
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MANAGEMENT"S DISCUSSION AND ANALYSIS

As management of the City of Newton (the City), we offet readets of the City’s financial statements this narrative overview
and analysis of the financial activities of the City (primaty government) for the fiscal year ended June 30, 2013.

Financial Highlights:

Total assets of the City exceeded total liabilities at the close of the most recent fiscal year by $226.4 million (ner
position). The City has a negative unrestricted net position totaling ($122.4 million) in the City’s governmental activities
and $26.0 million positive unrestricted net position in its business type activities (water & sewer utilities).

The City’s total net position decteased by $11.6 million or 4.9% in fiscal year 2013. Net position of governmental
activities decreased by $16.9 million, a 10.5% decline from fiscal year 2012, while net position of business-type
activities increased by $5.3 million, or 6.9%, from the ptior fiscal year.

Untestricted governmental net position decreased by $28.8 million to ($122.4) million at June 30, 2013. The decline in
unrestricted governmental activities net position continues to be the result of the recognition of new liabilities
associated with the City’s post-retirement health benefit (OPEB) obligations. During the fiscal year just ended,
$29.0.million in new liabilities were recognized, bringing the total OPEB liability that has been recognized since the
implementation of Governmental Accounting Standatds Board Statement 45 to $173.3 million.

The total cost of all City services for fiscal year 2013 was $449.6 million, $408.3 million (90.8%) of which was for
governmental services, and §41.3 million (9.2%) of which was for business type services. The total cost of City
services increased by $19.8 million or 4.6% from the total cost of setvices in the previous fiscal year, principally as a
result of growth in education, public works, and public buildings (general government) spending.

A total of $104.3 million or 25.5% of governmental setvices were financed from program revenue, leaving 74.5% to
be financed from general revenues and inter-fund transfers. Real estate and personal property tax revenue continues
to represent the single largest source of general revenue.

At June 30, 2013, the City’s governmental funds repotted a combined fund balance of $61.7 million. The combined
governmental funds fund balance increased by $3 million (5.2%) from the prior year’s ending fund balance.

The City’s general fund reported total fund balance of $32.7 million at the end of fiscal year 2013, a $4.8 million
(17.2%) increase from the re-stated total fund balance at June 30 of the prior fiscal year. The $312,973 re-statement
reflects the reclassification of an equal amount of General Fund OPEB resources that have been moved to a fiduciary
fund as the result of the City’s establishment of an irrevocable OPEB trust during fiscal year 2013. The unassigned
pottion of the fund balance increased by $6.2 million to $21.1 million or 6% of total general fund revenues and other
financing sources. The unassigned fund balance includes $11.0 million that the City set aside over the course of the
three most recent fiscal years as a “Rainy Day” Stabilization fund and $6.8 million in “Free Cash” that has been
certified as being available for appropriation by the Massachusetts Department of Revenue.

The City’s total bonded debt (bonds and notes) increased by $4.9 million ot 2.3% to $222.6 million during the year.
Newton North project debt accounted for $130.1 million ot 58.4% of the City’s total bonded debt.

Ovetrview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The City’s basic
financial statements consist of three components: 1) government-wide financial statements; 2) fund financial statements; and
3) notes to the financial statements. This report also contains othet supplementary information in addition to the basic
financial statements themselves.



Government-wide financial statements: The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finances, in 2 manner similar to a ptivate sector business. The statement of net position (pages 18 and 19)
presents information on all of the City’s non-fiduciary assets and liabilities, with the difference between the two repotted as nes
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial position of
the City is improving or detetiotating.

The staterent of activities (pages 20 and 21) presents information showing how the government’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the cash flows. Thus, revenue and expenses reported in this statement for some items will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements summarize functions and programs of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions and programs that are
intended to recover all or a significant portion of their costs through user fees or charges (business-type activities). The
governmental activities of the City include the broad functions of general government; public safety; education; public works;
health & human services; cultute and recreation; debt service — interest, and the major services provided within each functional
category. The business-type activities of the City include two enterprise activities: the water system and the sanitary sewer
system. Trend information for all years since the City’s adoption of the current reporting model can be found on pages 126-
133 of this report.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over tesoutces that have
been segregated for specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-relate legal requirements. All of the funds of the City can be divided into
three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds: Governmental funds are used to account for essentially the same functions and programs repotted as
Lovernmental activities in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on the near-term inflows and outflows of spendable resourves, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in evaluation a government’s near-tetm
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compate the information presented for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the long-term impact of the govetnment’s
near-term financing decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and
Sovernmental activities. These reconciliations may be found on pages 23 and 25.

The City maintains 19 individual governmental funds. Information is presented separately in the governmental funds balance
sheet and in the governmental funds statement of revenues, expenditures, and changes in fund balances for the general fund, the
community preservation fund and the high school improvements fund, all of which are considered to be major funds. Data from the
other 16 funds are combined into a single, aggregated presentation under the caption mon-major governmental funds. A brief
description and individual fund data for each of the non-major governmental funds is provided in the form of combining
statements beginning on page 79 of this report. The governmental funds financial statements can be found on pages 22-27 of
this report. Trend information may be found on pages 134 through 137 of this report.

Proprietary funds: The City maintains two different types of proprietary funds. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The City uses enterprise funds to
account for water and sanitary sewer activities. Infernal service funds are an accounting device used to accumulate and allocate the
costs internally among the City’s various functions, including employee health benefits; workers” compensation; public
building insurance; and general liability self-insurance activities. The setvices provided by these funds predominately benefit
the governmental rather than the business-type functions. Accordingly, the internal setvice funds have been included within
Lovernmental activities in the government-wide financial statements.



Proprietary funds provide the same type of information as government-wide financial statements, only in more detail. 'The
proprietaty fund financial statements provide separate information for the water and sanitary sewer activities, which are
considered majot funds of the City. Conversely, all intetnal setvice funds are combined into a single, aggregate presentation in
the proptietaty fund financial statements. A brief desctiption of each fund and individual fund data for the internal service
funds is provided in the form of combining statements beginning on page 90 of this report. The basic proprietary fund financial
statements can be found on 28-30 of this report.

Fiduciary funds: Fiduciary funds are used to account for tesources held for the benefit of parties outside the government.
Fiduciary funds are 7ot included in the government-wide financial statements because the resoutces of the funds are 7oz
available to support the City’s own functions and activities. The accounting used for fiduciary funds is much like that used for
proprietary funds.

The fiduciary funds financial statements provide separate information for the pension and other post-employment trust funds
of the City. All other fiduciary funds are reported and combined into a single, aggregate presentation in the fiduciary funds
financial statements under the captions “private purpose trust funds” and “agency funds”, respectively. A brief description of
each fund and individual fund data for the private purpose trust funds and agency funds are provided in the form of combining
statements beginning on page 99 of this repott. The fiduciary funds financial statements can be found on pages 31 and 32 of
this report.

Notes to the financial statements: The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. ‘The notes to the financial statements can be found on
pages 35-76 of this report. A brief description of new fund balance terminology required by Governmental Accounting
Standards Board Statement 54 for governmental funds is presented on page 41 along with a detailed analysis of the major
components of each fund balance account on page 71.

Other information: In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information regarding the City’s progress in funding its obligation to provide pension and post-
employment benefits to its employees. Such information is located on pages 77 and 78 of this report.

The combining statements previously referred to ate presented immediately following the notes to the basic financial
statements.

Government-wide Financial Analysis:

Net Position: The City’s total assets exceeded total liabilities by $226.4 million at June 30, 2013. This represents a $11.6
million or 4.9% decline from total net position at June 30 of the prior yeat, and a decline of $85.6 million or 27.4% since fiscal
year 2008 when the City first began recognizing post-employment health benefit liabilities in its external financial statements.
Ttrend information for total net position and its major components over the past five year petiod is summatized graphically
below:

Net Position Trends for Primary
Government - Last Five Years
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The following table presents current and prior year data regarding the City’s net position:

Governmental Activities Business-Type Activities Total
2013 2012 2013 2012 2013 2012
Assets
Current assets....ovvvvereeeneevnnrnnnn. $ 138,337,209 $ 126,635436 $ 41,468,864 S 33,584,864 S 179,806,073 $ 160,220,300
Noncurrent assets (excluding
capital assets)............c.oevens 8,183,644 10,389,494 1,655,994 1,886,096 9,839,638 12,275,590
Capital assets (net)......coovrvrnnnne, 419,836,768 407,523,975 78,727,945 76,316,320 498,564,713 483,840,295
Total assets..........ocevvivvennn. 566,357,621 544,548,905 121,852,803 111,787,280 688,210,424 656,336,185
Liabilities
Current habilities
(excluding debt).................. 44,977,938 39,489,312 1,668,664 1,646,618 46,646,602 41,135,930
Noncurrent liabilities
(excluding debt).................. 188,081,336 155,495,193 4,499,822 3,793,774 192,581,158 159,288,967
Current debt.....c.oovvviiiiiii, 9,664,867 9,596,167 4,682,975 4,458,055 14,347,842 14,054,222
Noncurrent debt........o.cvvvennnn.n 179,632,957 178,724,266 28,631,629 24,867,962 208,264,586 203,592,228
Total Habilities.................... 422,357,098 383,304,938 39,483,090 34,766,409 461,840,188 418,071,347
Net Position
Net investment in capital assets...... 238,374,247 227,091,798 56,271,350 55,890,406 294,645,597 282,982,204
Restricted......ovvvviieiiniiiiaininn, 27,981,384 27,700,568 - - 27,981,384 27,700,568
Unrestricted. .....ooooviniiiiiiiinninn, (122,355,108) (93,548,399) 26,098,363 21,130,465 (96,256,745) (72,417,934)
Total net position................. $ 144,000,523 $ 161,243,967 $ 82,369,713 $§ 77,020,871 $ 226,370,236 $ 238,264,838

The latgest portion of the City’s total net position, $294.6 million, represents the investment in capital assets (e.g, land and
land improvements, intangible assets, buildings and imptovements, machinery and equipment, road network, water system,
sewer system and construction in progress) less any related debt used to acquire those assets that is still outstanding. The City
uses these capital assets to provide services to citizens thetefore the assets are not available for future spending. Although the
City’s investment in capital assets is reported net of related debt, it should be noted that the resources to repay debt must be
provided from other sources, since capital assets themselves, cannot be used to liquidate these liabilities. Please refer to note 6
(page 56) for a detailed calculation of the City’s net investment in capital assets.

An additional portion of the City’s net position, $28.0 million, represents resources that are subject to restrictions placed on
how they may be used by parties external to the City, of which $10.8 million (38.6%) represents resources restricted to
community preservation purposes. A summary of all major components of the restricted net position may be found on the
face of the Statement of Net Position, which can be found on page 19 of this report.

During the fiscal year ended June 30, 2013, total unrestticted net position declined by $23.8 million as a direct result of the
recognition of $29.7 million new post-retirement health benefit liabilities ($29.0 million in governmental activities and $0.7
million in business type activities). All governmental activities untestricted net position have been consumed since 2008 with
the recognition of liabilities tequired by Governmental Accounting Standards Board Statement 45. Pages 65 through 69 of
this report provide more detailed information on the City’s post retitement health liabilities that have given rise to the change
in financial positions ovet the past five years.



Changes in net position:

The following table presents current and prior year data regarding the City’s changes in net position:

Governmental Activities Business-Type Activities Total
2013* 2012 2013 2012 2013* 2012
Revenues
Program Revenues:
Fees, fines and charges for services.......... $§ 28970,340 § 25,732,684 $ 47,175,932 $ 48273768 $ 76,146272 $ 74,006,452
Operating grants and contributions.......... 69,319,711 65,780,261 1,059,085 646,975 70,378,796 66,427,236
Capital grants and contributions.............. 5,975,327 2,519,356 9,808 489,333 5,985,135 3,008,689
General Revenues:
Real estate and personal property taxes..... 258,590,398 249,340,011 - - 258,590,398 249,340,011
Motor vehicle and other excise taxes........ 11,404,708 10,514,832 - - 11,404,708 10,514,832
Hotel room occupancy taxes................. 2,051,414 1,814,792 - - 2,051,414 1,814,792
Meals taxes. .....oooviireiiiin e 1,407,803 1,403,261 - . 1,407,803 1,403,261
Penalties and interest on taxes................ 1,011,590 1,146,496 - = 1,011,590 1,146,496
Payments in lieu of taxes...................... 524,906 529,294 - - 524,906 529,294
Community preservation surcharges......... 2,501,875 2,431,863 - - 2,501,875 2,431,863
Grants and contributions not restricted
to spedific programs..............oviennnn, 6,276,114 5,263,525 - - 6,276,114 5,263,525
Unrestricted investment income.......... 202,473 278,106 - - 202,473 278,106
Other...ooooiiii 1,492,956 2,169,238 = - 1,492,956 2,169,238
Total revenues..........cocvvvvinnnnnnn. 389,729,615 368,923,719 48,244,825 49,410,076 437,974,440 418,333,795
Expenses
General government...............c.ecvvivnnnnnn. 22,997,802 21,992,988 - - 22,997,802 21,992,988
Public safety........coovviiiiiiiiii 56,962,698 56,061,495 - - 56,962,698 56,061,495
EdUCRHON. ...\ vvveeeee s oieeee e, 264,655,220 252,922,994 : - 264655220 252,922,994
Public works 28,194,390 24,221,365 - . 28,194,390 24,221,365
Health and human services 11,323,484 10,684,932 - . 11,323,484 10,684,932
Culture and recreation...............o.viviiininnn, 16,177,118 16,216,945 - - 16,177,118 16,216,945
Debt service - Interest. .....covviviiiniieianininas, 7,989,634 7,559,469 - - 7,989,634 7,559,469
Water. .o - - 15,896,034 15,185,784 15,896,034 15,185,784
SEWEL. o i - - 25,359,689 24,953,457 25,359,689 24,953,457
Total expenses.....c..covveeiiiiniviiniininn.n. 408,300,346 389,660,188 41,255,723 40,139,241 449,556,069 429,799,429
Change in net position before transfers................ (18,570,731) (20,736,469) 6,989,102 9,270,835 (11,581,629) (11,465,634)
Transfers, Net. . .vveeriieie vt vinreiiaiieiintenanss 1,640,260 1,429,518 (1,640,260) (1,429,518) -
Change in net POSION. . ...vvvvvrie e vriiienreninnnns (16,930,471) (19,306,951) 5,348,842 7,841,317 (11,581,629) (11,465,634)
Net position - beginning of year (as restated).......... 160,930,994 180,550,918 77,020,871 69,179,554 237,951,865 249,730,472
Net position - end of year............coeviiiiiiiennn, §_144,000,523 $ 161,243,967 $ 82,369,713 $ 77,020,871 $ 226,370,236 $ 238,264,838

* The 2013 governmental activities beginning net position has been restated to reflect the reclassification of the City’s OPEB
trust fund from an employer asset to a fiduciary fund. This change is not retroactive as the irrevocability of the OPEB trust
was established during fiscal year 2013. See note 17, page 72.

The City’s total revenues for the year ended June 30, 2013 increased by $19.6 million (4.7%) from the prior year. Property
taxes, inspectional services permits, and grants/contributions wete responsible for the majority of the increase. The 3.7%
increase in propetty taxes represents a combination of a 2 ¥2% increase allowed in the tax levy plus new growth. The 5.9%
increase in operating grants and contributions is ptimarily a function of increased Chapter 70 and special education circuit-
breaker funding for the City’s schools, and the 98.9% increase in capital grants is related to Mass Works Roadway construction
grant financed improvements in the Route 9 area of the City.



The following chart illustrates the distribution of total cutrent year revenues for the primary government, by majot soutce.

FY 2013 TOTAL REVENUE BY SOURCE
PRIMARY GOVERNMENT

B Propety taxes B Other taxes
0O Grants and contributions O Fees, fines and charges for service
B Investment income B All other

Total expenses increased by $19.6 million or 4.6% during the yeat. Education and public works spending accounted for $15.7
million or 80.1% of the total year over year growth in total spending. Snow and ice control spending accounted for $3.2
million of the §4 million inctrease in public works spending. During fiscal year 2013 the City spent a total of $4.1 million on
snow and ice control. The median annual expenditure for this purpose over the trailing five year period is $3.9 million.

Public education continues to be the function receiving the largest commitment of City resources. For the year ended June 30,
2013, total spending for education purposes was $264.7 million or 58.9% of total spending, and 64.8% of governmental
activity spending.



The following chart illustrates the distribution of expenses by major function for the primary government for the year ended
June 30, 2013.

FY 2013 TOTAL EXPENSES BY FUNCTION
PRIMARY GOVERNMENT

B General government M Public safety OEducation
OPublic works B Health and human services B Culture and recreation
BInterest on debt OWatet and sewet

Governmental activities — Governmental activities decreased the City’s net position by $16.9 million or 10.5% during fiscal
2013, fort the reasons cited previously. A summaty of revenues and major functional expenses is included in the tables
presented previously. In order to assist the reader in undetstanding more completely the full cost of the major services
provided by the City within each of the broad functional classifications identified above, the Statement of Activities, presented
on pages 20 and 21 of this report, provides a detailed accounting of all major service expenses, related revenues, and each
service’s consumption of general revenues (principally property taxes).

As has been the case in all years since the City has adopted this reporting model, all governmental activity setvices, except for
inspectional services, relied on subsidies from general revenues to one degree or another during fiscal year 2013. Inspectional
service department program revenues exceeded total program expenses by $5.3 million for the year. In the fiscal year ending
June 30, 2012, Inspectional services department program revenue exceeded progtram expenses by $2.9 million.

Business-type activities — Business-type activities increased the City’s net position by $5.3 million or 6.9% during fiscal year
2013. This is primarily the result of increased user charge revenue resulting from a rate increase that was put in place effective
July 1, 2012 along with enhanced revenue collections from the City’s new water meters and a decline in the value of
abatements for prior meter reading etrors.

Financial Analysis of Governmental Funds:
As noted earliet, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds - The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government’s net resources available for spending at the end of
the fiscal year.
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As of June 30, 2013, the City’s governmental funds reported a combined fund balance totaling $61.7 million, a $3 million or
5.2% increase from the prior year reported financial position.

Both the Community Preservation and General Funds reported improved financial positions, while the High School
Improvement Fund and the grand total of all Non-Major Governmental Funds reported reduced fund balances.

The general fund is the primary operating fund of the City and at June 30, 2013 reported a total fund balance of $32.7 million,
$4.8 million or 17.2% greater than the total fund balance for the previous fiscal year. The unassigned portion of fund balance
continued to imptove, increasing from $14.9 million or approximately 4.5% of total fund revenues and other financing sources
at June 30, 2012 to $21.1 million ot 6.0% of fund revenues and other financing sources at June 30, 2013. During the past
fiscal year, the City added a total of $4.8 million to the Rainy Day Stabilization Fund, which at June 30, 2013 accounted for $11
million of the $21.1 million in unassigned fund balance. The City’s funding target for the Rainy Day Stabilization Fund is 5%
of the General Fund budget, ot approximately $17.5 million. Note 14, on page 71 of this report provides a detailed analysis
of the major components of each fund balance categoty.

City of Newton, Massachusetts
General Fund
Fund Trends — Fiscal year 2012 and (5) previous fiscal years

2013 2012 2011 (1) 2010 2009 2008
Total fund balance $ 32,715,384 $ 28,224,341 30,773,574 % 19,312,545 $ 20,169,278 $§ 19,433,216
Less: Fund balance restrictions for:
Debt service 2,896,430 617,572 683,320 749,640 881,707
268,186 7,729 108,107 - -
- 312,973 137,295
300,000 2,565,748 2,066,320 2,675,133 5,051,017 2,900,000
2,149,216 5,049,725 9,714,755 - . -
2,899,584 2,201,193 3,096,013 3,192,017 2,335,964 2,223358
Less: Fund balance assigned for:
Encumbrancesiamisia i ismeisie i viadisiss 2,977,415 2,435,508 727,814 1,804,606 1,377,372 867,806
Capital. .. .vveecerre e, 133,106 147,553 116,627 - - ;
Unassigned fund balance.........cooviviiiiniiiniinnn, 21,091,447 14,886,340 14,123,323 10,891,149 10,523,218 13,442,052
Total revenues & other financing sources...............c..... S 349,844,773 $ 329,962,477 321,055,179 $ 318,872,777 $ 310,562,043 $ 296,667,211
Total fund balance as % total revenues and ofs................. 9.4% B.6% 9.6% 6.1% 6.5% 6.6%
Unassigned fund balance as % total revenues and ofs. ......... 6.0% 4.5% 4.4% 3.4% 3.4% 4.5%

(1) Starting in fiscal year 2011 general fund balance is being reported in accordance with Governmental Accounting Standards
Board Statement #54, Fund Balance Roporting and Governmental Fund Type Definitions

(2) Starting in fiscal year 2013 other postemployment benefits ate being reported as an other postemployment benefits trust
fund in the fiduciary funds financial statements
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Total fiscal year 2013 general fund tevenues

and other financing soutces increased by $19.9 million ot 6.1%, to $349.8 million.

% Increase/ Y%
Source Amount of Total (Decrease) Change

Real estate and personal property taxes..........oo.vvvienns $ 257,225,856 73.5% $ 8,722,286 3.5%
Motor vehicle eXCiSe taXes. .. oviuriviiinii s 11,351,368 3.2% 783,889 7.4%
Hotel room occupancy taxes........oo.vvieeiniiinininnn ..., 2,051,414 0.6% 236,622 13.0%
IMEAIS TAXES. ... veeteeeeeee e eee e 1,407,803 0.4% 4542 0.3%
Penalties and interest On tAXeS. . ....vveeeieerverinrrnnnannin. 984,301 0.3% (132,700) -11.9%
Licenses and permits.........ocovviiiiuniniiar i, 8,200,172 2.3% 2,783,190 51.4%
Intergovernmental.........ccooiiiiiiiiiii 57,693,939 16.5% 6,768,525 13.3%
Charges fOr SEIVICES. .. ovvvivtirit it eiii i, 1,822,894 0.5% 83,256 4.8%
Fines and forefitures...........covvieiiniiii 1,939,122 0.6% (61,264) -3.1%
Investment INCOme. .......ooviiiiiiinii 188,892 0.1% (72,400) -27.7%
Payments in lieu of taxes...........ooviviiiiiiiiiiiiin e, 521,643 0.1% 42,026 8.8%
Special aSSESSMENS. .. vuv ' vt 66,752 0.0% (6,785) -9.2%
Miscellaneous. . .......oeviiiiii e 375,371 0.1% (305,707) -44.9%

Total LEVENUES. ... vttt 343,829,527 98.3% 18,845,474 5.8%
Premium from issuance of bonds/notes...................... 590,740 0.2% 459,361 349.6%
Sale of capital assets.........c..oovviiviiininiiini i, 22,725 0.0% (12,323) -35.2%
Transfers from other funds.........c.ococvvivniiiinnion.... 5,401,781 1.5% 589,784 12.3%
Total revenues and other financing sources.................. $ 349,844,773 100.0% $ 19,882,296 6.1%

Property tax growth of $8.7 million accounted for 43.7% of all revenue growth for the year.

Intergovernmental revenue including $32.0 million in Commonwealth of Massachusetts on-behalf payments for Newton
participants in the Massachusetts Teachers Retitement System, increased by $6.8 million or 13.3% duting the yeat. The 5%
grant hold back on the new Newton North High School ptoject accounted for $2.3 million of this sum and the balance

tepresents increased Chapter 70 assistance to the Newton Public Schools. The $2.3 million North High School grant
teimbutsement has been reserved for funding of future project debt setvice pursuant to Massachusetts Department of

Revenue regulations.

The $2.8 million increase in license and permit revenue represents inspectional services permit revenue. Total fiscal year 2013
inspectional service permit revenue amounted to $6.9 million. The median annual revenue realized from this source over the

trailing five year period is $4.1 million.

A detailed schedule of inter-fund transfer activity is presented in note 7, on page 57 of this repott.
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Total general fund expenditures and transfers to other funds totaled $345.0 million, an increase of $12.5 million or 3.6% ovet
the previous fiscal year.

% Increase/ %
Amount of Total (Decrease) Change
General government.............o.ouieiiiiiiniiiiniianns, $ 14,000,199 41% 130,955 0.9%
Public safety..............oi 35,420,583 10.3% 72,496 0.2%
Education........ccoooviiiiiiiii 176,950,192 51.1% 7,276,464 4.3%
Public works. ..o 21,214,497 6.1% 3,017,485 16.6%
Health and human services.............o.covviiveiniiinn.. 3,876,000 1.1% 143,254 3.8%
Culture and recreation.............oooviviieiiiiniininnn.n, 9,843,035 2.9% 403,358 4.3%
Retitement benefits........ocoooiviiiiiiiivii i, 57,813,067 16.8% 1,757,584 3.1%
Workers' compensation insurance.......................... 1,300,643 0.4% 151,268 13.2%
Property and liability insurance.........c....cooeviin..n. 421,363 0.1% 11,464 2.8%
Claims and judgements...............ocoociin.L, 128,950 0.0% 70,446 120.4%
State assesments and charges.............ocoo L 5,722,550 1.7% 218,594 4.0%
Debt service
Principal.........oooi i, 8,841,167 2.6% 187,800 2.2%
INterest. ..oovvvriiiii i 7,492,201 2.2% 20,667 0.3%
Total expenditures..........cocoviiiiviiiiii ., 343,024,447 99.4% 13,462,335 4.1%
Transfers to other funds......c.ccoovvniiiiiiiiiiniii. 2,016,310 0.6% (933,288) -31.6%
Total expenditures and transfers............................ $§ 345,040,757 100.0% $ 12,529,047 3.8%

The two functions reporting the largest growth in spending (in dollar terms) were Education and Public Works.

The increase in public works spending is related to more normal snow and ice control requirements experienced during fiscal
year 2013. The increase in education spending is related to the budget priotities of the community.

Expenditures for retirement benefits (including pay-as-you-go post retirement health and life benefits and the
Commonwealth’s on behalf contribution to the Massachusetts Teachers Retirement System for Newton educators) increased
by $1.8 million or 3.1% for the yeat. The $1.8 million increase in retitement spending consisted of $1.3 million in additional
contributions to the Massachusetts Teachers Retitement System; $0.4 million in additional funding for the Newton Retirement
System, and a $0.1 million inctrease in pay-as-you-go retiree health benefit costs.

The voters of the City elected to implement the Community Presetvation Act (CPA), with a 1% surcharge on all real estate tax
bills, in November 2001. During the fiscal year ended June 30, 2013, the City realized $3.2 million in CPA fund revenue, $2.5
million (78.1%) of which came from the local property tax surchatge. State matching funds amounted to $0.7 million. Fund
expenditures totaled $2.4 million for the year, $1.0 million (41.9%) of which was for historic preservation project purposes and
$0.8 million (34.8%) was for debt service on two land acquisition projects.

The high school improvements fund was established to account for major renovations to the City’s Newton South High
School and the construction of a new Newton North High School. Both projects are now complete and the fund ended the
fiscal year with a fund balance of $8,565.

The overall financial position of all non-major governmental funds declined by $2.5 million (11.3%) during the year. A total of

$1.8 million or 72% of this decline occurred in capital project funds as the result of capital project spending that was financed
with bond proceeds that were realized in prior fiscal years
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Proptietary funds - The City’s proprietary funds provide the same information found in the government-wide statements, but
in slightly mote detail. Proprietary fund net position’s net investment in capital assets represents principally the City’s water
supply and distribution system and the sanitaty sewer collection system.

The financial position of the City’s sewer fund increased by $2.9 million to $43.9 million at June 30, 2013. This resulted from
the fact that fund revenues continue to exceed fund expenses, which is principally a result of the more accurate and timely
billings from the City’s newly installed water meter system. A total of $26.1 million or 59.5% of the fund’s net position
represent its net investment in capital assets. Unrestricted fund net position amounted to $17.8 million at June 30, 2013, the
equivalent of 8.7 months of operating expenditures.

The financial position of the City’s water fund also improved during the last fiscal year from $36.0 million at June 30, 2012 to
$38.4 million at June 30, 2013. 'The $2.4 million improvement in the financial position of this fund was also a function of the
improved billings and collections resulting from the installation of new water metets.

A total of $30.1 million or 78.4% of the total fund net position represents the City’s net investment in capital assets.
Unrestricted fund net position were $8.6 million, also approximately 6.7 months of opetating expenditures.

The financial position of the City’s Internal Service Funds decreased by $1.7 million, or 11.3%, to 13.4 million duting the year
ended June 30, 2013. Internal service funds are used to account for the City’s self-insured group health insurance; wotkets
compensation; and general liability risk exposures and to fund property insurance premiums for $741.0 million in insured City
buildings and contents. Detailed information on the self-insurance funds is presented on pages 90-93.

The financial position of the City’s workers compensation self -insurance fund declined by $3.1 million during the year and
accounted for all of the deterioration in the financial position of the internal service funds. A $3.9 million inctease in the
City’s estimate of incurred but unreported workets compensation benefit claims was the source of the decline. The change in
the liability estimate resulted from an independent evaluation of open workers compensation cases by the City’s new workets
compensation administrator.

In spite of a three week payroll deduction holiday that took place late in fiscal year 2013, the City’s group health self- insurance
fund’s financial position improved by $1.3 million to §14.1 million. The $14.1 million year-end net position represents 3.8
months of average paid claims. The City’s target financial position for the fund is 1.5 — 2.0 months of average paid claims.

The City’s Building Insurance Fund ended the fiscal year with a net position of $484,026. A total of $448,000 of this sum has
been designated to fund fiscal year 2014 property insurance premiums.

Fiduciaty funds — The net position of the City’s conttibutory tetirement system increased by $20.8 million (8.9%) to $254.2
million duting the system’s fiscal year that ended December 31, 2012, entirely as a result of positive investment performance.
According to the Commonwealth of Massachusetts Public Employee Retirement Administration Commission’s 2012 Annual
Report, the Newton Contributory Retirement System’s investment pottfolio returned 14.15% for the year (compared to a long
term return assumption of 7.75%). The plan’s ten year average annual return is 6.95%.The funded status of the defined
benefit retirement plan at January 1, 2013 was 52.3%.

The City made its actuarially required contribution to the fund in full. More specific information about the local retirement
system may be found on pages 72-75 of this report.

14



General Fund Budgetary Highlights:

The difference between the original General Fund budget of $317.6 million (including ptiot year encumbrances and

continuing appropriations) and the final amended budget of $325.0 million amounts to 2.3% and can be summatized as

follows:

There were no deficits incurred in the appropriations of the various departments of the City. All but $1.9 million (0.6%) of
total approptiations were expended, encumbered, or continued into fiscal year 2014 for completion of the approptiated

Description Amount

Rainy Day Stabilization fund........................ $ 2,850,000
Snow and ice control................................. 1,300,000
Interest on tax tefunds............................... 1,108,368
Capital outlay and improvements................... 844,926
School SPED tumitions. .........oovvueiieeiieinne. .. 620,000
Emergency tree maintenance........................ 262,000
Veteran benefits....................... . 125,000
School technology.................ooo 119,426
Police overtime..........coooviii i 100,000
Bond sale costs................o i 74,876
Environmental insurance............................ 40,410
Special election - Watd 1 Aldetman................ 35,000
Veteran services salaries......................oo. ... 1,000
State assessments..........oceevvviiriniiniiiiinn.a... (34,131)

Total supplemental apptoptiations................ $ 7,446,875

purposes at June 30, 2013. Please refer to pages 102-111 for a complete accounting of budget to actual experience for all City
departments, at their legal level of control.

Capital

Capital assets — The City’s investment in capital assets for governmental and business-type activities, net of accumulated

Assets and Debt Administration

depreciation of $228.1 million, as of June 30, 2013, amounts to $498.6 million. The investment in capital assets includes land
and land improvements, intangible assets, buildings and improvements, machinery and equipment, infrastructure and
construction in progress.

Total capital assets, net of accumulated depreciation, increased by $14.7 million or 3.0%. Major capital asset events duting

Governmental Activities Business-Type Activities Total

2013 2012 2013 2012 2013 2012
Land and improvements........... $ 22,226,126 § 22,226,126  $ 284,785 S 284,785 $ 22,510,911 § 22,510,911
Intagible assets...................... 2,238,261 1,270,000 - . 2,238,261 1,270,000
Buildings and improvements....... 312,637,033 318,092,734 2,214,526 2,286,814 314,851,559 320,379,548
Machinery and equipment.......... 21,911,216 18,577,977 10,066,842 10,472,627 31,978,058 29,050,604
Infrastructure.............oooovvniens 45,672,372 44,064,082 66,129,347 63,267,749 111,801,719 107,331,831
Construction in progress........... 15,151,760 3,293,056 32,445 4,345 15,184,205 3,297,401
Total capital assets.................. $§ 419,836,768 $ 407,523,975 $ 78,727,945 $ 76,316,320 $ 498,564,713 $ 483,840,295

2013 included the following:

Business-type activity net capital assets increased by $2.4 million, due to water and sewet system improvements
funded with Massachusetts Water Resources Authotity grants and interest free loans, and the beginning of a locally

funded sewer infiltration and inflow reduction program.
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® Governmental activity capital assets (net) increased by $12.3 million, principally as a result of a variety of school
improvement projects and Route 9 area roadway intersection improvements that are being funded with state Mass
Works grant funds.

Additional information on the City’s capital assets may be found on pages 53-55 of this report.

Debt outstanding — At June 30, 2013, the City had total long term debt outstanding of $222.6 million, $189.3 million for
governmental activities and $33.3 million for business-type activities. There were no bond anticipation notes outstanding at
June 30, 2013. All debt is a general obligation of the City, although water and sewer debt service payments are made from the
resources of the entetprise funds and community preservation fund project debt service payments are made from resources of
the community presetvation fund.

City of Newton, Massachusetts
General Obligation Bonds and Notes Outstanding — by Purpose

Govemmental Activities Business-Type Activities Total
2013 2012 2013 2012 2013 2012
Education buildings............. $ 168,213,224 $ 167402333 § S - §$ 168,213,224 § 167,402,333
Municipal buildings. ............. 10,945,000 10,250,000 - 10,945,000 10,250,000
Departmental equipment....... 7,412,000 7,040,000 - 7,412,000 7,040,000
Landfill closure.................. 952,600 1,028,100 . 952,600 1,028,100
Street reconstruction............ 255,000 325,000 - 255,000 325,000
Land acquistion.................. 1,520,000 2,275,000 1,520,000 2,275,000
Water system.........c........... - - 19,207,903 18,179,039 19,207,903 18,179,039
Sanitary sewer system........... 14,106,701 11,146,978 14,106,701 11,146,978
Total bonds and notes.......... S 189,297,824 $ 188,320,433 $ 33314604 $ 29,326,017 $ 222612428 $§ 217,646,450

Duting the year just ended, the City added $24.0 million in new bonds and retired $19.0 million in existing bonds. General
fund intetest and principal payments amounted to $16.3 million or 4.6% of fund revenues and other financing sources.
Community Preservation Fund interest and principal payments amounted to $831,125, or 26.1%, of fund revenues.

All existing long-term debt of the City’s existing debt will be repaid in full by the year 2041.

At June 30, 2013 the City’s authorized and unissued long term debt amounted to $29.9 million, a decrease of $6.8 million
(18.7%) from June 30, 2012. Subsequent to year end, the Mayor and Boatd of Aldermen have authorized $38.7 million in new
bonded debt, $36.8 million of which is for the construction of a new Angier elementary school. The debt service on the
Angier project is to be funded with a Proposition 2 72 debt exclusion that was approved by Newton voters in the spring of
2014.

The City’s bonds are rated Aaa by Moody’s Investor Services Inc.

Additional information on the City’s long-term debt can be found on pages 58-65 of this report. In addition, debt trend
information is available on pages 144-145 of this repott.

Economic Factors and Next Year’s Budget and Rates

® According to the U.S Census Bureau, the 2010 median household income for the City was $112,728. This compares
favorably with the Massachusetts median household income of $67,950, and the U.S median household income of
$54,595. The City’s per capita income was $59,877 compared with $33,704 for the Commonwealth of Massachusetts,
and $26,505 for the nation as a whole.

® Accotding to the U.S Bureau of Labor Statistics, the unemployment rate for the City for June of 2013 was 5.5%,
which compared favorably with the statewide unemployment rate of 7% and the national unemployment tate of 7.6%.
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® According to the City’s Board of Assessors, the 2013 median value of a single family home in Newton was $685,900;
the median value of 2 commercial propetty was $754,200; and the median value of industrial property was $874,200.

The City of Newton’s fiscal year 2014 general fund operating budget, as amended through the date of this repott, amounts to
$339 million, $5.9 million of which represents encumbrances and continuing approptiations from fiscal year 2013. This
represents an increase of $13.9 million, or 4.3%, from the final fiscal year 2013 budget total. The fiscal year 2014 budget
includes $8.4 million in new spending authotized by Newton voters in the spring of 2013 as a Proposition 2 ¥4 operating
ovetride.

Request for Information
This financial repott is designed to provide a general ovetview of the City’s finances for all of those with an intetest in the
City’s finances. Questions concerning any information provided in this report ot requests for additional financial information

should be addressed to the Comptrollet, City of Newton, 1000 Commonwealth Avenue, Newton, Massachusetts 02459 or
dwilkinson@newtonma.gov.
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CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF NET POSITION

JUNE 30, 2013
Puinary Guvernment
Governmental Business-type Component
ASSETS Activities Activities Total Units
Current assets:
Cash and cash equivalents.........cc.oiiveiuiirii it ) 52,610,560 % 17,912,165 $ 70,522,725 § 512,543
Restricted cash and cash equivalents.............ovevieivnieiiiniennennns, 54,047,246 10,858,009 64,905,255 81,702
Restricted investments 9,348,880 - 9,348,880 -
Interest and dividends 31,973 - 31,973 438,923
Receivables, net of allowance for uncollectibles:
Real estate and personal property taxes. ... .. .. eeeeecvuvsiinereinn, 3,496,954 - 3,496,954 -
‘Tax and utility liens.................... o 8,885,430 250,411 9,135,841 =
Motor vehicle €XCUSe. . ureniiiiiiiiiii e s 1,138,233 - 1,138,233
Community preservation surcharges. 25,248 . 25,248
Charges fOr SEIVICE. .. vvuavraatiniiieiieiiee e esee e et reeenns 715,684 12,218,296 12,933,980 -
Departmental and other......ooooviviiiiiiiiin i 719,993 - 719,993 18,669
Intergovernmental. ... 6,813,156 229,837 7,042,993 -
Special assessments. . 2,365 146 2,511 -
Loans......ooccviveniinennnns = T - - = 80,970
Oher aSSE1S. . ouuuiuiiit s e e e e 38,417 - 38,417 .
Due from Aduciary funds.........ooooiiiiiiiiiiiiiieiciii e 14,997 - 14,997
Prepaid expenses........ooooiiii e, - - - 660
Working capital deposit......cuvu.iiiiiiiiiiin e ieiiiiiiein e, 448,073 - 448,073 -
TOtAl CUTTENE ASSELS. ¢ vvverrrnssnernereraertieeterterierinenerens 138,337,209 41,468,864 179,806,073 1,133,467
Noncurrent assets:
Restricted INVESIMENTS. ...uuevriivreiiitcviriareet e iieaiie s eri e 35,651 . 35,651 -
Receivables, net of allowance for uncollectibles:
Real estate tax deferrals. ... ovuiviuiuinieiininiiiiee e neiannns 3,213,602 : 3,213,602 -
Departmental and other.........oviiiiiiiviiiiii s 4,149,929 - 4,149,929
Intergovernmental 207,486 1,608,359 1,815,845 -
Special assessments . 576,976 47,635 624,611 -
Loans; siivisnsiiaiicas oy - - - - 4,027,482
Capital assets:
Nondepreciable. 39,616,147 317,230 39,933,377 -
Depreciable, net of accumulated depre 380,220,621 78,410,715 458,631,336 1,965,159
Total NONCUILENT ASSELS. ...+ evuverersernertesnrerierinseseernenis 428,020,412 80,383,939 508,404,351 5,992,641
TOAL ASSCIS. .+ v evreareene e eeeae e 566,357,621 121,852,803 688,210,424 7,126,108
LIABILITIES
Current liabilities:
‘Warrants payable... 6,408,670 434,673 6,843,343 50,280
Accrued liabilities 5,619,060 530,760 6,149,820 3
Accrued payroll.. ... 13,464,842 46,066 13,510,908 -
Revenue refunds payable..........ocoviiiiiiiiiiiiiin 5,313,269 - 5,313,269 -
Health claims payable............c.ccoeviiiiiniiiiiiiicie e 3,996,304 - 3,996,304 =
Other liabilities............coociiviiiiii e, 2,463,098 1,921 2,465,019 -
ACCIUEd IEIESE. 1 vevetsits i et et etneteetanrerae it et e erseenaeen s 1,847,694 173,064 2,020,758 -
Abandoned PropPerty.........cuuiceieririiiieiianiii i 880,514 - 880,514 -
Liabilities payable from restricted 28SetS... . .uvvrerneireeriiaisnrisnnnn, 320,447 453,679 774,126 -
Bonds payable 9,664,867 4,682,975 14,347,842 -
Landfill closure and other environmental liabilities....................... 110,887 . 110,887 -
Compensated absences.................... . 3,011,447 28,501 3,039,948 -
Workers' compensation benefits............cc.ovieiiviniininn.s i everaennn 1,541,706 - 1,541,706 -

Total current Habiliies. .........vvvuavieriiniiiiiiinii i 54,642,805 6,351,639 60,994,444 50,283




CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF NET POSITION (Continued)

JUNE 30, 2013
Primary Government
Governmental Business-type Camponent
Activities Activities Total Unirs

Noncuerent Labilities:
B PIIBIE -y oo s s i i e e O 179,632,957 28,631,629 208,264,586 -

Landfill closure and other environmental linbilities 557,226 - 557,226 v
Compensated absences. . .ooviiiricriiiunieineniinnes 5,337,491 256,508 5,593,999 -
Net OPEB obligation. .......oooovvviiviiinininnnn, . 173,296,572 4,243,314 177,539,886 -
Workers' compensation Denefits......voviriiuiieiaiinniesiiinseninn 8,800,047 = 8,890,047 =
Total noncurrent Habilities. ... .. vvvieiniiiereiiniiiiieiieieeans 367,714,293 33,131,451 400,845,744 -
Total HADIHEES. ...+ vvveeeennevsiiiverrenninenenneirernsens 422,357,098 39,483,090 461,840,188 50,283
NET POSITION
Net investment in CAOPITAl A88EES . ¢y avsstvuerrrmieiioreriosisrssnrssssseressin 238,374,247 56,271,350 294,645,597 1,965,159
Resericted for:

Commurity Preseevation REEVIEES .. ewueruyrrseerssarsssnsssissinraies 10,752,575 - 10,752,575 -
FAueation ACHVITES. ...oeiurinrnnrrranrrressisssssresssssnsossesnesrsonss 2,763,108 - 2,763,108 -
DB SOOVIOR. o vicismmesenriminivm s S Gt s s imas 2,896,430 - 2,896,430 -

Perperual funds:
BExpendable. ..oovieriiiniie s reas 796,061 - 796,061 -
Nonexpendable..,, 447,206 . 447,206 -
Other specific purposcs.. o 10,326,004 - 10,326,004 -
L T P G TR (122,355,108) 26,098,363 (96,256,745) 5,110,666
Toml act posion: .« s nisaainis vl it $ 144,000,523 $ 82369713 % 226370236 % 7,075,825

See notes to basic Ainancial statements.
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CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Program Revenues

Fees, Fines, and Operating Capital Net
Charges for Grants and Grants and (Expense)/
Functions/Programs Expenses Services Contobutions Contributions Revenue
Primary government:
Governmental activities:
General government
Legislative & €XeCutive. .. ...o.cuvviiniiiiariieenieiininnnens 2,674332 § 259,264 § 12,361  § 5510 $ (2,397,197)
ELECHOMS. 1.1 avtteveerseereeneeeete e eeeeeseneenseeeeeee e 953,065 1,504 45392 - (906,169)
Financial a0ministration. ....................cecveeereesinnnn, 4,533,218 225,556 1,586 - (4,306,076)
AdmINISrative SUPPOLL. s evvererierieenrierierinianiesinnnnns 4,461,111 420,220 6 (4,040,885)
Planning & development. ..............viveeiveeesssesennas, 5,115,813 1,148,014 2,493,676 - (1,474,123)
Public building maintenance & operation..................... 5,081,124 36,877 89,925 - (4,954,322)
Interest on property tax refunds...........cooveviviiiiiinnin. 179,139 - - - (179,139)
Public safety
POECE et ve et et e et et 29,583,207 5218312 389,060 . (23,975,835)
Fite...uurenee.. 25,749,084 933,186 67,444 (24,748,454)
Inspectional services 1,630,407 6,971,811 - - 5,341,404
Education 264,655,220 7,959,269 63,025,173 . (193,670,778)
Public works
Streets & sidewalks 12,569,978 3,089,166 75,202 5,969,817 (3,435,793)
Control of snow & ice 4,108,144 - 254,385 - (3,853,759)
Sanitation 9,671,604 6,450 87,979 (9,577,175)
Engineering 1,844,664 55,551 . (1,789,113)
Health & human services
Public health & human services........oovvevvivieniiiianonn.n, 9,920,714 133,390 286,399 - (9,500,925)
Senior services.......vevuinens 893,449 3,774 255,072 - (634,603)
VEteran SEIvICES. . uuvurimnsiiiiiiiine s e raerriaernieinans 509,321 . 391,382 - (117,939)
Culture and recreation
TABEAEES. 1. ettt ee et eeee e st ee e 7,285,180 118,660 426,719 - (6,739,801)
Parks & recreation 8,597,562 2,389,336 217,130 - (5,991,096)
Newton History museum 294,376 - 2,454 - (291,922)
Debt service - INterest. .. ..cveviiv i 7,989,634 - 1,198,366 - (6,791,268)
408,300,346 28,970,340 69,319,711 5,975,327 (304,034,968)
15,896,034 19,372,911 498,979 7,620 3,983,476
25,359,689 27,803,021 560,106 2,188 3,005,626
Total business-type aCHVItes. .. vvereenrrerrrrsrsernesnnns - 41,255,723 47,175,932 1,059,085 9,808 6,989,102
Total Pomary GOVErnment.,. ... .vv.icveviurierineriniarineenieenneannsn. 449,556,069  $ 76,146,272 $ 70,378,796 % 5,985,135 $_ (297,045,866)
Component units:
Newton Commonwealth Foundation, InC..........ovvivviiveinnan.... 244,505 % 312,583 $ 2,474 & $ 70,552
Newton Community Development Authority.............cvvuieuee.n. 660,871 592 622,518 (37,761)
Total Component Units.........o.vvvvrinciinriiniieieriieeiisiienineeanan, 905376  $ 313,175 % 624,992 % $ 32,791




CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF ACTIVITIES (Continued)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Prmary Government

Governmental Business-type Component
Activities Activities ‘T'otal Units
Changes in net position:
Net (expense)/revenue (from previous page)...............c....... $ (304,034,968) $ 6,989,102 § (297,045,866) $ 32,791
General revenues:
Real estate and personal property taxes,
levied for genetal purposes...........oovieiiiiiiieiiiiin s 258,590,398 = 258,590,398 -
Real estate and personal propetty taxes,
levied for community presetvation purposes. .. Sool 2,501,875 - 2,501,875 :
Motor vehicle and other excise taxes............................. 11,404,708 - 11,404,708 -
Hotel room occupancy taxes 2,051,414 - 2,051,414 -
Meals taXCS. ... ii i 1,407,803 - 1,407,803
Penalties and interest on taxes............ccoeeeverinininieenninnn, 1,011,590 . 1,011,590
Payments in lieu of taXes. .. ..ooviirininiiiiiiineiieeinan, 524,906 - 524,906
Grants and contributions not restricted to
Specific Programs.........ccovivuviiiii i 0,276,114 - 6,276,114 -
Unrestricted investment InCOME. ...........o.vuiiiiienininannnn., 202,473 z 202,473 -
1,492,956 . 1,492,956 5
1,640,260 (1,640,260) 5
Total general revenues and transfers.............ooovevviieiinnnnn... 287,104,497 (1,640,260) 285,464,237 -
Change M net POSIHON. . ....vvviriee i (16,930,471) 5,348,842 (11,581,629) 32,791
Net position - beginning of year (as restated)......................... 160,930,994 77,020,871 237,951,865 7,043,034
Net position - end of yeat...........oevviiiiiiiieniiiiiiiiiiiiennns S 144,000,523 S 82,369,713  $ 226,370,236 $ 7,075,825

See notes to basic financial statements.
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CITY OF NEWTON, MASSACHUSETTS

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2013
Nonmajor Total
Community High School Governmental Governmental
ASSETS General Preservation Improvements Funds Funds
Cash and cash equivalents.............ocooviviiiiiiiniin i $ 50,892,228 § - % - 5 1,718,332 § 52,610,560
Interest and dividends. ., eeeevevrsiisiniesssenesereenss . . . 1,847 1,847
Receivables, net of allowance for uncollectibles:
Real estate and personal property taxes.........c..ocuveevnninnna, 3,496,954 - - - 3,496,954
Real estate tax deferrals..........oooviiivivininiiii e, 3,213,602 . - - 3,213,602
Tax liens................ . 8,881,747 . - 3,683 8,885,430
Motor vehicle eXcise. ......uivivriiii 1,138,233 - - 1,138,233
Community preservation surcharges..............vcovvvvnannnnnn, - 25,248 - - 25,248
Charges fOr SErviCes. ... ou.vviiniiniiii it 35,385 - - 680,299 715,684
Departmental and other........ccovvviviiiiiiniiiiiieeenn, 4,827,722 - . 7,009 4,834,731
Intergovernmental........ e 990,217 1,305,486 - 4,724,939 7,020,642
Special assessments. . 579,341 - . - 579,341
Due from other funds... . 2,631,492 - - - 2,631,492
Due from fiduciary funds....c....coooiiiiiiiiiiiini 14,997 - - - 14,997
O L ASSELS. 1.t ittt ittt e ettt et e e eeeaeaenes 8,417 - - 30,000 38,417
Restricted assets:
Cash and cash equivalents............cocevviveieiiniiiii s, 3,164,616 9,432,315 8,565 20,229,479 32,834,975
- - - 595,247 595,247
TOTAL ASSETS. ...ttt $ 79874951 § 10,763,049 S 8,565 § 27,990,835 $ 118,637,400
LIABILITIES AND FUND BALANCES
LIABILITIES:
Warrants payable........coooiiiiiiiiiiiii S 3,707,237 % 9,368 § - 8 2,461,429 § 6,178,034
Accrued BabiBes. .. .........veeeveeeecsseeees e eeeeee e 3,297,685 - - 1,083,694 4,381,379
Accrued payroll............. 12,858,905 970 - 593,269 13,453,144
Revenue refunds payable. 5,313,269 s - - 5,313,269
Other liabilities. ............ e - 136 - 1,256,391 1,256,527
Abandoned property.................. . 880,514 - - - 880,514
Liabilities due depositors.............. 320,447 - E - 320,447
Deferred tevenue. . ......coiiiiiviiiiiii e 20,781,510 1,325,730 - 364,767 22,472,007
Due to other funds......cooevieiiiiiiii i - - - 2,631,492 2,631,492
TOTAL LIABILITIES.......ctiiiiii e e eereeeae e 47,159,567 1,336,204 - 8,391,042 56,886,813
FUND BALANCES:
Nonspendable.........cocoiiiii i = - - 447,206 447,206
RESHICIET. .. vvvveeieeves e eeee e e e 3,164,616 9,426,845 8,565 17,434,255 30,034,281
5,348 800 = . 1,718,332 7,067,132
3,110,521 - - - 3,110,521
21,091,447 = = = 21,091,447
TOTAL FUND BALANCES. ... .00t cvviesbeeitesisiasiesssssineias 32,715,384 9,426,845 8,565 19,599,793 61,750,587
TOTAL LIABILITIES AND FUND BALANCES................ $ 79874951 $ 10,763,049 $ 8,565 § 27,990,835 $ 118,637,400

See notes to basic financial statements,



CITY OF NEWTON, MASSAC HUSETTS
RECONCILIATION OF THE GOVERNMENTAL FUNDS B ALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET POSITION

JUNE 30, 2013

Total governmental fund balances (age 22).............o.iiiii i

Capital assets (net of accumulated depreciation) used in governmental activities are not
financial resources and, therefore, are not reported in the governmental funds............ocovvvueirieuisiiresnienns

Other assets are not available to pay for current period expenditures and,
therefore, are deferred in the goOVernmMental fUNS.......ov..iuuiineitie it s s ers e eessen e s e e arnesnns

In the statement of net position, interest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due.............coovveiiiriiviiiiiniiieeeiiii

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds,
Bonds and notes payable.............ooo e
Landfill closure and other environmental labilities.................cooooiiiiiii
ComPensated ADSEICES. . .oviitut ittt ettt it vt e a e e e e b
Net OPEB 0Dbligationa s s s s il v S s i s vh st s s des s srsasepod ssn v s

Internal service funds are used by management to account for health insurance,
workers' compensation, building insurance and liability insurance activities. The assets

and liabilities of the internal service funds are reported as governmental activities in the
StAteMEnt Of NEt POSTHOM. . ......uiii it e e e et e e

Net position of governmental activities (PAZE 19). ... v ivuiiiiiin it

See notes to basic financial statements.

61,750,587

419,836,768

22,472,007

(1,847,694)

(189,297,824)
(668,113)
(8,348,938)
(173,296,572)

13,400,302

' 144,000,523
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CITY OF NEWTON, MASSACHUSETTS

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

REVENUES
Real estate and personal property taxes. .
Motor vehicle excise taxes........oiiuinans
Hotel room occupancy taxes,
Meals taxes.. . .ooanivnnannns
Community preservation surcharges.
Denalties and interest on taxes.. ...,
Licenses and permits. ..
Intergovemmental
Charpes for services
Fines and forfeitures.
Investment income...
Contnbutions and donation
Payments in lieu of taxes..
Miscellaneous, .
Special assessments.

EXPENDITURES
Current:
General government:
Legislative & executive.

Administrative support...
Planning & development.
Public building maintenance & operation
Interest on property tax refunds..,..........
Public safety:
Police.
Fire....
Inspectional services. .
Education.........oiermnns
Public works:
Streets & sidewalks
Control of snow & ice..
Sanitabon..
Vehicle maintenanc
Engineering,.
Administranon & support,
Health and human services:
Health & human services..
Senior services, ...
Veteran services,.
Culture and recreatol
Parks & recreation........
Newton History museum
Retirement benefits..
Workers' compensation insurance.
Property and liability insurance.
Claims and judgments, ...
State assessments & charges. .
Debt service:
Prncipal
Interest..

TOTAL EXPENDITURES.....iiccicaninn.

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES.

OTHER FINANCING SOURCES (USES)
Transfers ingsespsvins o iemmgessanse o
Issuance of general obligation bonds
Premium from issuance of bonds and notes.
Proceeds of refunding bonds
Premium from issuance of refunding bond
Sale OF a53etS.orrevvnnriiiiirrnraresnsinnnses
Transfers Oute....uviceerereciiieneniinie
Payments to refunding bond escrow agent.

TOTAL OTHER FINANCING SOURCES (USES)....ccciiiiiirieinrn
NET CHANGE IN FUND BALANCES .cc.... v oisiisianservasimmessnnssnniian

FUND BALANCES AT BEGINNING OF YEAR (AS RESTATED),...........
FUND BALANCES AT END OF YEAR

See notes to basic financial statements,

Nonmajor Total
Community High School Govemmental Governmental
General Preservation Improvements Funds Funds

257,225856 $ -8 - 8 -3 257,225,856
11,351,368 11,351,368
2,051,414 2,051,414
1,407,803 . 1,407,803

2 2,508,969 B : 2,508,969

984,301 a 27,290 1,011,591
8,200,172 - 1,091,091 9,291,263
57,693,939 652,294 B 23,624,824 81,971,057
1,822,894 . - 15,879,530 17,702,424
1,939,122 - - 90,738 2,029,860
188,892 19,091 - 49,743 257,726

- . 833,888 833,888

521,643 . 521,643
375,371 - 218,341 593,712
66,752 157,751 224,503
343,829,527 3,180,354 41,973,196 388,983,077
1,847,953 - . 1,847,953
632,393 28,924 661,317
3,216,349 - 3,216,349
3,313,313 - - 3,313,313
1,081,684 556,803 - 2,878,218 4,516,705
3,729,368 28,318 1,469,504 5,227,190
179,139 - - 179,139
17,794,088 3,637,093 21,431,181
16,549,507 - 1,167,861 17,717,368
1,076,988 6,918 1,083,906
176,950,192 - 127,980 33,294,820 210,372,992
4,843,312 - 7,659,065 12,502,377
3,694,007 i z 3,694,007
7,892,394 3,058 7,895,452
2,301,905 7,656 2,309,561
1,041,433 55,551 1,096,984
1,441,446 1,441,446
2,955,788 240,081 3,195,869
559,325 - 242914 802,239
360,887 . 360,887
5,054,270 337,805 5,392,075
4,560,626 - 2,480,033 7,040,659
228,139 970,531 3278 1,201,948
57,813,067 . 57,813,067
1,300,643 1,300,643
421,363 121,363
128,950 128,950
5,722,550 5,722,550
8,841,167 755,000 9,596,167
7,492,201 76,125 - 7,568,326
343,024,447 2,386,777 127,980 53,512,779 399,051,983
805,080 793,577 (127,980) (11,539,583) (10,068,906)
5,401,781 53,446 2,276,951 7,732,178

. 4 10,812,558 10,812,558

590,740 - . 590,740

. - 4,761,000 4,761,000

- 597,034 597,034

22,725 - . 32,600 55,325
(2,016,310) (2,802) (5.171) (4,067,636) (6,091,919)
- s (5,358,034) - (5,358,034)

3,998,936 (2,802) 48,275 9,054,473 13,098,882
4,804,016 790,775 (79,705) (2,485,110) 3,029,976
27,911,368 8,636,070 88,270 22,084,903 58,720,611
32715384  § 9426845 § 8,565 § 19,599,793 § 61,750,587




CITY OF NEWTON, MASSACHUSETTS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Net change in fund balances - total governmental funds (page 24)

Governmental funds repott capital outlays as expenditures. However, in the statenent of
activities the cost of those assets is allocated over their estinnted useful lives and
reported as depreciation expense. These amounts reptesent the related activity

of the current period.
Capital outlays. ..
Depreciation.............coviiiiiinnin,

In the statement of activities, only the loss on the disposal of capital assets is reported,

whereas in the governmental funds there is no use of financial tesources.

As a result, the change in net position differs fromthe change in

fund balance by the net book value of the disposed capital assets

Revenues in the statement of activities that do not provide current financial resoutces

are fully deferred in the statement of revenues, expe

nditures and changes in fund

balances. Thetefore, the recognition of revenue for various types of accounts receivable
(i.e., real estate and personal propetty, motor vehicle excise, etc.) differ between the

two statements. This amount represents the net change in deferred revenue

The issuance of long-tetrm debt (e.g., bonds and leases)

provides current financial resources

to governmental funds, while the repayment of the principal of long-term debt consumes

the financial resources of governmental funds. Neither transaction, however, has any

impact on net position. Also, governmental funds report the effect of issuance costs,

premiums, discounts, and similar items when debt is first issued, wheteas these anounts

are deferted and amottized in the statement of actvities. These amounts represent the

related activity of the cutrent petriod.
Bond proceeds............oooi

Proceeds of refunding bonds

Bond maturities. ........ovveiiiiiiii e

Retirement of refunded bonds......................

In the statement of activities, interest is accrued on outstanding long-termdebt,

whereas in the governmental funds interest is not repotted until due. This amount

represents the net change in accrued interest payable

Some expenses repotted in the statement of activities do not require the use of current

financial resources and, therefore, are not reported in the governnental funds.
These amounts represent the net changes in accruals:

Landfill closure and other environmental liabilides

Compensated absences. . ..ouiiiiiviiiiiiiiannis
Net OPEB obligation. . ....cv.ccvivieiiiiiiaiininins

Internal service funds ate used by management to account for health insurance, workers' compensation,
building insurance and liability insurance activities. The net activity of the internal service funds

is reported with governmental activities................

Changes in net position of govemnmental activities (page 21)

See notes to basic financial statements.

$ 3,029,976

27,106,625
(14,727,189)

(66,643)

(411,738)

(10,812,558)
(4,761,000
5,000,000
9,596,167

(63,273)

75,887
(185,894)
(28,963,538)

1,747,293
$ (16,930,471)
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CITY OF NEWTON, MASSACHUSETTS

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

REVENUES
Real estate and personal property taxes...
Motor vehicle excise taxes.....
Hotel room occupancy taxes. .
Meals tax. . commmmmnmianionniions
Penalties and interest on taxes,
Licenses and permits..
Intergovernmental .
Charges for services
Fines and forfeitures
Investment income,..
Payments in lieu of taxes..
Miscellaneous. .uveanasasee.
Special 55eSSTNeN tSpyueuiescitherroroer . barsEsesisges  » o oo @4eFESEETTE

EXPENDITURES
Current:

General govemnment:
Legislative & executive
Elections......ouuiiies
Financial administrabon.
Administrative support....
Planning & development,
Public building mantenance & operations
Interest on property tax refunds....

Public safety:

Polic
Fire..
Inspectional services

Education....

Public works:
Streets & sidewalks. .oivioiiiiiiaieini i
Control of snow & ice.
Sanitation....cuins
Vehicle maintenance
Engineering..........
Administration & support.

Health and human services:

Health & human services
Senior services.
Veteran services
Culture and recreation:
Libraries.....oc.oun.
Parks & recreation
Newton History museurn.
Retirement benefits............
Workers' compensation insurance,.
Property and liability insurance
Claims and judgments.
Reserve fund.
State assessments & charpes. ..
Debt service:
Principal.

Interest..

TOTAL EXPENDITURES.. . .. iceseiminsnneeersronemmnnans

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES.

OTHER FINANCING SOURCES (USES)
Premium from issuance of bonds and notes..
Sale of assets...
Transfers out...

TOTAL OTHER FINANCING SOURCES (USES).....,
NET CHANGE IN FUND BALANCE . 1cicuvuameimmimirinieiennarn
FUND BALANCE AT BEGINNING OF YEAR. ...\ueeucieaeins...

FUND BALANCE AT END OF YEAR.......c.oiviiiiiininniimnnnn

See notes to basic financial statements,

$

Vanance
Actual to Final Budget
Onginal Final Budgetary Positive/
Budget Budget Amounts (Negative)
256,997,730 256,559,763 $ 257,032,377 § 472,614
10,300,000 10,350,000 10,914,807 564,807
1,682,000 1,682,000 2,051,414 369,414
1,388,000 1,388,000 1,407,803 19,803
1,000,000 1,000,000 984,301 (15,699)
5,122,520 5,122,520 8,200,172 3,077,652
22,875,804 23,229,640 25,645,692 2,416,052
1,603,217 1,603,217 1,822,894 219,677
1,926,000 1,927,500 1,939,122 11,622
240,000 240,000 167,201 (72,799)
410,000 410,000 521,643 111,643
138,564 138,564 358,290 219,726
75,000 73,500 66,752 (6,748)
303,758,835 303,724,704 311,112,468 7,387,764
1,941,516 1,933,005 1,847,953 85,052
447,694 678,003 632,393 45,700
3,612,353 1,064,662 3,216,349 848,313
3,799,182 3,690,747 3,313,313 377,434
1,167,293 1,229,701 1,081,684 148,017
3,969,476 3,904,946 3,729,368 175,578
- 672,858 179,139 493,719
17,920,351 18,148,180 17,815,397 332,783
17,530,143 17,513,236 16,549,507 963,729
1,149,813 1,165,639 1,076,988 88,651
180,430,102 179,323,995 176,950,192 2,373,803
5,656,471 5,373,731 1,843,312 530,419
1,000,000 3,696,684 3,694,007 2,617
7,731,448 7,976,844 7,892,394 84,450
2,639,067 2,432,891 2,301,905 130,986
1,059,355 1,066,998 1,041,433 25,565
1,446,031 1,448,995 1,441,446 7,549
3,210,788 3,073,750 2,955,788 117,962
591,434 588,021 559,325 28,696
268,533 393,561 360,887 32,694
5,131,427 5,109,961 5,054,270 55,691
4,591,224 5,212,902 4,560,626 652,276
246,571 245,794 228,139 17,655
26,393,402 25,836,202 25,835,951 251
945,000 1,300,643 1,300,643 ?
450,520 450,520 421,363 29,157
141,496 130,352 128,950 1,402
2,036,227 227 . 227
5,845,130 5,810,999 5,722,550 88,449
8,841,167 8,841,167 8,841,167 -
7,423,451 7,423,451 7,421,070 2,381
317,616,665 318,738,775 310,997,509 7,741,266
(13,857,830) (15,014,071) 114,959 15,129,030
6,655,381 7,695,243 7,537,325 (157,918)
- - 590,740 590,740
- 22,725 22,725
- (6,324,765) (6,324,765) -
6,655,381 1,370,478 1,826,025 455,547
(7,202,449) (13,643,593) 1,940,984 15,584,577
21,735,824 21,735,824 21,735,824 =
14533375 § 8092231 § 23676808 § 15,584,577




CITY OF NEWTON, MASSACHUSETTS
COMMUNITY PRESERVATION FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Varance
Actual to Final Budget
Original Final Budgetary Positive/
Budget Budget Amounts (Negative)
REVENUES

Community preservation Surchacges. ..............vvveiuviveenneennonnn. $ 2,472,621 2,472,621 § 2,507,871 35,250

Intergovernmental 566,895 566,895 652,294 85,399

Investment income - - 19,091 19,091

TOTALREVENUES........cciiiii i, 3,039,516 3,039,516 3,179,256 139,740
EXPENDITURES
Current:
General government:
Planning & development.......cccciiviiniriiniiiiiiiiiniiniansns 790,547 1,045,047 556,303 488,244
Public building maintenance & operations...................... 516,185 696,185 28,318 667,867
Culture and tecreation:
Libraties s smpmrinmmsiassi 1,222 - - -
Newton History museum 1,124,105 1,124,105 970,530 153,575
Reserve fund...........cooovvn.... 2,066,075 2,067,797 : 2,067,797
Debt service:
755,000 755,000 755,000
76,125 76,125 76,125 -
TOTAL EXPENDITURES. ..ottt eeeeiea e 5,329,259 5,764,259 2,386,776 3,377,483
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES. .....o.iiiiiiiiiit e (2,289,743) (2,724,743) 792,480 3,517,223
OTHER FINANCING SOURCES (USES)

Transfers Out.......oooiii (6,750) (6,750) (2,802) 3,948
NET CHANGE IN FUND BALANCE. ... 001ureisiviesineseaeiiseenennans (2,296,493) (2,731,493) 789,678 3,521,171
FUND BALANCE AT BEGINNING OF YEAR........coveviiinn, 8,632,164 8,632,164 8,632,164
FUND BALANCE AT END OF YEAR........coiviiiiiiiiiiiciie, S 6,335,671 S 5,900,671 $ 9,421,842 § 3,521,171

See notes to basic financial statements.
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CITY OF NEWTON, MASSACHUSETTS

PROPRIETARY FUNDS

STATEMENT OF FUND NET POSITION

JUNE 30, 2013

ASSETS

Current assets:
Cash and cash equivalents
Restricted cash and cash equivalents.
Restricted investments. ...
Interest and dividends
Receivables, net of allowance for uncollectibles:

Charges for service..

Special assessments. ........
Departmental and other....
Intergovemmental
Working capital deposit.

Total current assets

Noncurrent assets:
Receivables, net of allowance for uncollectible amounts:
Special assessments. .,

Intergovernmental...

Capital assets:

Nondepreciable. ....aiieiiniiiiuiamsienicreriiiiimeerineeniani
Depreciable, net of accumulated depreciation...........cucvvr...

Total NOTCUTTENE ASSELS. ..« vevuuereraresrererssiessieensieniens

TOtal BSSETS.—veisivriiiiieiiaiisrenieeiar s s ieanesans

LIABILITIES

Current liabilities:
Warrants payable. .. ..oiciiiiiivriii i e
Accrued liabilities. ..
Accrued payroll
Other liabilities.
Liabilities payable from restricted assets. ...
Accrued interest
Accrued health claims payable..
Workers' compensation clairms. ...

Compensated absences. ..
Long-term bonds and notes payable...

Total current Babilities. ... .. .uuvsereeennivirussnrennerrieniins

Noncurrent liabilities:
Workers' compensation claims. ...
Compensated absences
Net OPEB obligation
Long-term bonds and notes payable

‘Total noncurrent liabilities

Total liabilities

FUND NET POSITION

Net investment in capital ASSEtS. .....u.veevrmussrerinicsiersinnrennennn

UNIestricted. . uunimmesran s ve v iirensrcn s cnnne e ren e seeiarnrens

Total NEt POSIHOTL. 11 evvvivivieeiesneineneerneaarsinrnreranerenseernennns

See notes to basic financial statements,

Business-Type Activities - Enterprise Fund Governmental
Activities -
Internal
Service
Sewer Warer Toul Funds
§ 11,085891 § 6826274 § 17912165 § -
5,726,366 5,131,643 10,858,009 21,212,271
< - 8,789,284
30,126
7,213,699 4,944,597 12,218,296
143,824 106,587 250,411 -
146 - 146 -
. 35,190
229,837 229,837
- 448,073
24,459,763 17,009,101 41,468,864 30,514,944
47,635 47,635
1,608,359 - 1,608,359
26,245 290,985 317,230 -
34,476,343 43,934,372 78,410,715 -
36,158,582 44,225,357 80,383,939 -
60,618,345 61,234,458 121,852,803 30,514,944
54,845 379,828 434,673 230,636
117,352 413,408 530,760 1,237,777
20,829 25,237 46,066 11,698
833 1,088 1,921 1,206,474
165,875 287,804 453,679 -
123,502 49,562 173,064 .
- 3,996,304
E . - 1,541,706
14,778 13,723 28,501 -
1,559,721 3,123,254 4,682,975
2,057,735 4,293,904 6,351,639 8,224,595
3 R 8,800,047
132,997 123,511 256,508 -
1,961,886 2,281,428 4,243,314 -
12,546,980 16,084,649 28,631,629 -
14,641,863 18,489,588 33,131,451 8,890,047
16,699,598 22,783,492 39,483,090 17,114,642
26,122,253 30,149,097 56,271,350 -
17,796,494 8,301,869 26,098,363 13,400,302
$_43918,747 § 38,450,966 $ 82,369,713 § 13,400,302




CITY OF NEWTON, MASSACHUSETTS
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

OPERATING REVENUES

Charges fOr SEIVICES. ....ivviiiiii e
Special assessments...................
Employer contdbutons..............

Plan member contrbutions

OPERATING EXPENSES

Salaries, wages and employee benefits

Other operating expenses

MWRA assessment..................
Workets' compensation. .............
Self INSUTANCE ClAIMIS. L4 iive ettt it et et d i i bt e et e ases s e nrean s
DIePIeCIAtON. ... uivvt ittt iie e e

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)

Intergovernmental....................
Investment income...................

Interest expense..................c..e.
(Loss) on disposal of capital assets

TOTAL NONOPERATING REVENUES (EXPENSES), NET........

INCOME (LOSS) BEFORE TRANSFERS.....iviiiiniiiiiiniiiiinins

TRANSFERS

Transfers i ooiiioiioiiinisiinnesas

See notes to basic financial statements.

Business-Type Activities - Entetptise Fund Governmental
Activities -
Internal
Service
Sewer Water Total Funds
27,794,041 $ 19372911  § 47,166,952 S
8,980 - 8,980 =
. - 40,060,456
= 9,990,921
27,803,021 19,372,911 47,175,932 50,051,377
2,892,619 3,036,343 5,928,962 -
778,919 783,155 1,562,074 3,289,644
19,917,866 9,731,160 29,649,026 -
200,652 173,579 374,231 -
" : : 49,419,226
1,115,338 1,604,739 2,120,077 =
24,905,394 15,328,976 40,234,370 52,708,870
2,897,627 4,043,935 6,941,562 (2,657,493)
275,149 315,437 590,586 -
2,188 7,620 9,808 910,200
284,957 183,542 468,499 -
(454,295) (532,258) (986,553) ’
- (34,800) (34,800) -
107,999 (60,459) 47,540 910,200
3,005,626 3,983,476 6,989,102 (1,747,293)
689,753 = 689,753
(784,349) (1,545,664) (2,330,013)
(94,596) (1,545,664) (1,640,260) -
2,911,030 2,437,812 5,348,842 (1,747,293)
41,007,717 36,013,154 77,020,871 15,147,595
43,918,747 § 38,450,966 $ 82369,713 § 13,400,302
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CITY OF NEWTON, MASSACHUSETTS
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Business-Type Business - L nterprise Fund

Governmental

Activities -
Internal
Service
Sewer Warer Toral Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users e §0029053,665  § 20,285,179 § 49338844 § 9,990,921
Receipts from interfund services provided. - - 40,082,231
Payments to vendors/provide (21,747,567) (11,654,805) (33,402,372) (48,608,213)
Payments to employees... (1,692,246} (1,683,305) (3,375,551) -
NET CASH FROM OPERATING ACTIVITIES.. T 5,613,852 6,947,069 12,560,921 1,464,939
CASH FLOWS FROM NONCA PITAL FINANCING ACTIVITIES
Transfers in.... LT RO 689,753 - 689,753
Transters out.. (784,349) (1,545,664) (2,330,013) -
NET CASH FROM NONCAPITAL FINANCING ACTIVITIES. ......,...... D (94,596) (1,545,664) (1,640,260)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from the issuance of bonds and notes.. 4,312,942 4,133,700 8,446,642
Premium from the issuance of bonds and notes 284,957 183,542 468,499
Acquisition and construction of capital assets (1,910,785) (3,255,717) {(5,166,502)
Principal payments on bonds and notes.. (1,126,256) (3,104,836) (4,231,092)
Interest expense........ SRR ik s (182,244) (221,999) (1404,243)
NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES.......... 1,378,614 (2,265,310) (886,696)
CASH FLOWS FROM INVESTING A CTIVITIES
Purchase and sales Of iNVESEMENLS, NEE.......ouyvrrvasersiasrenssnsrsnsessnneins . . (288,087)
INVCSTMNCNT INCOMEuutnusrnrrn.ererenpsamanssntserereriorsrsiansnsanansnessessinisis 2,188 7,620 9,808 910,200
NET CASH FROM INVESTING ACTIVITIES... ...\ reveeamunisssoneessimmmmssnmnnsiones 2,188 7,620 9,808 622,113
NET CIIANGE IN CASH AND SHORT-TERM INVESTMENTS. .. .cvuuiarereverirersiiinmins 6,900,058 3,143,715 10,043,773 2,087,052
CASIT AND CASH EQUIVALENTS AT BEGINNING OF YEAR
(Includes $2,861,041, 83,973,903 and $19,125,219 reported as restricted in the sewer,
water enterprise funds and internal service funds 1eSPECHVElY).avumrerrtoriiessernrmnnuininin i 9,912,199 8,814,202 18,726,401 19,125,219
CASH AND CASH EQUIVALENTS AT END OF YEAR
(Includes $5,726,366, $5,131,643 and $21,212,271 reported as restncted in the sewer,
water enterprise funds and intemal secvice funds respectively)... ... ouuree ceereeeesees 316812257 0§ 11,957,917 §  28770,174 § 21,212,271
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CA SH
FROM OPERATING ACTIVITIES
OPErating inCOME (J08S).+ vvasmuuivrirrereriisaniassinssisierererenisranssiannnrnsersosimmmmsrnmenens S 2,897,627 $ 4043935 § 6,941,562 § (2,657,493)
Adjustments to reconcile operating ncome (loss) ta net
cash from operating actvibes:
Changes n assets and liabilties not requiring current cash flows:
Depreciation,..ss..s 1,115,338 1,604,739 2,720,077
Net OPEB obligation 315,494 382,426 697,920
Changes n assets and liabilines requiring current cash flow:
Utility liens. .. 48,401 18,673 67,074
Water fees, . 893,595 893,595
Sewer fees.., 1,202,124 - 1,202,124
Special assessments. 119 119 .
Interest and dividends (1,501)
Departmental and other, 5,037
Intergovernmental....... 18,239
Working capital deposit. - - - (70,641)
Warrants payable. (53,951) 11,411 (42,540) (56,398)
Accrued liabilities. 90,705 26,424 117,129 205,887
Accrucd payroll (288) 1,430 1,142 478
Other liabikities., (3,801) (43,477 (47,278) (243,144)
Liabilities payable from restricted assets 6,971 (6,005) 966 .
Accrued health claims payable...... . . 321,917
Workers' compensation......... - . . 3,942,558
Accrued compensated absences.. (4,887) 13,918 9,031
Total adjustments 2,716,225 2,903,134 5,619,359 4,122,432
NET CASH FROM OPERATING ACTIVITIES.........commrramnnrrressnnrrnrnnsenssnss $ 5,613,852 § 6,947,069 $ 12560921 § 1,464,939
NONCASH INVESTING, CA PITAL FINANCING ACTIVITIES
Intergovemmental debt subsidies (MWPAT and MWRA).cuuuvvenesvvimmmmcnieseisiinmieiioions $ 502,112 $ 315437 § 817,549 § -

See notes to basic financial statements.



CITY OF NEWTON, MASSACHUSETTS
FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2013
Pension Private
Trust Fund OPEB Purpose Agency

ASSETS __(Asof12/31/12) Trust Fund Trust Funds Funds
Cash and cash equivalents...............oooiiiiiiiiii $ 16,702,414 § 538,537 & 2,121344  § 2,064,936
Investments. .. .....coiiin i - - - -

Fixed InCOME. .....oooiiiiiiii e . - 900,926 -

EqUuities. . ...ovveier i 133,095,910 - 5,191,128 -

Mutual bond funds.......cooviiiviiiiiii s 49,748,870 - 914,987 -

Real @8tate. .. vvemieiet i 23,367,413 - 493,368 -

AREMAVE. .ottt e et e 30,721,696 - - =
Interest and dividends.......c..ooovovvei i B - 16,186 -
Receivables, net of allowance for uncollectibles:

Intergovernmental..........ocooiiiiiiiiinii i 335,453 - - -

Plan members. . .....oiiiir i e 213,979 - - .

LOanSs. . ov = - 19,663 -
Prepaid eXpenses.........coiiiiiiiiiii 4,233 - - -

TOtAl ASSEES. .. e.veinetre it iite et e e 254,189,968 538,537 9,657,602 2,064,936

LIABILITIES

Warrants payable..........ooiiiiiiiii 7,652 - 1,500 -

Payroll withholdings. . ......cciveeiirerivimineime i - - - 971,009

Other Habilities. . ..o.uviiiieiiiiierii s rmerseesneieseemamaenns - -~ - 1,093,927

Due to the general fund.......voiiiieiiiciiinirninririesienes - - 14,997 -

Total liabilities s iumis connuassuassmaamis ivmisnesivmvisisie 7,652 - 16,497 2,064,936

NET POSITION

Assets held in trust for pension/other post employment

benefits and other purposes.............ccooviiiiiiiiiiiiinin.. $ 254,182316 § 538,537 § 9,641,105 § -

See notes to basic financial statements.
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CITY OF NEWTON, MASSACHUSETTS

FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Pension Private
Trust Fund OPEB Purpose
(As 0of 12/31/12) Trust Fund Trust Funds
ADDITIONS
Contributions:
Employer.....ooooovi S 16,769,593 § 224720 $
Plan members.........oooiiiiiiiiii 7,776,175 - -
Private domations. ... ..o.veiri ot < S 87,520
OHher; s i iy e S i i T S S 3,426 -
Total CONtrIBUHONS .. .veviinieeniieiectiie et et re it s s esnsasieinesas 24,549,194 224,720 87,520
Net investment income:
Net appreciation/ (depreciation) in fair value of investments................ 23,081,158 - -
ISt . e 8,808,318 844 821,237
Total investment income (l08S)........vcvtiiiiiiniiiiiciinniiiieieannana.. 31,889,476 844 821,237
Less INVEStMENT CXPEIISE. .. .. out.iiiirerrteitrieinetternieierieneeaaterinns (1,213,488) - =
Net investment income (IOSS). . ... ..viviiirviiiiiniinriiarriianens 30,675,988 844 821,237
Intergovernmental.........oii i 971,524 - -
Transfers from other systems...........oooiiiiiiiiii i 1,001,573
TOTAL ADDITIONS. ..uvutrtnensenrnrarsesrsssessssssssienssonsneeenrnes 57,198,279 225,564 908,757
DEDUCTIONS
Retirement benefits. .. .....oviiiniiiiiiii i 33,423,530 - -
Refunds of contributions and transfers to other systems..................... 2,659,004 - -
AdminiStration EXPEmSE. .. .. iviu i eeiantitieriaeaet e eitiaa e 276,643 - 31,157
Educational scholarships and awards.........ccvveiineeiinieianiiennianinaninn. - - 338,159
TOTAL DEDUCTIONS:assissnairssssivatsi s i il 36,359,177 - 369,316
CHANGE IN NET POSITTON. .1 cuuivaiiinansinensiiinsiisinesssisenes 20,839,102 225,564 539,441
NET POSITION AT BEGINNING OF YEAR (AS RESTATED)........... 233,343,214 312,973 9,101,664
NET POSITION AT END OF YEAR......civiiniiiniiin i $ 254,182316 $ 538,537 $ 9,641,105

See notes to basic financial statements.



CITY OF NEWTON, M ASSACHUSETTS
COMPONENT UNITS

COMBINING STATEMENT OF FUND NET POSITION

JUNE 30, 2013

ASSETS
Cutrent assets:

Cash and cash equivalents...............ccooeiniiiiiiiiiin .,
Restricted cash and cash equivalents......................ooe,
Interest and dividends................oooco

Noncurrent assets:

Receivables, net of allowance for uncollectible amounts:

Capital assets:

Depreciable, net of accumulated depreciation...................
Total NONCULIEII ASSELS. ... ... vvvniiiiiiiirneiiiereirnenns,

Total SSEtS.. . vivei it

LIABILITIES
Current liabilities:

Warrants payable................ooo
Accrued Habilities. ....ooieieiiiiiiiiiie e

FUND NET POSITION

Net investment in capital asSets...............ovvvvinviiiiiiiaanin...
Unrestricted........oooiiiii

Total fund net POSIHON. ........ivviiiinini

See notes to basic financial statements.

Component Units

Newton Newton
Commonwealth Community
Foundation, Inc. Development
(As of 12/31/12) Authority Total
512,543 % - 512,543
- 81,702 81,702
- 438923 438,923
18,669 - 18,669
- 80,970 80,970
660 660
531,872 601,595 1,133,467
4,027,482 4,027,482
1,965,159 - 1,965,159
1,965,159 4,027,482 5,992,641
2,497,031 4,629,077 7,126,108
50,280 - 50,280
- 3 3
50,280 3 50,283
1,965,159 - 1,965,159
481,592 4,629,074 5,110,666
2,446,751 % 4,629,074 7,075,825
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CITY OF NEWTON, MASSACHUSETTS

COMPONENT UNITS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

OPERATING REVENUES
Charges fOr SEIVICES. ... i vttt e e
Intergovernmental. ..o

OPERATING EXPENSES
Salaries, wages and employee benefits.............oooiiiiiiii
GEANE EXPEIISC. 1.ttt ittt ettt ettt et et e et ettt ety
Other Operating eXPeISes. .. .. u.euieiieiii ittt cats et e i eae i
DEPLOCIAtON. .. vttt e e

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)...cc0uiiiiiiiiiiiii e

NONOPERATING REVENUES (EXPENSES)
INVEStMENt/MNECLCSE HICOIMIE . L.\ \usesie it et ee ettt eeetes e et en et et e e et e aneieaines

CHANGE IN FUND NET POSITION.......ooiiiiiiiiii e,
FUND NET POSITION AT BEGINNING OF YEAR (AS RESTATED)............

FUND NET POSITION AT END OF YEAR

See notes to basic financial statements.

Component Units

Newton Newton
Commonwealth Community
Foundation, Inc, Development
(As of 12/31/12) Authority Total
312,583 § - 5 312,583
- 581,194 581,194
- 592 592
312,583 581,786 894,369
41,596 - 41,596
- 580,394 580,394
50,000 80,477 130,477
152,909 - 152,909
244,505 660,871 905,376
68,078 (79,085) (11,007)
2,474 41,324 43,798
70,552 (37,761) 32,791
2,376,199 4,666,835 7,043,034
2,446,751 § 4,629,074 $ 7,075,825
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

Note 1- Summary of Significant Accounting Policies
A, Reporting Entity

The City of Newton, Massachusetts (the City) is a municipal corporation governed by an elected Mayot, who setves a four -
yeat tetm, and a twenty-four member Board of Aldermen, who setve two-year terms. Sixteen of the members of the Boatd of
Aldetmen are elected at large, and eight members are elected from one of the City’s eight wards. The current city charter was
approved by the voters of the City on November 2, 1971, and became effective January 1972.

The financial statements of the City have been prepared in accordance with accounting principles generally accepted in the
United States of Ametica (GAAP), applicable to governmental units. The Governmental Accounting Standards Board
(GASB) is the standard setting body for governmental accounting and financial reporting.

The accompanying financial statements present the activities of the City and its component units, legally separate organizations
for which the City is financially accountable or integrated.

Blended Component Unit

The following component unit provides services or benefits exclusively or almost exclusively to the City or its employees and
is therefore blended and reported as if it were patt of the City:

The Newton Contributory Retirement System (the System) was established to provide retirement benefits to City employees,
Newton Housing Authority employees and their respective beneficiaries. The System is governed by a five member board
comprised of the City Comptroller (ex officio); an appointee of the Mayor; two membets elected by the active and retired
members of the System, and one member appointed by the other four members. The System is presented using the accrual
basis of accounting and is reported as a pension trust fund in the fiduciary funds financial statements.

The System does not issue a sepatate audited financial statement. The System issues a publicly available unhaudited financial
report in accordance with guidelines established by the Commonwealth of Massachusetts’ Public Employee Retirement
Administration Commission. That report may be obtained by contacting the System located at 1000 Commonwealth Avenue,
Newton, Massachusetts 02459.

Discretely Presented Component Units

The following component units are discretely presented in the government-wide financial statements because of the nature
and/or significance of their relationships with the City. Each of the component units described below are considered major
component units.

The Newton Commonwealth Foundation, Inc. (the Foundation) was established for the management of the Newton Commonwealth
Golf Coutse on the site formerly known as the Chestnut Hill Country Club. The Foundation is governed by a fifteen member
board appointed by the Mayor and are subject to confitmation approval by a majority of the Board of Aldermen. The annual
opetating budget of the Foundation is subject to approval by the Mayot. Complete audited financial statements may be
obtained by writing to the Foundation Chairman at Newton City Hall, 1000 Commonwealth Avenue, Newton, Massachusetts
02469.

The Newton Community Development Authority (the Authority) was established in 1975 pursuant to Chapter 705 of the Massachusetts
General Laws to develop housing programs for low and modetate income families, the elderly and handicapped residents of
the City. The Authority is governed solely by the City’s Ditector of Planning and Development, who is appointed by the
Mayor, subject to confirmation approval by a majority of the Board of Aldermen. The Authority does not issue a separate
audited financial statement.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

B. Basis of Presentation, Basis of Accounting

Government-wide Statements: The statement of net position and the statement of activities display information about the
primary government (the City) including its blended component units. These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made to minimize double counting of internal
activities. These statements distinguish between the governmental and business-type activities of the City. Governmental activities
generally are financed through taxes, intergovernmental revenues, and othet non-exchange transactions. Business-type
activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the different business-
type activities of the City and for each major function/service program of the City’s governmental activities. Direct expenses
are those that are specifically associated with a program and, therefore, are cleatly identifiable to a patticular setvice. Vehicle
maintenance; retirement benefits; workers’ compensation; property and liability insurance; health insurance subsidies; claims
and judgments; other; and state assessments and chatges costs have been allocated to major functions/programs in order to
present a more accurate and complete picture of the cost of City services. Program revenues include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the major programs and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a patticular progtam. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City’s funds, including its fiduciary
funds and blended component unit. Separate statements for each fund categoty — governmental, proprietary, and fiduciary — are
presented. The emphasis of fund financial statements is on major governmental and entetprise funds, with each displayed in a
separate column in their respective governmental funds and proptietaty funds financial statements. All temaining
governmental funds are aggregated and reported in a sepatate column.

Internal service funds of the City (which provide services primatily to other funds of the City) are presented, in summary
form, as part of the proprietary funds financial statements. Since the ptincipal usets of the internal setvices are the City’s
governmental activities, financial statements of the internal service funds ate presented in the governmental activities column
when presented at the government-wide level. The costs of these setvices ate allocated to the apptoptiate function/program
(general government, public safety, education, public works, health and human services, and culture and recreation) in the
statement of activities.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result from exchange transactions (charges for setvices) associated with the ptincipal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal values. All revenues and expenses not
meeting this definition, such as intergovernmental subsidies and investment earnings, ate repotted as nonoperating revenues
and expenses.

The City tepotts the following major governmental funds:

General Fund: The fund is used to account for and report all financial resoutces not accounted for and reported in another
fund.

Community Preservation Fund: This fund accounts for the 1% local propetty tax surcharge that the voters of the City
approved in November of 2001 for open space, historic resoutce and affordable housing purposes. The Commonwealth of
Massachusetts currently matches (in the subsequent fiscal year) local surcharge revenue on a percentage basis that can change
annually.

The Board of Aldermen has appropriation authority over all community presetvation funds; howevert, all appropriation
recommendations must originate with the nine member community presetvation committee.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

High School Improvements Fund: This fund accounts for major improvements that are being made to the City’s two high
schools, and are being financed by the sale of long term debt and state grants.

The non-major governmental funds consist of other special revenue, capital projects and permanent funds that are aggregated
and presented in the zon-major governmental funds column on the governmental funds financial statements. The following
describes the general use of these fund types:

Special revenne funds are used to account for and report the proceeds of specific revenue sources that are restricted or committed
to expenditure for specified purposes other than debt setvice ot capital projects.

Capital projects funds are used to account for and repott financial resoutces that are restricted, committed, or assigned to
expenditure for capital outlays, including the acquisition ot consttuction of capital facilities and other capital assets. Capital
projects funds exclude those types of capital-related outflows financed by proprietary funds ot for assets that will be held in
trust for individuals, private organizations, ot other governments.

Permanent funds are used to account for and report resoutces that ate restricted to the extent that only earnings, and not
principal, may be used for purposes that support the government’s programs and benefit the government ot its citizenty.

The City also reports the following major entetptise funds:

Sewer Fund: This fund accounts for the operation and maintenance of the City’s sanitary sewet collection and disposal system.
The City is charged an annual assessment by the Massachusetts Water Resources Authority (MWRA) for disposal of sanitary

sewerage.

Water Fund: This fund accounts for the operation and maintenance of the City’s watet supply and distribution system.
The City is charged an annual assessment by the Massachusetts Water Resources Authority (MWRA) fot watet supply.

The City also reports the following fund types:

Internal Service Funds: These funds account for group health, workers’ compensation, building and general liability insurance
protection to City departments on a cost teimbursement basis.

Pension Trust Fund: This fund is used to account for the activities of the System, which accumulates resoutces for defined
benefit pension benefit payments to qualified employees and retirees and their survivors. This fund is excluded from the
City’s government-wide financial statements.

Other Postemployment Benefits (OPEB) Trust Fund: This fund is an irrevocable trust fund established for other

postemployment benefits, which accumulates resources to teduce the unfunded actuarial liability of health care and other
postemployment benefits.

Private Purpose Trust Funds: These funds are used to account for resoutces legally held in trust for the benefit of petsons and
organizations other than the City. Since such funds can not be used for purposes of providing City setvices, they are excluded
from the City’s government-wide financial statements.

Agency Fund: This fund is used to account for monies held on behalf of patties other than the City, such as state and federal

agencies; independent not-for-profit organizations for which the City collects ptivate donations; the Metro Fire District; and
public school student activities. This fund is excluded from the City’s government-wide financial statements.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

Measurement Focus and Basis of Accounting

Statements: The government-wide, proptietaty, and fiduciary
funds financial statements ate reported using the economic resoutces measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time that liabilities ate incuttred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the City gives (or receives) value without directly receiving
(or giving) equal value in exchange, include property, motor excise and hotel room occupancy taxes, grants, entitlements and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Derived tax revenues, such as hotel room occupancy taxes, that tesult from assessments imposed by the City on exchange
transactions ate recognized when the underlying exchange occurs. Revenue from grants, entitlements, and donations is
recognized in the fiscal year in which all eligibility requitements have been satisfied.

Governmental Funds Financial Statements: Governmental funds are repotted using the cutrent financial resoutces
measurement focus and the modified accrual basis of accounting. Under this method, revenues ate recognized when
measurable and available. The City considers revenues reported in the governmental funds to be available when they ate
collectible within the current period or soon enough thereafter to pay liabilities of the cuttent petiod. For this putpose, the
City considers revenues to be available if they are collected within sixty days after year-end. Property taxes, motor excise taxes,
charges for service, investment income, and in lieu of tax payments are consideted to be susceptible to accrual. Revenue from
grants, entitlements, and donations is recognized when all eligibility requirements have been satisfied and they are measutable
and available.

Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general long term
debt, compensated absences, landfill post closure monitoting costs (and other environmental liabilities) and claims and
judgments, which are recognized as expenditures only to the extent that they have matuted. General capital asset acquisitions
are reported as expenditures in governmental funds. Proceeds of general long term debt and acquisitions under capital leases
are reported as other financing soutces.

C. Implementation of New Accounting Principles

For the year ending June 30, 2013, the City implemented the following pronouncements issued by the GASB:
® GASB Statement No. 60, Acounting and Financial Reporting for Service Concession Arrangements

e GASB Statement No. 61, The Financial Reporting Entity: Omnibus—an amendment of GASB Statements No. 14 and No.
34

® GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989
FEASB and AICPA Pronouncersents

® GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resonrves, and Net

Position
GASB Statement No. 63 identifies net position as the residual of all othet elements presented in a statement of financial
position, which amends the net asset reporting requirements of Statement No. 34, Basic Financial Statements—and Management’s

Discussion and Analysis—for State and Local Governments, and other pronouncements, by renaming net assets to net position.

The implementation of GASB Statement No.’s 60, 61 and 62 had no teporting impact for the City.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

D. Assets, Liabilities and Equity

Cash and Cash Equivalents and Investments
The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and shott tetm investments with an
original maturity of three months or less from the date of acquisition. Investments are cartied at fair value.

Restricted Cash and Cash Equivalents and Investments

Permanent fund cash and cash equivalents and investments and cash and cash equivalents associated with cettain development
and water and sewer utility deposits are classified as restricted. Other assets ate classified as restricted when their use is
restricted by third-party covenants.

Receivables
All trade and property tax receivables are shown net of an allowance for doubtful collections. Outstanding petsonal propetty
taxes, motor excise taxes and parking violations that are three ot mote yeats old have been classified as uncollectible for

financial reporting purposes.

Based upon an analysis of water and sewer receivable activity over the past three years, 1.5% and 1.4% of outstanding watet
and sewer user charges receivable have been assigned to an allowance for doubtful collections. Real estate taxes teceivable are
secured by tax liens, and therefore are considered 100% collectible. Intetgovernmental receivables are considered 100%
collectible.

Property taxes: The City is responsible for assessment and collection of all propetty taxes. The Boatd of Assessors determine
the estimated fair value of all real and personal property, subject to the propetty tax, each January 1. Taxes are then levied on
each property based upon the budget that is adopted by the Mayort and Boatrd of Aldermen net of the amount of state aid and
other revenues. Property taxes are due in quartetly installments - August 1, November 1, Febtuary 1 and May 1, and subject
to penalties and 14% interest if not paid by the due date. Taxes due on August 1 and November 1 ate estimated based upon
the prior year tax bill since the tax rate is generally not finalized until late November or Decembet. The Febtuary 1 and May 1
tax bills are adjusted to reflect the actual tax levy. Itis the City’s policy to perfect tax liens on delinquent properties within
one year of the date that the tax is levied.

Motor vehicle excise taxes: Motor vehicle excise taxes are assessed annually for each vehicle registered in the City and are
recorded as receivables in the fiscal year of the levy. The Commonwealth is responsible fot repotting the numbet of vehicles
registered and the fair values of those vehicles. The tax calculation is the fair value of the vehicle multiplied by $25 per $1,000

of value.

Community preservation surcharges: Community presetvation sutcharges are levied annually and at a rate of 1% of residents’
real estate tax bills with exemptions for the first $100,000 of residential property and property owned by qualified persons with
low income and seniors (60+) with low or moderate income as defined by DOR guidelines. The sutchatge is due with the real
estate tax on August 1%, November 1%, February 15t and May 1st and are subject to penalties and interest if they ate not paid by
the respective due date. Overdue surcharges are included on the tax liens processed on delinquent real estate taxes.

Surcharges are recorded as receivables in the fiscal year of the levy.

Water and Sewer User Charges: User fees are billed quartetly based on individual meter readings and are subject to penalties
and interest if they are not paid by the respective due date. Water and sewer liens ate processed in December of evety yeat
and are included as a lien on the property owner’s tax bill. Water and sewer chatrges and related liens ate recorded as
receivables in the fiscal year of the levy. Unbilled amounts ate estimated based upon actual billing amounts subsequent to
year-end.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

Intergovernmental: Vatious federal and state grants for operating and capital purposes ate applied for and received annually.
For non-expenditure driven grants, receivables are recognized as soon as all eligibility requirements have been met. For
expenditute driven grants, receivables are recognized when the qualifying expenditures are incurred and all other eligibility
requirements have been met.

Special assessments: Special assessments consist of street and sidewalk betterments and are recotrded as teceivables in the
fiscal year accrued.

Inventories
The amount of inventories is not material to the government-wide and fund financial statements of the City and therefore is

recorded as expenditures at the time of purchase.

Capital Assets
Purchased or constructed capital assets are recotded at cost or estimated historical cost. Donated capital assets are recorded at

their estimated fair value at the date of donation.

The cost of normal maintenance and repaits that do not add to the value of the assets ot materially extend the assets’ useful
lives are not capitalized.

Capital assets are defined by the City as assets with an initial, individual cost of $15,000 or more and an estimated useful life of
more than a single year. Capital assets are depreciated using the straight-line method over the following estitnated useful lives:

Land improvements 7-20 years
Buildings and improvements 20-50 years
Machinery and equipment 3-20 yeats
Infrastructure 20-50 years

Inter-fund Transactions

Inter-fund transactions are reflected as either loans, setvices provided, reimbursements, or transfers. Loans are reported as
receivables and payables as appropriate and are subject to elimination in the govetnment-wide statements. Setvices provided,
deemed to be at market or near market rates, are treated as tevenues and expenditures/expenses. Reimbursements occur
when one fund incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a reimbursement. All
other inter-fund transactions are treated as transfers and are reported “gross™ in the fund financial statements. Transfers
between governmental funds are eliminated in the convetsion to the government-wide financial statements, while transfers
between governmental and proprietary funds ate repotted “net”.

Deferred Revenue

Deferred revenue at the governmental fund financial statement level trepresents receivables that do not meet the available
ctitetion in accotdance with the current financial resources measurement focus and the modified accrual basis of accounting.
Deferted revenue, if appropriate, is recognized as revenue in the conversion to the government-wide (full accrual) financial

statements.
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Net Position and Fund Balances

Government — wide financial statements and Proprietary Funds Financial Statements (Net Position) — Net position is repotted as restricted

when constraints placed on net position use are either externally imposed by creditors, grantors, conttibutors, ot laws ot
regulations of other governments, or imposed by law through constitutional provisions or enabling legislation. Net position
has been reported as restricted for the following purposes:

¢ Community preservation activities represent amounts testricted by state statute for open space; historic
preservation, and affordable housing under the Community Presetvation progtam.

® Education activities represent amounts received from the U.S. Department of Education, the Commonwealth of
Massachusetts’ Department of Education, and vatious private donots for public education setvices.

® Debt service represents amounts accumulated from Massachusetts School Building Authotity (MSBA) for future
payment of long-term debt service costs associated with school construction. This amount will be amottized over
the next 26 fiscal years.

® Perpetual funds — expendable represents amounts held in trust for which the expenditures are restricted by
various trust agreements.

e Petpetual funds — non-expendable represents amounts held in trust for which only investment earnings may be
expended.

e  Other specific purposes represent restrictions placed on assets by other outside parties.

Governmental Funds Financial Statements (Fund Balances)
The following fund balance classifications describe the relative strength of the spending constraints:

Nonspendable — represents amounts that cannot be spent either because they are in nonspendable form (i.e., ptepaid amounts)
or because they are legally or contractually requited to be maintained intact (i.e., ptincipal of permanent fund).

Restricted — represents amounts that can be spent only for specific purposes because of constitutional provisions ot enabling
legislation or because of constraints that are externally imposed by creditots, grantors, conttibutots, ot the laws ot tegulations
of other governments.

Committed — represents amounts that can be used only for specific purposes imposed by a formal action of the Board of
Alderman, which is the highest level of decision-making authority for the City. Committed amounts may be established,
modified, or rescinded only through actions approved by the Board of Alderman.

Assigned — represents amounts that do not meet the ctitetia to be classified as restricted or committed but ate intended to be
used for specific purposes. Under the City’s structure, only authotized assignments for non-contractual encumbrances can be
made by individual department heads.

Unassigned — represents the residual fund balance for the General Fund and the negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting assigned fund balance amounts.

In citcumstances when an expenditure is made for a purpose for which amounts ate available in multiple fund balance
classifications, fund balance is depleted in the order of restricted, committed, assighed and unassigned.
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Encumbrance amounts have been assigned for specific putposes for which resources already have been allocated.

Long term debt

Government-wide and Proprietary Funds Financial Statements — Long term debt is reported as a liability in the government wide and
proprietary funds statements of net position. Matetial bond premiums and discounts are deferred and amortized over the life
of the bonds using the effective interest method. Bonds payable are reported net of the applicable premium or discount.

Governmental Funds Financial Statements — The face amount of governmental funds long term debt is reported as other financing
sources in the Governmental Fund Financial Statements. Bond premiums are reported as other financing soutces and bond
discounts ate reported as other financing uses. Issuance costs, whether ot not withheld from the actual bond proceeds, are
reported as General Government (financial administration) expenditures.

Investment Income
Excluding the permanent funds, investment income derived from major and non-major governmental funds is legally assigned
to the General Fund, unless otherwise directed by legal ot contractual provisions.

Investment income from enterprise operating funds is voluntatily assigned to the general fund. Investment income from
internal service funds is retained in the funds.

Compensated Absences

Employees are granted vacation leave, special leave (sick, religious observance, personal leave), and enhanced longevity
benefits based upon collective bargaining agreements and city ordinance. These benefit costs are accrued when earned in the
government-wide and proprietary fund financial statements. A liability is reported in the governmental funds only if the
benefit had been earned at June 30 as a result of a retirement, resignation, or termination, and the benefit is expected to be
paid immediately after the start of the new fiscal year. Vacation pay is classified as a current liability, while special leave and
school enhanced longevity benefits are classified as non-current liabilities.

Post Retitement Benefits
In addition to providing pension benefits and as more fully desctibed in Note 12, the City provides health and life insurance

coverage for current and future retirees and theit spouses.

Use of Estimates

The preparation of basic financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the basic financial statements and the reported amounts of the revenues and expenditures/expenses during the fiscal
year. Actual results could vary from estimates that were used.

Total Column

Government-wide financial statements — The total column presented in the government-wide financial statements represents
consolidated financial information.

Fund financial statements — The total column presented on the fund financial statements is presented only to facilitate financial
analysis. Data in this column is not the equivalent of consolidated financial information.
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Note 2 - Stewardship, Compliance, and Accountability
A. Budget Information

The municipal finance laws of the Commonwealth of Massachusetts require that the Mayor and Board of Aldermen adopt a
balanced budget each fiscal year. The City Charter requires that the Mayot submit a recommended budget to the Boatd of
Aldermen and that the Board adopt the budget, with ot without amendments, within forty-five days following the day the
budget is received. The Board of Aldermen may approve, reduce ot reject any budget recommendation of the Mayor by
majority vote, but may not increase an appropriation without the concutrence of the Mayot. Annual approptiations are
recommended and approved for the General Fund and Community Preservation Fund for personal services (salaties and
wages), expenses (supplies and services), debt service and capital outlay/improvements, and fringe benefits. A single bottom-
line appropriation budget is rtecommended and voted for the Newton Public Schools.

Amendments to the original budget; transfers between municipal departments; and transfers between departmental
appropriation units require prior approval of the Mayor and Boatd of Aldermen, and in the case of a transfer from one
department to another, the approval of the head of the department from which funds are being transfetred is also required.

The Comptroller’s Office has responsibility for making certain that the budget is executed in accordance with the plan
approved by the Mayor and Board of Aldermen, and monthly approptiation status repotts are provided to the Mayor and
Board. Budgetary control is exercised on a line item basis for all municipal depattments and transfers between line items
within departmental appropriation units requite advance approval of the Comptroller. Encumbrance accounting is used as an
additional control measure. Encumbrances outstanding at year-end are repotted as teservations of fund balance and do not
constitute expenditures or liabilities since goods and setvices have not been received.

Although unobligated annual appropriation balances generally lapse at year-end, it is the City’s policy to continue cettain
appropriations into the following year under certain limited citcumstances. These are limited to amounts voted as special
(multi-year) appropriations (generally capital outlay and improvements), capital maintenance funds, propetty tax revaluation
program appropriations and funds included in the annual budget for settlement of collective bargaining contracts that have not
been settled at year-end.

An annual budget is adopted in conformity with the guidelines desctibed above. The original fiscal year 2013 Genetal Fund
and Community Preservation Fund budgets authorized $317,616,665 and $5,336,009 (including prior year encumbrances and
continuing appropriations), respectively, in approptiations and other amounts to be raised. Duting the fiscal year, the Mayor
and Board of Aldermen authorized supplemental approptiations for the General Fund and Community Presetvation Fund
totaling $7,446,875, and $435,000, for total budgets of $325,063,540 and $5,771,009, respectively.

Total General Fund expenditures and transfers to other funds totaled $317,322,274, and $5,876,999 in appropriation balances
were carried forward into fiscal year 2014 to support encumbrances and continuing approptiations.

Total Community Preservation Fund expenditures and transfers to other funds were $2,389,578, and $1,281,268 in
appropriation balances were carried forward into fiscal year 2014 to suppott encumbrances and continuing approptiations.
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B. Budget to GAAP Reconciliation
Accounting principles followed for purposes of preparing the financial statements on a budgetary basis differ from those used

to present financial statements in accordance with GAAP. A reconciliation of the budgetary-basis to GAAP-basis results for
the General Fund and Community Preservation Fund for the fiscal year ended June 30, 2013 are presented below:

General Fund
Other Financing
Revenues Expenditures Sources (Uses)
Budgetary basis as reported on the statement of
revenues, expenditures and changes in fund
balance - budget and actual...................... $ 311,112,468 $% 310,997,509 § 1,826,025
Reclassifications
Activity of stabilization fund recorded in the general fund
for GAAP PuLposes.......cvveieiiiiieiiiiie e, 38,772 = 2,172.911
Adjustments
Net change in recording 60-day receipts......................... 874,102 - .
Net change in recording tax refunds payable.................... (244,062) - -
To record activity for landfill closure subsidy................... 71,131 71,131 -
To record activity of MTRS on-behalf payments............... 31,977,116 31,977,116 -
Net change in recording other expenditures............c...... - (21,309) -
GAAP basis as reported on the statement of revenues,
expenditures and changes in fund balances...................... $ 343,829,527 § 343,024,447 $ 3,998,936
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Community
Preservation
Fund
Revenues
Budgetary basis as reported on the statement of
revenues, expenditures and changes in fund
balance - budget and actual....................... $ 3,179,256
Adjustment
Net change in recording 60-day receipts......................... 1,098
GAAP basis as reported on the statement of revenues,
expenditures and changes in fund balances...................... $ 3,180,354

C. Fund Deficits

At June 30, 2013, a fund deficit of $1,372,908 exists in the workers’ compensation insurance internal service fund. The deficit
will be funded in future fiscal years through employer contributions.

Note 3 - Deposits and Investments
A. Summary of Deposit and Investment Balances

City (Excluding the Pension Trust Fund)

"The municipal finance laws of the Commonwealth authorize the City to invest temporarily idle cash in bank term deposits and
certificates of deposits, and treasury and agency obligations of the United States government, with maturities of one year or
less; U.S. treasury or agency repurchase agreements with maturities of not more than 90 days; money market accounts; and the
state treasuret’s investment pool — the Massachusetts Municipal Depository Trust (MMD'T).

The MMD'T meets the criteria of an external investment pool and operates in accordance with applicable state laws and
regulations. The Treasurer of the Commonwealth serves as Trustee. The reported value of the pool is the same as the fair
value of pool shares.

The municipal finance laws allow the City to invest private purpose trust funds in securities other than mortgages or collateral
loans that are legal for the investment of funds of savings banks under the laws of the Commonwealth of Massachusetts.

Investments for the City are repotted at fair value.

The City maintains a cash and short term investment pool that is available for use by all funds with unrestricted cash and
investments. The deposits and investments of private purpose and pensions trust funds are held separately from other City
funds.
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Deposits - Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the City’s deposits may not be recovered. The
City does not have a policy for custodial credit risk of deposits. As of June 30, 2013, $98,041,664 of the City’s bank balance of
$118,486,559 was uninsured and uncollateralized.

Investments Summary

The City’s investments at June 30, 2013 ate presented below. All investments are presented by investment type, with debt
securities presented by maturity.

Investment Maturities (in Years)

Fair Less More
Investment Type Value "Than 1 1-5 6-10 Than 10

Debt Securities:
U.S. Treasuties..............cooueen. $ 2,332,367 $ 826,722 $ 725,731 § - § 779915
U.S. Agencies.......ccooeviiuinnnn. 714,202 454,779 259,424 - -
Cotporate bonds................... 94,630 25,946 43,454 25,230 -
Money market mutual funds...... 699,967 699,967 - - =
Mutual bond funds................. 2,832,084 2,832,084 - -
Certificates of Deposit............. 82,949 82,949 - - -
External investment pools........ 28,716,882 28,716,882 - - -

Total debt securities.............. 35,473,081 § 33,639,328 $§ 1,028608 $§ 25230 § 779915
Other Investments:
Equity securities.................... 11,154,106
Equity mutual funds............... 165,196
Real estate investments............ 493,368

Total other investments.......... 11,812,670
Total investments.................. $ 47285751

Investments - Interest Rate Risk of Debt Securities

Interest rate risk for debt securities is the risk that changes in intetest rates of debt securities will adversely affect the fair value
of an investment. The City does not have a policy for interest rate risk of debt securities.
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Investments - Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the City will not be able to
recover the value of its investments or collateral secutities that are in the possession of an outside party. The City does not
have a policy for custodial credit tisk of investments. As of June 30, 2013, $7,915,067 of the City’s investments of $47,285,751
wete uninsured, not registered in the name of the City and exposed to custodial credit tisk as follows:

Held by
Fair Held by Counterparty's

Investment Type Value Counterparty Trust or Agent
U.S. Treasuties......oveeeeeeeninnnnn.. $ 189,272 § - % 189,272
U.S. Agencies............ccoieenennn. 202,781 - 202,781
Corporate bonds....................... 94,630 - 94,630
Money market mutual funds.......... 512,639 512,639 -
Mutual bond funds.................... 1,604,729 - 1,604,729
Equity secutities............ooooee.... 4,569,502 - 4,569,502
Equity mutual funds................... 165,196 - 165,196
Certificates of deposit................. 82,949 82,949 -
Real estate investments................ 493,368 - 493,368
Tatalius i mmmmmess punes $ 7,915,067 $ 595,588 $ 7,319,479

Investments - Credit Risk of Debt Securities
Credit tisk for investments is the risk that an issuer or other countetparty to a debt security will not fulfill its obligations. The
City does not have a policy for credit risk of debt secutities. As of June 30, 2013, the credit quality ratings of the City’s

investments in debt securities are as follows:

Quality Ratings *

Fair
Investment Type Value Al A2 BAAI Unrated
Cotporate bonds................. $ 94,630 § 16,359 $§ 51,176 $ 27,095 § B
Money market mutual funds. ... 699,967 - - - 699,967
Mutual bond funds.............. 2,832,084 i - ; 2,832,084
Certificates of deposit........... 82,949 - - - 82,949
External investment pools...... 28,716,882 = - - 28,716,882
Totalee oo e ee e $ 32426512 $ 16359 $ 51,176 $ 27.095 $ 32,331,881

* Pet the rating scale of Moody’s and Standard and Poot’s (national credit rating organizations)
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Pension Trust Fund (The System)

Pension trust fund investments (more fully described in note 18), include a combination of public and private real estate
limited partnership investments, which represents 9.2% of the Pension Fund’s total investments. The structute, tisk profile,
retutn potential and marketability of these investments diffet from traditional equity and fixed income investments.
Determination of the value of these investments involves subjective judgment because the actual market value can be
determined only by negotiation between the patties to a sales transaction. The City has determined the value of these
investments from investment advisors, based upon independent year end appraisals.

The Pension Resetve Investment Trust (PRIT) meets the critetia of an external investment pool and operates in accordance
with applicable state laws and regulations. The Treasurer of the Commonwealth serves as Trustee and provides regulatory
oversight. The reported value of the pool is the same as the fait value of the City’s position in pool shares.

Deposits - Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of 2 bank failure, the System’s deposits may not be recovered.
"The System does not have a policy for custodial credit risk of deposits. As of December 31, 2012, the System is not exposed
to custodial credit risk.
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Investments Summary

The System’s investments at December 31, 2012 are presented below. All investments ate presented by investment type, with
debt securities presented by maturity.

Investment
Maturities
(in Yeats)
Fair Less
Investment Type Value Than 1
Debt Securities:
Money market mutual funds (PRIT).......... $ 200,028 § 200,028
Debt security mutual funds(PRIT)............ 49,748,870 49,748,870
External investment pool (MMDT)........... 16,502,386 16,502,386
Total debt securities..........ooueeeineeian.... 66,451,284 % 66,451,284

Other Investments:

Equity mutual funds (PRIT)................... 133,095,910
Real estate investments (PRIT)................ 22,210,159
Real estate investments (non PRIT).........., 1,157,254
Alternative investments (PRIT)............... 30,721,696

Total other investments....................... 187,185,019
Total iInvestments.........oooevvviveeiniann.a... $ 253,636,303

Investments - Interest Rate Risk of Debt Securities

Interest rate risk for debt securities is the risk that changes in interest rates of debt securities will adversely affect the fair value
of an investment. The System’s policy is that at least 15%, but no mote than 30% of the portfolio must be invested in fixed
income securities.

Investments - Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterpatty, the System will not be able
to recovet the value of its investments or collateral secutities that are in the possession of an outside party. The System does
not have a policy for custodial credit risk of investments. The custodial arrangements are reflective of the fact that System
assets are invested in pooled funds as opposed to individual secutities. As of December 31, 2012, the System’s investments
wete not exposed to custodial credit risk.
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Investments - Credit Risk of Debt Securities

Credit risk for debt securities is the risk that an issuer ot othet countetparty to a debt security will not fulfill its obligations.
The System’s policy is that bonds shall have a minimum quality rating of Baa or equivalent as rated by one ot more recognized
bond rating setvices, however, 5% of the total investment portfolio may be invested in bonds with 2 minimum quality rating
of CCC as rated by Standard & Poor’s Corporate and Municipal Rating Service. As of December 31, 2012, the credit quality
ratings of the System’s debt securities are as follows:

Quality Ratings *

Fair
Investment Type Value Unrated
Money market mutual funds (PRIT)........... $ 200,028 § 200,028
Debt security mutual funds(PRIT)............. 49,748,870 49,748,870
External investment pool (MMDT)........... 16,502,386 16,502,386
Total...oooo $ 66,451,284 § 66,451,284

* Pet the rating scale of Moody’s and Standard and Poor’s (national ctedit rating organizations)
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Note 4 - Receivables

At June 30, 2013, receivables for the individual major governmental funds and non-major governmental, internal service and
fiduciary funds in the aggregate, including applicable allowances for amounts estimated to be uncollectible, are as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Real estate and petrsonal propetty taxes.......... $ 3,854,263 § (357,309) $ 3,496,954
Real estate tax defertals................oolll. 3,213,602 - 3,213,602
Tax liens.....ooooiiiii 8,885,430 = 8,885,430
Motor vehicle excise taxes........vovvrennenn... 2,394,737 (1,256,504) 1,138,233
Community presetvation sutcharges............. 25,248 - 25,248
Charges for services......c..ovviniiiiiiinin... 715,684 - 715,684
Special assessments...........co.veviiiiiiiiana... 579,341 - 579,341
Departmental and othet........................... 8,048,061 (3,178,139) 4,869,922
Intergovernmental...............cooo 7,356,095 - 7,356,095
Pension Trust Fund plan membets............... 213,979 - 213,979
Loans....oooiiiii i 19,663 - 19,663
$ 35,306,103 $ (4,791,952) $ 30,514,151
At June 30, 2013, receivables for the Enterprise Funds consist of the following;
Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Charges for S€rviCes.........ovviiiiieiiaiiiinn, $ 12,400,853 $ (182,557) § 12,218,296
Utility liens.....oooveiiiiiniiiiii i 250,411 - 250,411
Special assessments..............oooiiiii i, 47,781 - 47,781
Intergovernmental.................o L 1,838,196 - 1,838,196
$ 14537241 § (182,557) $ 14,354,684
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Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to be
available to liquidate liabilities of the current petiod. At June 30, 2013, the various components of deferred revenue reported

in the governmental funds were:

Community
Preservation Governmental

Fund (Major)

Total

2,690,309
3,213,602
8,885,430
97,550
20,244
293,168
579,341
4,772,436
4,926
1,915,001

General
Fund
Receivable type:

Real estate and personal propetty taxes............. $ 2,690,309
Real estate tax deferrals.........ooooiill 3,213,602
Tax Hens.....oooeiiiiii 8,881,747
Motor vehicle excise taxes............coveieiinnn... 97,550
Community preservation surcharges................ -
Charges for setvices..........coooiiiiiiiiiiiiian.. 35,384
Special assessmMents...........oovviieiieiiiin.s. 579,341
Departmental and other..............oooooiil 4,765,466
Intergovernmental (state school construction).... -
Intergovernmental (other state and federal)....... 518,111

TOtAL. et $ 20,781,510

$ 22,472,007

Subsequent to year-end, the MSBA approved a grant not to exceed $10,839,093 for the Angier Elementary School project.
The grant amount represents 40.10% of total eligible project costs, not to exceed the approved amount. At June 30, 2013, a

$4,926 intergovernmental receivable and corresponding deferted revenue have been reported in the public building

improvements nonmajor governmental fund’s financial statements. The deferred revenue has been recognized as revenue in

the conversion to the government-wide financial statements.

52



CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

Note 5 — Capital Assets

Capital asset activity for governmental activities for the fiscal year ended June 30, 2013 was as follows:

Beginning Ending
Balances Increases Decreases Balances
Governmental activities:
Capital assets not being depreciated:
Land. ..o $ 22,226,126  $ — $ - $ 22,226,126
Constructon il PIOZIESS. ... ...vueieeieaeaie it anianinns 3,293,056 13,081,371 (1,222,667) 15,151,760
Intangible assets................o 1,270,000 968,261 - 2,238,261
Sub-total ... 26,789,182 14,049,632 (1,222,667) 39,616,147
Capital assets being depreciated:
Buildings and improvements..................coooiiinnLL. 428,985,979 4,048,771 - 433,034,750
Equipment and machinery..................... 61,421,673 7,176,936 (1,240,778) 67,357,831
Road network. ... 68,000,817 3,053,953 - 71,054,770
Sub-total ..o 558,408,469 14,279,660 (1,240,778) 571,447,351
Less: accumulated depreciation:
Buildings and improvements...............oooi (110,893,245) 9,504,472) - (120,397,717)
Equipment and machinery..............c.. (42,843,696) (3,777,054) 1,174,135 (45,446,615)
Road network............ooooo i (23,936,735) (1,445,663) - (25,382,398)
Sub-total umsmrsasummmnimmseme R (177,673,676) (14,727,189) 1,174,135 (191,226,730)
Total capital assets being depreciated, net..........o.o.oevees 380,734,793 (447,529) (66,643) 380,220,621
Governmental capital assets, 1et,......ovveniniiniiiinin, $ 407,523,975 § 13,602,103 $  (1,289,310) § 419,836,768
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Depreciation was charged to governmental fund programs in the Statement of Activities as follows:

Legislative & executive.........o.oovuviineineiin i, $ 3,585
Blectons. . ...o.v i 25,861
Administrative SUPPOLE. ...veuveit i, 50,307
Public building maintenance and opetations.................. 195,798
POlCe. ..ot 543,037
Fite. oo 734,767
Inspectional Setvices.........ooooeiiiiiiiiiiii i, 8,085
Education..........ooii 9,830,308
Streets and sidewalks............cooiii 2,038,353
Control of snowandice.................coooviiiii i, 13,250
Solid Waste. .......ooeiii 998
Publichealth. ..o 28,717
SeMIOL SELVICES. . uvvv ettt 24,109
TADEAties. oo 983,580
Parks and recteation..................... 233,889
Newton history museum. ... 12,545

Total depreciation expense - governmental activities. ..... $ 14,727,189

Capital asset activity for individual enterprise funds for the fiscal year ended June 30, 2013 is as follows:

Water system:

Capital assets not being depreciated:

Constructon I PLOZIESS. ......v.uerineiteeieneiaaeaaaeaneas,
Sub-total ...

Capital assets being depreciated:
Buildings and improvements...............ccooiiiiiii L
Equipment and machinery.....................c
Water SYStem. ...t
SUBAOtAL Lttt

Less: accumulated depreciation:
Buildings and improvements..............oooeeiiiiiiiiinns.
Equipment and machinery..................c.ocoL
Water SYstem. ...t
Sub-total. ...

Total capital assets being depreciated, net.....................

Water system capital assets, net..........covvevvinininiiiinnnnn.

Beginning Ending

Balances Increases Dectreases Balances
258,540 $ - $ - 258,540
4,345 28,100 - 32,445
262,885 28,100 = 290,985
2,203,492 = = 2,203,492
13,313,104 257,690 (190,096) 13,380,698
42,069,587 2,969,927 - 45,039,514
57,586,183 3,227,617 (190,096) 60,623,704
(1,081,195) (33,162) - (1,114,357)
(4,032,395) (706,494) 155,296 (4,583,593)
(10,126,299) (865,083) - (10,991,382)
(15,239,889) (1,604,739) 155,296 (16,689,332)
42,346,294 1,622,878 (34,800) 43,934,372
42,609,179 § 1,650,978 § (34,800) 44,225 357
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Beginning Ending
Balances Increases Dectreases Balances
Sewer system:
Capital assets not being depreciated:
Land. ..o, 26,245 § $ - $ 26,245
Capital assets being depreciated:
Buildings and improvements. ................coooii L. 1,867,659 = 1,867,659
Equipment and machinery...............ooociic 2,544,405 224,918 2,769,323
Sanitary sewer syStem............oviitiiiiiii 48,386,910 1,685,867 50,072,777
Sub-totalsmes s msmnms e R 52,798,974 1,910,785 - 54,709,759
Less: accumulated depreciation:
Buildings and improvements................c.ocoinL (703,142) (39,126) - (742,268)
Equipment and machinery.......................o (1,352,487) (147,099) - (1,499,586)
Sanitary sewer systemml.............oiiiii (17,062,449) (929,113) (17,991,562)
Sub-totalesmsmi e i e S v ST R (19,118,078) (1,115,338) _(20,233,416)
Total capital assets being depreciated, net..................... 33,680,896 795,447 34,476,343
Sewer system capital assets, Net..........oooovveiniiiiiinaninon. 33,707,141 $ 795,447 $ - $ 34,502,588

Capital asset activity for individual component units for the fiscal year ended June 30, 2013 is as follows:

Newton Commonwealth Foundation (Golf course):
Capital assets being depreciated:
Land improvements. .............coocvniiiiiii

Less: accumulated depreciation:
Land improvements. ............oooiiiiiiiiiii
Buildings and improvements...................co
Equipment and machinery..................ooc
Sub-total. ...

Beginning Ending

Balances Increases Decreases Balances
2,909,895 § 170,976 § - s 3,080,871
69,481 13,874 5,265 88,620
62,840 5,112 (5,265) 62,687
3,042,216 189,962 3,232,178
(1,016,021) (146,833) - (1,162,854)
(51,087) (2,648) (2,126) (55,861)
(47,002) (3,428) 2,126 (48,304)
(1,114,110) (152,909) (1,267,019)
1,928,106 $ 37,053 $ - $ 1,965,159
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Note 6 — Net Investment in Capital Assets

Net investment in capital assets at June 30, 2013 is summatized as follows:

Govermmental Activities

Capital assets, net of accumulated depreciation.......................... $ 419,836,768
Less: total long-term debt outstanding.....................c.c (189,297,824)
Add: long-term debt outstanding not related to asset acquisition....... 952,600
Add: unspent BAN /bond proceeds............coooviiiiiiiiiiiiiin. 6,882,703
Net investment in capital assets. ..o, § 238,374,247

Business-Type Activities

Total
Enterprise Funds/
Business-Type
Water Sewer Activities

Capital assets, net of accumulated depreciation. . ..... $ 44225357 $ 34,502,588 $ 78,727,945
Less: total long-term debt outstanding. ................ (19,207,903) (14,106,701) (33,314,604)
Add: unspent BAN/bond proceeds.................... 5,131,643 5,726,366 10,858,009
Net investment in capital assets........................ $ 30,149,097 § 26,122,253 $ 56,271,350

Note 7 — Inter-fund Receivables, Payables and Transfers

Receivables and payables between funds at June 30, 2013, are summarized as follows:

Receivable Fund Payable Fund Amount
General Fund Mass Works Roadway Grant Fund - non major governmental fund $ 2,200,444 {1}
General Fund School State Grant Fund - non majot governmental fund 391,759 {1}
General Fund CH 90 Highway Improvement Fund - non majot governmental fund 39,289 {1}
General Fund Chaffin Education - ptivate putpose trust fund 13,530 {2}
General Fund Scovell Education Fund - ptivate putpose trust fund 1,467 {2}

Total $ 2,646,489

1} Advance funding pending receipt of grant reimbursement.
gp g ptofgr
{2} Advance funding pending receipt of teimbutsement.
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Intet-fund transfer activity for the fiscal year ended June 30, 2013 consisted of the following:

Community  High School Nonmajor Water Sewer
General Preservation Improvement Governmental — Enterprise  Enterprise Total
Fund Fund Fund Funds Fund Fund All Funds
Parking meter receipt financing for 2013 operating budget..........ooviierriinnniiininnn.. $ 1,681,650 $ - 3 - % (1,681,650) § - 3 - % -
Water fund financing for 2013 operating budget............coovvvvviiinnrennnns. . 855,911 - . - (855,911) - -
Water fund financing for 2013 sewer fund operating budget . - - - - (689,753) 689,753 .
Sewer fund financing for 2013 operating budget............coovvviiiriiniieiriiieneniiannnn 784,349 - - - - (784,349) -
Stormwater fund financing for 2013 operating budget............c.oeveriiiianiiiniiiinann, 16,401 - - (16,401) L . d
Sale of Recyclable materials fund financing for 2013 operating budget..................... 95,000 - - (95,000) - -
Automated trash collection fund financing for 2013 operating budget..................... 108,350 - - (108,350) - - -
CATYV franchise fee fund financing for 2013 operating budget..................coiiveiiiinn 198,000 - - (198,000) E - -
BAA marathon fund financing for 2013 operating budget..............ocviiiiiiininienin, 55,000 - - (55,000) : . -
BAA marathon fund financing for Memorial school play area improvements...,......... 12,500 - - (12,500) E - -
BAA marathon fund financing for playground improvements............c....oecuviiinenns 55,000 - - (55,000) E - .
CH Square development mitigation funding for fire equipment..............cc.vvvvnnnennn. 196,000 - - (196,000) . - -
Marriott Hotel development mitigation funding for Normbega Park improvements. . ... 20,000 - - (20,000) . . -
Hammond Pond Parkway signal improvements. ... ... ...coviiiieinrrerienesiniiinaanni 250,000 - - (250,000) - . .
Bicycle rack improvements - B Street Restaurant development mitigation................. 510 - - (510) -
Bicycle rack improvements - MAPC federal transpiration grant...........c..ccovevevrinnnn. 1,043 - - (1,043) - - -
CH Shopping Center drainage improvements. .. ....uu..iivureirerrreoneeriieneanieiiinn. 80,383 - - (80,383) . . .
Police asset forfeiture funding for police cruiser replacement............covevvevinirninin 5,000 - - (5,000) - - .
Snow & ice control funding from inclement weather reserve (FEMA/MEMA)........... 300,000 - - (300,000) - - -
E-rate technology funding..........ccoviiiiiiiiiini e, 119,426 B - (119,426) - - -
CPA fund engineering services reimbBUISEmMENt. ... .vuu.iveirreereirrerieraiiiarinerannss 2,802 (2,802) - - - - .
School athletic revolving fund subsidy...........ovvuiivieiinirie i (900,533) - - 900,533 - -
School food services fund SUDSIAY. ... .vvvnieieine it e (95,000) - - 95,000
Federal Assistance to Firefighters grant local match...........occoeviiiiniiiininiennnn, (24,000 - - 24,000 . - -
School modutar design - School budget to school improvement fund...................... (350,000) - - 350,000 - - -
Fire station #10 & wires division building renovation study (82,988) - - 82,988 . - .
Fire station #10 & wires division building renovation study (67,012) - - 67,012 . - -
Lincoln-Eliot elementary mechanical upgrade project supplemental funding - CSF (104,000) - - 104,000 - - -
Cabot elementary energy conservation project - CPF funding.......... (100,000) - - 100,000 . - -
NNHS project supplemental funding - substitution for bond sale - CSF (53,446) - 53,446 - - -
Energy audit project budget - rescinded bond authorization - CSF. ... (2,331) - - 2,331 . - -
Eliot St Water building improvements - capital stabilization fund funding. (105,000) - - 105,000 . - -
Main Library energy conservation improvements - CSF.........ccoovvniiiiniinninnns (132,000) - - 132,000 . - -
Close out Deer Park maintenance revolving fund to conservation permanent fund... - - - 918) - - 918)
- - - 918 - - 918

Close out Deer Park maintenance revolving fund to conservation permanent fund......
Federal FEMA storm reimbursements closed to Inclement weather reserve. ....... . - - - (254,385) . - (254,385)

Federal FEMA storm reimbursements closed to Inclement weather reserve. - - - 254,385 - - 254,385
State MEMA storm reimbursements closed to Inclement weather reserve. .. - - - (58,784) - - (58,784)
State MEMA storm reimbursements closed to Inclement weather reserve. .. - - - 58,784 - 58,784
Close Education Center generator replacement project balance to CSF. . 47,986 - - (47,986) - - -
Close Elementary school modular project balance to CSF.................occniee, . 40,463 - - (40,463) - - .
Close School roof project balances t0 CSF........cooovviiiiiiiiiiiiiinn, . 77,980 - . (77,980) - - -
Close H. Mana school improvement project balance to CSF......ccoooviiiiiiiieiin, 2,875 - . 2,875 - -
Close Lincoln-Fliot & Mason-Rice elementary boiler project balances to CSF............ 15,637 - - (15,637) - - -
Close Burr,H. Mann, and Zervas elementary sprinkler project balances to CSF........... 284,025 N - (284,025) - - -
Close Cabot energy conservation project balance to CSF...........ccocviinnnviiiiinnnnn 42,899 N - (42,899) - - -
Close NNHS project balance to CSF.........viiiiiiiiiiiiiiiiini ey 5,171 - (5,171) . . . -
Close Fire station #7 improvement project balance to CSF.........ovvviiviiiniiiieinnin.n, 27,491 - - (27,491) - - -
Close Manet Rd communications building project balance to CSF................cooeeuen, 25 - - 25) - - -
Close energy conservation project balance t0 CSF......vvuvvviiiiiviiiiiniininiiiiiennn, 19,905 - - (19,905) - - -
Transfers from other fUNdS......o.vviiiiii e $  5401,781 $ - 53,446 $ 2,276,951 $ - $ 689,753 $ 8421932
Transfers 10 Other FUndSs. ... ..vvrivierierivesieteeteeites ettt S (201631008 (2,802) § (5,171) §_ (4067,636) $_ (1,545,664) $_(784349) § _ (8,421,932)
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Note 8 - Short-Term Debt
Short term debt may be authorized and issued to fund current operating costs ptiot to the collection of revenues through the
issuance of revenue (RAN’s) or tax anticipation notes (TAN’s), or to finance capital ptoject expenditures prior to the issuance

of permanent long-term debt, through the issuance of bond (BAN’s) or grant anticipation notes (GAN’s).

‘The City has no short term debt outstanding at June 30, 2013, and did not issue or retire any shott tetm debt duting the fiscal
yeat.

Note 9 - Long-Term Obligations

The follow tepresents a summary of changes that occurtred in long-term obligations during the fiscal year ended June 30, 2013:

Balance Balance
June 30, June 30, Current
2012 Increases Decreases 2013 Portion

Governmental Activities:
Bonds and notes payable....................... $ 188,320,433 $ 15,573,558 $  (14,596,167) § 189,297,824 § 9,664,867
Landfill closure and other environmental. ... 744,000 -~ (75,887) 668,113 110,887
Workers' compensation........................ 6,489,195 5,551,582 (1,609,024) 10,431,753 1,541,706
Compensated absences......................... 8,163,044 185,894 - 8,348,938 3,011,447
Net OPEB obligation.......................... 144,333,034 45,022,096 (16,058,558) 173,296,572 -
Total... oo $ 348,049,706 $ 66,333,130 §  (32,339,636) § 382,043,200 $ 14,328,907
Business-type Activities:
Bonds and notes payable....................... $ 29,326,017 $ 8,446,642 § (4,458,055) § 33,314,604 $ 4,682,975
Compensated absences......................... 275,978 - 9,031 285,009 28,501
Net OPEB obligation.......................... 3,545,394 1,084,876 (386,956) 4,243 314 -
Total.. .o $ 33,147,389 $ 9,531,518 § (4,835,980) $ 37,842927 $ 4,711,476

Internal service funds predominantly serve the governmental funds. Accordingly, the internal service fund’s long-term
liabilities are included as part of the governmental activities totals above. At fiscal year-end, $10,431,753 of the internal service
funds accrued liabilities (workers’ compensation claims) is included above.

The outstanding long-term debt related to land acquisition (Kesseler Woods, Angino Farm and Rogets Street) will be funded
from the community preservation fund (major fund).

Except for the amounts related to the internal service funds and community preservation fund, the governmental activities
long term liabilities are generally liquidated by the general fund.

Note 10 - Long-Term Debt

The City’s long term debt at June 30, 2013, along with future year debt service requirements, is as follows:
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Date of Interest Outstanding Qutstanding

Issue Rate (%) July 1, 2012 Issued Redeemed June 30, 2013

MWPAT landfill closure.................... 02/15/1998 4.60 ) 1,028,100 S - $ (75,500) § 952,600
School renovations.......................... 08/15/2003 3.06 1,140,000 - (570,000) 570,000
Land acquisition (CPA)..................... 12/15/2003 20-3.4 1,000,000 (500,000) 500,000
School renovations.........c.o.oeveui.in. 02/15/2005 3.0-4.0 6,500,000 (5,500,000) 1,000,000
School renovations...........co.coeevvennen... 02/15/2006 3.0-43 7,875,000 (610,000) 7,265,000
Road improvements...... .. 02/15/2006 3.0-4.3 200,000 (50,000) 150,000
Public works equipment.................... 02/15/2006 3.0-43 490,000 (60,000) 430,000
Fire equipment..........cooooeeiieniiiinnenn. 02/15/2006 3.0-4.3 495,000 (55,000) 440,000
School renovations...........cvvevienien.s 02/01/2007 4.0-5.0 6,310,000 (500,000) 5,810,000
Fire station improvernents. ................. 02/01/2007 4.0-5.0 215,000 - (25,000 190,000
Public works equipment.................... 02/01/2007 40-5.0 450,000 - (50,000) 400,000
Land acquisition (CPA)..................... 11/01/2007 3.98 1,275,000 (255,000) 1,020,000
Fire station improvements.................. 11/01/2007 3.98 380,000 - (30,000) 350,000
School renovations.........o.cocvvevvivenn.s 11/01/2007 3.98 160,000 (10,000) 150,000
School new construction.................... 11/01/2007 3.98 15,150,000 (955,000) 14,195,000
School new construction.................... 06/15/2008 4,37 21,735,000 (475,000) 21,260,000
School renovations..............o.vveuven.n, 06/15/2008 3.80 1,760,000 (110,000) 1,650,000
Fite equipment............. 06/15/2008 3.80 330,000 (30,000) 300,000
Public works equipment................... 06/15/2008 3.80 440,000 (40,000) 400,000
School new construction.................... 04/01/2009 2.0-5.0 70,835,000 (1,445,000) 69,390,000
School renovations...........o.ovvviveinn.. 04/01/2009 2.0-5.0 1,715,000 (105,000) 1,610,000
School renovations. .. T 04/01/2009 2.0-5.0 180,000 (15,000) 165,000
School renovations. ...........cooovvevannn., 04/01/2009 2.0-5.0 655,000 - (40,000) 615,000
South high school athletic fields........... 04/01/2009 2.0-5.0 2,570,000 - (215,000) 2,355,000
Fire station renovations..................... 04/01/2009 2.0-5.0 1,975,000 - (170,000) 1,805,000
Fire station design.............cooooininnen. 04/01/2009 2.0-5.0 135,000 (70,000) 65,000
City hall boiler replacement................. 04/01/2009 2.0-5.0 180,000 - (15,000) 165,000
Bencliffe circle construction................ 04/01/2009 2.0-5.0 125,000 (20,000) 105,000
Fire equipment..........c..ocvevvvnniininnane. 04/01/2009 2.0-5.0 635,000 (55,000) 580,000
Parks equipment..........o.oovvivininnnns 04/01/2009 2.0-5.0 80,000 (10,000) 70,000
DPW equipment............ 04/01/2009 2.0-5.0 480,000 . (40,000) 440,000
School new construction.... 05/01/2010 3.0-4.0 10,870,000 (390,000) 10,480,000
Fire station renovations..................... 05/01/2010 2.0-4.0 4,065,000 (230,000) 3,835,000
Underground fuel tanks..................... 05/01/2010 2.0-4.0 360,000 - (45,000) 315,000
Modular classrooms............ooovivennnnn. 05/01/2010 2.0-4.0 1,210,000 - (95,000) 1,115,000
School renovations...............o.o.vven.ns 05/01/2010 2.0-4.0 1,195,000 - (115,000) 1,080,000
Energy conservation . 05/01/2010 2.0-4.0 3,180,000 - (245,000) 2,935,000
Fire equipment............. 05/01/2010 2.0-40 400,000 : (50,000) 350,000
Public works equipment 05/01/2010 20-4.0 1,520,000 : (190,000) 1,330,000
School new construction.................... 03/30/2011 2.0 10,633,333 - (366,667) 10,266,666
School renovations.............o.oiivennn. 04/14/2011 3.0-4.5 2,165,000 - (135,000) 2,030,000
City hall windows............cocooviinini, 04/14/2011 3.0-4.5 120,000 - (20,000) 100,000
Public works equipment.................... 04/14/2011 3.0-4.5 370,000 (75,000) 295,000
School renovations/upgrades.............. 04/03/2012 2.0-3.0 4,494,000 (419,000) 4,075,000
Fire engine replacement. .................... 04/03/2012 2.0-3.0 600,000 (60,000) 540,000
Gath pool fepairs...........ococvcvcvvnes.. 04/03/2012 203.0 100,000 3 (10,000) 90,000
Playground improvements.................. 04/03/2012 2.0-3.0 150,000 (10,000) 140,000
Public works equipment.................... 04/03/2012 20-3.0 390,000 F (40,000) 350,000
School advance refunding................... 04/12/2013 2.0-4.0 - 4,761,000 - 4,761,000
School renovations......... .. 04/12/2013 2.0-4.0 - 8,230,558 - 8,230,558
Public works equipment. .. 04/12/2013 2.0-4.0 - 172,000 - 172,000
Gath Pool improvements. . 04/12/2013 2,0-4.0 - 150,000 - 150,000
City Hall improvements..................... 04/12/2013 2.0-4.0 - 600,000 - 600,000
Crafts St DPW garage improvements. .... 04/12/2013 2.0-4.0 - 260,000 - 260,000
Energy conservation .......c.ccocoveviennns 04/12/2013 2.0-4.0 - 400,000 - 400,000
Fire €qUIPMEN. ... v.vveeveveeeeeireseens 04/12/2013 2.0-4.0 - 1,000,000 : 1,000,000
Total.e v $ 188,320,433 $ 15,573,558 $§ (14,596,167) $ 189,297,824
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During fiscal year 2013, the City issued $10,812,558 in new general obligation bonds; $8,230,558 for school renovations;
$1,000,000 for fire equipment; $600,000 for City Hall improvements; $400,000 for energy conservation projects; $260,000 for
Crafts Street DPW garage improvements; $172,000 for public works equipment; and $150,000 for Gath pool improvements.

Duting 1998, the City entered into a twenty-year loan agreement with the Massachusetts Water Pollution Abatement Trust
(MWPAT) to provide $2,675,000 in funding for the closure of the City’s remaining sanitary landfill. The loan agreement
provides for both principal and interest subsidies over the tetm of the loan. At June 30, 2013, a balance of $952,600 was
outstanding on this loan. An interest subsidy of $71,131 has been recorded in the general fund.

Advanced Refunding — April 2013

The City issued $4,761,000 of general obligation refunding bonds (with a premium of $597,034) to provide resoutrces to
putchase U.S. Government securities that were placed in an itrevocable trust for the purpose of generating resoutces for all
future debt service payments of $5,000,000 of previously issued general obligation bonds related to school construction. As a
result, the refunded bonds are considered to be defeased and the liability has been removed from the government-wide
financial statements. The reacquisition price exceeded the net catrying amount of the old debt by $597,034. This amount was
expensed in the current fiscal year. This advance refunding was undertaken to reduce total debt service payments over the
next 12 years by approximately $417,000 and resulted in an economic gain of approximately $359,000.
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Debt setvice requirements for principal and interest for Governmental bonds payable for future years is as follows:

Fiscal Year
Ending Principal Interest Total
2014 $ 9,664,867 $ 7,410,782 % 17,075,649
2015 9,270,925 7,183,702 16,454,627
2016 9,232,967 6,873,104 16,106,071
2017 9,192,667 6,575,676 15,768,343
2018 8,872,467 6,259,516 15,131,983
2019 8,932,267 5,910,815 14,843,082
2020 8,551,667 5,567,960 14,119,627
2021 8,286,667 5,219,778 13,506,445
2022 8,156,667 4,881,116 13,037,783
2023 8,096,667 4,567,045 12,663,712
2024 8,176,667 4,254,999 12,431,666
2025 7,791,667 3,939,854 11,731,521
2026 6,921,667 3,647,188 10,568,855
2027 6,481,667 3,380,044 9,861,711
2028 6,136,667 3,125,161 9,261,828
2029 5,376,667 2,896,652 8,273,319
2030 5,331,667 2,680,556 8,012,223
2031 5,276,667 2,457,685 7,734,352
2032 5,386,667 2,236,296 7,622,963
2033 5,601,667 1,993,358 7,595,025
2034 5,841,667 1,739,417 7,581,084
2035 6,056,667 1,474,196 7,530,863
2036 6,326,667 1,196,770 7,523,437
2037 6,601,667 906,074 7,507,741
2038 6,891,667 602,115 7,493,782
2039 5,721,667 283,975 6,005,642
2040 751,667 31,030 782,697
2041 366,657 7,333 373,990

Total $ 189,297,824 $ 97,302,197 $§ 286,600,021
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Bonds Payable — Water Enterprise Fund

Date of Interest Outstanding Outstanding
Issue Rate (%) July 1, 2012 Issued Redeemed June 30, 2013

MWRA Water ..c.vvvvieniiiiiiaieiiannn. 08/15/2002 0.00 $ 258,602 $ - % (258,602) $ -
MWRA Water ......ooovviiiiiiiiii 02/26/2004 0.00 517,204 - (258,602) 258,602
MWRA WALEE e vvveeeieeeeeeeeeeeen, 11/18/2004 0.00 775,806 : (258,602) 517,204
MWRA Water ... 05/18/2006 0.00 1,034,407 - (258,602) 775,805
MWRA Water ...c..ccovviiiiiiiiiiinenn. 05/31/2007 0.00 1,293,009 - (258,602) 1,034,407
Water meter replacement................... 04/01/2009 2.0-5.0 4,200,000 - (600,000) 3,600,000
MWRA Water ...ccovvviiiiiii i, 05/21/2009 0.00 2,520,000 - (360,000) 2,160,000
MWRA Water ....oooovviiiiiiiiiii, 05/20/2010 0.00 1,779,520 - (222,440) 1,557,080
MWRA Water .....oooviiiiiiiiiiiin 02/15/2011 0.00 1,740,291 - (193,366) 1,546,925
Water meter replacement................... 04/14/2011 3.0-4.5 2,700,000 - (300,000) 2,400,000
MWRA Water ...ooovviiiiiiie i, 05/14/2012 0.00 1,360,200 - (136,020) 1,224,180
MWRA Water ....ooooviiiiiiiiniiiii, 08/20/2012 0.00 - 1,360,200 - 1,360,200
Water Mains. ........oocooeeiiiiiiiin i, 04/12/2013 2.0-4.0 = 2,700,000 - 2,700,000
Water/Sewer Garage............ccooeeune.. 04/12/2013 2.0-4.0 B 73,500 - 73,500
Total. .o $ 18,179,039 § 4,133,700 $ (3,104,836) $ 19,207,903

The Massachusetts Water Resources Authority (MWRA) offets watet system rehabilitation and sanitary sewer infiltration and
inflow reduction financial assistance programs to member communities in order to assist with the on-going maintenance of
water and sewet system infrastructure. During the fiscal year ended June 30, 2013, the City was the recipient of a $1,360,200
ten-year interest free water system rehabilitation loan.

At June 30, 2013, the City had $10,434,403 in MWRA water rehabilitation loans outstanding. Interest subsidies on these loans
for the year ended June 30, 2013 totaled $315,437.

Dhuring fiscal year 2013, the City issued $2,773,500 in new water general obligation bonds; $2,700,000 for water mains and
$73,500 for water gatage repaits.
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Debt setvice requirements for future year principal and interest for water enterprise fund debt is as follows:

Fiscal Year
Ending Principal Intetest Total
2014 $ 3,123,254 § 274,328 § 3,397,582
2015 2,863,652 264,894 3,128,546
2016 2,605,049 235,193 2,840,242
2017 2,346,447 200,993 2,547,440
2018 2,087,846 166,794 2,254,640
2019 2,087,845 129,693 2,217,538
2020 1,127,845 91,094 1,218,939
2021 905,405 71,993 977,398
2022 412,040 52,894 464,934
2023 276,020 47,293 323,313
2024 140,000 41,694 181,694
2025 140,000 36,093 176,093
2026 140,000 32,944 172,944
2027 140,000 28,744 168,744
2028 137,500 24,544 162,044
2029 135,000 20,419 155,419
2030 135,000 16,369 151,369
2031 135,000 12,319 147,319
2032 135,000 8,269 143,269
2033 135,000 4,219 139,219
Total $ 19,207,903 § 1,760,783 $ 20,968,686
Bonds Payable — Sewer Enterprise Fund
Date of Interest Outstanding Outstanding
Issue Rate (%o) July 1, 2012 Issued Redeemed June 30, 2013
MWPAT Sewer.........cooviiiiiiinn 10/06/1999 5.16 $ 3,040,000 $ $ (340,000) § 2,700,000
MWPAT Sewert.....coovvviviiiiiiiiiiins 11/10/2000 5.20 4,004,000 (391,000) 3,613,000
MWPAT SEWer. .. vvvevveeeeeesoeeeeen 07/03/2002 0.00 75,657 (5,657) 70,000
MWRA Sewet.....oooovviiiiiiiiiin 08/23/2007 0.00 10,560 (10,560) -
MWRA SEWEL- . eeeeeoeereeiieeeee 11/29/2007 0.00 30,723 (30,723) :
MWRA Sewet.......coovvviiiiiiinnn. 09/09/2008 0.00 224,048 (112,024) 112,024
MWRA Sewet......coovvvvieiininn 02/19/2009 0.00 317,790 (158,895) 158,895
MWRA Sewert.......ooovvvviiiiiiiininnnn 03/01/2010 0.00 141,900 - (47,300) 94,600
Sewer system improvements. .............. 05/01/2010 2.0-4.0 450,000 (25,000) 425,000
MWRA Sewert.......ooovvviiiiiiinnn. 08/25/2010 0.00 575,300 (115,060) 460,240
Sewer system improvements............... 04/03/2012 2.0-3.0 2,277,000 - (117,000) 2,160,000
Sewet [& Iremoval....................ee 04/12/2013 2.0-4.0 4,239 442 - 4,239,442
Water/Sewer Gatrage........cooovveeieninn.. 04/12/2013 2.0-4.0 - 73,500 - 73,500
TOtal c.vveeee e, $ 11,146978 § 4512942 $  (1353219) $ 14,106,701

The MWRA’s sanitary sewer infiltration/inflow reduction financial assistance program provides financial assistance for eligible
projects in the form of a combination of grants and five-year interest-free loans. At June 30, 2013, the City had $825,759 in
MWRA sewer infiltration/inflow reduction loans outstanding.
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The City has also entered into (3) ten-year subsidized loan agreements with the MWPAT for additional sanitary sewer system
infiltration and inflow reduction projects. At June 30, 2013 the City had $6,383,000 in loans outstanding under this project.
Interest and principal subsidies on these loans for the year ended June 30, 2013 were $275,149 and $226,963, respectively.

During fiscal year 2013, the City issued $4,312,942 in new sewer general obligation bonds; $4,239,442 for sewer improvements
and $73,500 for water garage repaits.

Debt service requirements for future year principal and interest for sewer enterprise fund debt is as follows:

Fiscal Year
Ending Principal Interest Total
2014 $ 1,559,721 $ 500,667 $ 2,060,388
2015 1,303,360 471,762 1,775,122
2016 1,281,060 418,587 1,699,647
2017 1,306,060 365,043 1,671,103
2018 1,226,000 307,642 1,533,642
2019 1,256,000 253,123 1,509,123
2020 1,276,000 198,544 1,474,544
2021 861,000 149,808 1,010,808
2022 365,000 124,051 489,051
2023 365,000 111,075 476,075
2024 355,000 98,926 453,926
2025 355,000 86,448 441,448
2026 355,000 77,737 432,737
2027 355,000 67,412 422,412
2028 347,500 57,087 404,587
2029 345,000 46,687 391,687
2030 345,000 36,362 381,362
2031 320,000 25,762 345,762
2032 320,000 16,162 336,162
2033 210,000 6,562 216,562

Total $ 14,106,701 $ 3419447 $ 17,526,148

Water and sewer debt is expected to be funded from water and sewer entetptise fund revenue.

Subsequent Events

On August 12, 2013, the City received non-interest bearing notes from MWRA totaling $1,360,200. The proceeds of the
notes will be used for water system improvements.
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At June 30, 2013 the City had a total of $29,939,446 in authorized and unissued debt, which is summarized as follows:

Authorized and Unissued Debt

Beginning End
of Year Increases Decreases of Year
High school improvements................oovieiiinn $ 6,329,692 § - 8 (6,329,692) $ -
School Improvements. ..........ocviuii i iiiiiiieeeann. 7,535,000 15,324,676 (8,230,558) 14,629,118
Energy conservation audits.......................ooll 18,919 400,000 (418,919) —
Public works equipment..... ... - 704,000 (172,000) 532,000
Sewer system IMPLOVEMENES . .....o.vuvieievniininniennnn.. 536,655 . - 536,655
Sewer I&I remova-MWPAT..............i 2,995,073 - . 2,995,073
Sewer system I&I removal - PH I USISIP................ 4,239,878 - (4,239,878) -
Water main rehabilitiation - MWRA. ...................... 12,241,800 - (1,360,200) 10,881,600
Water meter replacement..................coi. 2,528,000 - (2,528,000) -
Water main cleaning...............cooviiii - 2,700,000 (2,700,000) -
Newton city hall improvements............................ 300,000 300,000 (600,000) -
Fire engine and station repairs................ooociiannn, 90,000 1,000,000 (1,000,000) 90,000
Lower Falls community center............................. - 275,000 - 275,000
Gath pool tepairs. ... - 150,000 (150,000) -
Water and Sewer building masonry repatts................ - 147,000 (147,000)
Garage masonry repairs and roof design services........ - 260,000 (260,000) -
Total. ..o $ 36815017 § 21,260,676 $§ (28,136,247) § 29,939,446

Note 11 — Landfill Closure and Post-closure Care Costs

State and federal laws and regulations mandated that the City close its old landfill site when it ceases accepting waste and to
perform certain maintenance and monitoting activities at the site after closute. On June 28, 1996 the City signed a consent
agreement with the Commonwealth of Massachusetts” Department of Environmental Protection that established a schedule
for closure of the Rumford Avenue landfill. This landfill ceased operations in 1976 and was capped duting 1998, which was in
compliance with the consent agreement. The City has recorded a liability of $533,000 at June 30, 2013 for future year landfill
site monitoring and maintenance. Estimated costs per year total $35,000. The current estimate is based upon curtent costs
and may tequite modification in future years due to price inflation, changes in technology or changes in state/federal law and
regulations.

Note 12 — Other Post Employment Benefits

Plan Description — The City provides health and life insurance coverage for its retirees and their survivors (hereinafter referred
to as the “Plan”) as a single-employer defined benefit Other Post Employment Benefit (OPEB) plan. Chapter 32B of the
MGL assigns authority to establish and amend benefit provisions. Changes to plan design and contribution rates must be
accomplished through the collective batgaining process. The Plan does not issue a stand alone financial repott since there are
no assets legally segregated for the sole putpose of paying benefits under the Plan.
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The number of participants as of June 30, 2013, the latest actuarial valuation, is as follows:

Active employees...........ooeiiiiiiiiii.n. 2,317
Retired employees and beneficiaties. .......... 3,397
B 5,714

Funding Policy - The contribution requirements of Plan membets and the City are established and may be amended by the City.
The required health insurance contribution rates of Plan membets and the City are 25%/30% and 75%/70%, respectively. In
addition, the City reimburses 80% of the Medicare Part B premiums paid by retitees. The Plan membets and City each
contribute 50% towards a $5,000 term life insurance premium. The City currently contributes enough money to the Plan to
satisfy current obligations on a pay-as-you-go basis. The costs of administeting the Plan are paid by the City.

Annual OPEB Cost and Net OPEB Obligation - The City’s annual OPEB cost (expense) is calculated based on the annual
required contribution (ARC) of the employer, an actuatially determined amount that is calculated in accordance with the
parameters set forth in GASB Statement #45. The ARC reptesents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) ovet a petiod not
to exceed thirty years.

The following table shows the components of the City’s annual OPLB cost fot the yeat, the actual amount contributed to the
plan, and changes in the total net OPEB obligation:

Amount
(in thousands)

Annual required contribution........................ $ 49,079
Interest on net OPEB obligation.................... 2,958
Adjustment to annual requited contribution....... (5,930)
Annual OPEB €oSt..o.vvviiiiiiiiiiie i, 46,107
Contributions made..............coociiiiiiiin. (16,446)
Increase in net OPEB obligation.................... 29,661
Net OPEB obligation at beginning of yeat......... 147,879
Net OPEB obligation at end of yeat................ $ 177,540
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Trend information regarding annual pension cost, the petcentage of the annual pension cost contributed and the net pension
obligation is as follows:

Dollar Amounts in Thousands

Annual Percentage Net
Fiscal Yeatr OPEB Cost of AOPEBC OPEB
Ending (AOPLEBC) Contributed Obligation
June 30,2011l $ 49,898 32.6% $ 118,063
June 30,2012........... 46,419 35.3% 147,879
June 30,2013..........ooiiiil 46,107 35.0% 177,540

Funded Status and Funding Progress — The funded status of the Plan at June 30, 2013, the most recent actuarial valuation, was as
follows:

Dollar Amounts in Thousands

Actuarial
Accrued UAAL asa
Actuarial Liability (AAL) Unfunded Percentage
Actuarial Value of Projected Unit AAL Funded Covered of Covered
Valuation Assets Credit (UAAT) Ratio Payroll Payroll
Date @) ®) B-A) (A/B) © (B-8/C)
06/30/13 § 538 § 602,309 § 601,771 0.1% $ 182,513 330%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future employment, mortality,
and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information that shows whether the actuatial value of
plan assets is increasing or dectreasing over time telative to the actuarial accrued liabilities for benefits.

Methods and Assumptions - Projections of benefits for financial reporting purposes ate based on the substantive Plan (the Plan as
understood by the employer and plan members) and include the types of benefits provided at the time of each valuation and
the historical pattern of sharing of benefit costs between the employet and Plan membets to that point. The actuarial methods
and assumptions used include techniques that are designed to reduce short-term volatility in actuatial accrued liabilities and the
actuarial value of assets, consistent with the long-term petspective of the calculations.
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The significant methods and assumptions as of the latest actuatial valuation are as follows:

Valuation date: June 30, 2013

Actuarial cost method: Projected Unit Credit

Amortization method: Level dollar

Remaining amortization petiod: 25 years (closed)

Interest discount rate: 2.00%

Healthcare/Medical cost trend rate: 1.57% for 2013; 2.67% for 2014; 3.76% for 2015; 4.86% for 2016; 5.96% for 2017;

5.93% for 2018; 5.91% for 2019; 5.89% for 2020; 5.78% for 2025; 5.81% for 2030;
5.19% for 2040; 5.00% for 2050; 4.83% for 2060; 4.35% starting in 2070 to an
ultimate level of 4.35% per year
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Allocation of AOPEBC — AOPEBC costs were allocated to the City’s functions as follows:

Governmental Activities:

Legislative & Executive.........cociiiiiiiiiiiiiiiiiaan ... $ 451,767
Electons. ..oouiii i, 96,579
Financial administration.....................coiiii.. 584,289
Administrative SUPPOLt. ....oevueriniiiiieiiaiiienannnes. 553,240
Planning & development.............c.ciciiiiiiiii, 274,139
Public building maintenance & opetation.................. 597,330
PONCE. e 4,146,348
Fite. oo 4,355,414
Inspectional SErvICes............ouvviiiiiiiinninii i 255,541
Education.........oooiiiii 28,685,266
Streets & sidewalks. ... 1,163,323
Collection & disposal of solid waste........................ 426,438
Equipment maintenance...............coeueeeuiniecnennn.. 410,736
Engineering. ... 234,675
Administration & SUPPOLt...........coeiiiiiiiiiiiiin. 309,913
Publichealth..........ooo i 637,357
SEMIOL SEEVICES .+« vt vttaete e it 104,304
Veteran ServICES . . ouuuri et ie i e 51,639
Libraties. ..o 945,953
Parks & recteation..........ooeiiiiiiiiii i, 702,270
Newton history museum.........coouieiiiiiinenniienea.. 35,575
Total AOPEBC - governmental activities..............coovvvennn... 45,022,096

Business-Type Activities:

BT < 594,459
T 490,417
Total AOPEBC - business-type activities. . .....vvvvveriereneenanans 1,084,876
Total AOPEBC. ... $ 46,106,972

Note 13 — Risk Financing

The City is exposed to various risks of loss related to general liability, property and casualty, wotkets” compensation,
unemployment, and employee health insurance claims. The City is self-insured for general liability risks, however, Chapter 258
of the Massachusetts General Laws limits the liability to a maximum of $100,000 per claim in all matters except actions relating
to federal civil rights, eminent domain, and breach of contract. The City is also self-insured for workers” compensation and
unemployment claims.
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The City has medical plans with Tufts and Harvard-Pilgtim, under which it makes actual claims payments. The medical plan
providers act as claims processors and a transfer of risk does not occur. ~City employees currently contribute between 20%
and 30% of the cost of health care, and tetitees contribute between 25% and 30% of their health care costs, and the temainder
1s funded by the City. The City purchased stop loss insurance for individual claims in excess of $250,000 per yeat, which are
incurred during the fiscal year and paid within eighteen months after June 30.

During the fiscal year ended June 30, 2012 the City implemented several changes in health care plan design for active
employees and their dependents through the collective bargaining process. The changes include introduction of annual
deductibles; increased co-payments, and an increase in health premium contributions for new employees from 20% to either
25% or 30%, depending upon batgaining unit.

At June 30, 2013, the City’s health claims liability totaled $3,996,304 and is based on approximately one month claims paid
average. Changes in the reported liability since July 1, 2011 are as follows:

Current Year
Balance at Claims and Balance at
Beginning of Changes in Claims Fiscal
Fiscal Year Estimate Payments Year-end
Fiscal year 2012............ $ 4,022,849 45,184,335 (45,532,797) 3,674,387
Fiscal ycar 2013............ 3,674,387 43,804,672 (43,482,755) 3,996,304

Workers’ compensation claims are administered by the City’s Personnel Department. The City contracts for an annual
actuarial valuation of the program, and based on this study, has recorded a liability of $10,431,753 at June 30, 2013, of which
$1,541,706 has been recorded as a current liability based upon the City’s expectation that this amount will be paid within the
fiscal year ending June 30, 2014. The liability includes an estimate of the IBNR claims.

The June 30, 2013 plan valuation is based upon the use of a combination of the paid loss development method and the
Bornhuettet-Ferguson Paid Loss method. US Life Tables 2001 Vital Statistics for Males and Females have been used to

determine annuity values for long term claims, using a 5.0% annual rate of interest.

Changes in the reported liability since July 1, 2011 are as follows:

Current Year
Balance at Claims and Balance at
Beginning of Changes in Claims Fiscal
Fiscal Year Estimate Payments Year-end
Fiscal year 2012.......... $ 7016910 § 1,334,587 $ (1,862,302) § 6,489,195
Fiscal year 2013......... 6,489,195 5,551,582 (1,609,024) 10,431,753
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Fiscal Year Ended June 30, 2013

The constraints on fund balances as listed in aggregate in the Governmental Funds Balance Sheet are detailed as follows:

Nonspendable:
Permanent fund principal.................o

Restricted:
Debt service.........cociviiiiiiiiii,
General government............cocveiiviinannn..
Public safety........ocooiiiiiiiiiiii
Education................o

Freeman Foundation exchange program........
Pre-school program...............cooviiien,
Summer school..............o
Continuing educationn............c..cooeociiinn,
Public works........ooooii
Health and human services.......................
Culture and recreation............cocoeivnennnn..
Recreation activities/classes......................
Camp programs.............oooiiiiiiiin,
Community preservation................c.c..ooeens
CPA- community housing........................
CPA- hiStofic 1€S0ULCES. .. vvvivinniieineniaanen,
CPA- 0pen space.........c.ocoeiiiiiiiinininns,
CPA- community recreation......................

Insurance proceeds.....................
Receipts reserved......ooooioiiiien
Sub-total - Restricted..........................

Committed:

Assigned:
Encumbrances......c....ooco

Nonmajor Total
Community High School Governmental Governmental

General Preservation Improvements Funds Funds
$ - $ - $ - 3 447,206 $ 447,206
2,896,430 - - - 2,896,430
- 1,632,433 1,632,433
5 - 331,414 331,414
- 2,043,750 2,043,750
- - 8,565 4,205,799 4,214,364
- - 362,918 362,918
- - 214,866 214,866
199,999 199,999
- - - 189,408 189,408
- 1,365,841 1,365,841
396,437 396,437
- 1,504,575 1,504,575
- 811,128 811,128
- - 743,051 743,051
. 6,195,410 - - 6,195,410
- 1,009,515 - 1,009,515
- 1,299,997 - 1,299,997
e 349,235 - 349,235
- 572,688 - - 572,688
268,186 - - 268,186
- - 14,610 14,610
- - 11,453 11,453
- - 3,400,573 3,406,573
3,164,616 9,426,845 8,565 17,434,255 30,034,281
300,000 - - - 300,000
2,149,216 - - - 2,149,216
2,899,584 - - - 2,899,584
- 1,718,332 1,718,332
5,348,800 - - 1,718,332 7,067,132
2,977,415 - - 2,977,415
133,106 - 133,106
3,110,521 - - 3,110,521
21,091,447 - 21,091,447
$ 32715384 § 9,426,845 $ 8,565 $ 19,599,793 $ 61,750,587
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Note 15 — Stabilization Funds

The City maintains capital and rainy day stabilization funds. Appropriations in and out of the stabilization funds require
approval of the Mayor and Board of Aldermen. Investment income is retained by the funds.

The balance of the capital and rainy day stabilization funds at June 30, 2013 total $2,550,508 and $11,024,489, respectively, and
ate reported in the general fund as restricted ($268,186), committed ($2,149,216), assigned ($133,106) and unassigned
($11,024,489).

Note 16 - Donot Restricted Endowments

Permanent Fund and Private Purpose Trust Fund donors have placed restrictions on the expenditure of certain Permanent
Fund and Prtvate Purpose Trust Fund endowments. Local policy prohibits the expenditure of unrealized gains and, as a result,
only realized gains and investment income on all such funds is available for expenditure. Furthermore, the expenditure of
investment income is restricted by individual donot trust agreements.

Amounts available for expenditure related to Permanent Funds ate reported as expendable perpetual funds in the Statement of
Net position and restricted fund balance in the Governmental Funds Balance Sheet. Amounts available for expenditure
telated to Private Purpose Trust Funds are reported as held in trust for other purposes in the Fiduciary Funds Statement of
Fiduciary Net Position.

Note 17 — Prior Period Reclassifications and Adjustments

The beginning net position/fund balance of the governmental activities, general fund and OPEB Trust Fund have been
restated from $161,243,967, $28,224,341 and $0 to $160, 930,994, $27,911,368 and $312,973 to reflect the reclassification of
the other postemployment benefits (OPEB) fund from an employer asset reported in the general fund to a fiduciary fund
reported as an OPEB trust. This reclassification is the result of the City establishing an irrevocable trust during fiscal year
2013.

The beginning net position of the discretely component units has been restated from $7,421,547 to $7,043,034, to teflect the
exclusion of the Newton Community Farm, Inc. (NCF) being presented as a discretely presented component unit in the City’s
basic financial statements. This restatement is the result of the City considering the NCF’s activities to be immaterial to the
basic financial statements.

Note 18 — Pension Plan
A — Plan Description and Membetship

The City contributes to the System, a cost-sharing multiple-employer defined benefit pension plan administered by the
Newton Conttibutory Retirement Board (NCRB). Substantially all employees of the City ate members of the System, except
for public school teachers and certain school administrative personnel who are members of the MTRS.

‘The System provides retirement, disability and death benefits to plan members and beneficiaries, pursuant to Massachusetts
General Law Chapter 32, up to 2 maximum of 80% of the average of a member’s three highest consecutive years’ regular
compensation. In addition to regular compensation, benefits are based upon a member’s age, length of creditable service and
group classification. Members become vested after ten yeats of creditable service. A normal retirement allowance may be
received after the completion of 20 years of service or upon reaching age 55, with 10 years of service. Normal retirement for
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most employees occurs at age 65, except for certain hazardous duty and public safety employees who attain normal retirement
at age 55. Benefits and member contribution rates are determined by Chapter 32 of the Massachusetts General Laws.

A retitement allowance consists of two parts, an annuity and a pension. A member’s accumulated total retirement deductions,
plus interest, constitutes the annuity. The difference between the total retirement benefit and the annuity is the pension.

At December 31, 2012, the System’s membership consisted of the following:

ACtive MemMbBerSasm v i ssismmmss s i e i s svaes s 1,616
[NACHVE MEMDES. cuuniieee it ierniaeenns 547
Disabled members. ....veiviiieiineiiiiiiiiiiei e 172
Retirees and beneficiaries currently receiving benefits...... 1,163

T otal. g sarsmasmmmomeammse AT S R 3,498

B — Basis of Accounting

The System’s financial statements are prepared using the full accrual basis of accounting. Plan member contributions are
recognized in the period in which the contributions are due. Employet contributions to the plan are recognized when due and
the employet has made a formal commitment to provide the contributions. Benefits and refunds are recognized when due
and payable.

Investments of the System are stated at fair value.
C - Funding Policy

In 1984 the City began funding the System on an actuarial resetve basis. This funding includes both current year service and
the amottization of past service liability. It is the policy of the NCRB to contract for an annual actuarial valuation of the
System to determine whether the conttibutions are sufficient to meet accruing liabilities and to demonstrate what adjustments,
if any, are necessaty on the basis of actual experience. Active member contribution rates are based upon date of hire: Prior to
January 1, 1975 - 5% of regular compensation; Januaty 1, 1975-December 31, 1984 - 7% of regular compensation; January 1,
1985-June 30, 1996 - 8% of regular compensation and July 1, 1996 to date - 9% of regular compensation.

Members hired on or after January 1, 1979 conttibute an additional 2% of annual regular compensation in excess of $30,000.
Cost of living adjustments granted between 1981 and 1997 and any increase in other benefits imposed by the Commonwealth
during this time petiod are funded by annual contributions from the Commonwealth. Cost of living adjustments granted after
1997 must be approved annually by the NCRB and the costs ate borne entirely by the System. These adjustments may not
exceed 3% on the first $12,000 in benefits.

D - Investment Policy
The NCRB 1s tesponsible for the adoption of a formal asset allocation policy, the selection of professional investment
managets to execute the investment policies, and the appointment of an investment consultant to assist with the evaluation of

investment manager performance. All investment activities of the NCRB are subject to oversight by the Commonwealth of
Massachusetts” Public Employee Retirement Administration Commission (PERAC).
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Effective July 1, 2007, the Newton Contributory Retitement Boatd transferred investment management responsibility for all
assets, except those currently invested in real estate limited partnerships, with eatly withdrawal penalties, to the
Commonwealth of Massachusetts’ Pension Reserve Investment Trust.

E — Annual Pension Cost

The City’s contributions to the System for the fiscal years ended June 30, 2013, 2012, and 2011 were $16,165,564; $16,077,924;
and $14,829,525; respectively, and equaled the actuarially tequited contribution for each fiscal year. At June 30, 2013 the City
did not have a net pension obligation. The required conttibution was determined as part of the January 1, 2011 actuarial
valuation using the individual entry age normal cost method. The actuatial assumptions included a 7.75% rate of retutn on
investments (net of administrative expenses); an inflationaty rate of 3% and projected salary increases of 2% for 2012, 2.5%
for 2013, 3.0% for 2014 and starting in 2015 the increase will be 3.5% annually thereafter. The actuarial value of the System’s
assets was determined using the five-year smoothing of investment returns greater/ (less) than expected. The valuation must
be within 20% of market value. The System’s unfunded actuarial accrued liability is being amortized as a level petcentage of
projected payroll.

Funded Status and Funding Progress - The funded status of the plan at January 1, 2013, the most recent actuarial valuation
date, is as follows:

Dollar Amounts In Thousands

Actuarial UAALasa
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date @A) ®) (B-A) (A/B) © BN/
January 1,2013  § 268,087 § 512,377 $ 244,289 523% § 82970 294.4%

"The schedules of funding progress, presented as required supplementary information (RSI) following notes to the financial
statements, present multi-year trend information about whether the actuatial values of plan assets are increasing or decreasing
over time relative to the AAL for benefits.

The significant methods and assumptions as of the latest actuarial valuation are as follows:

Valuation date: January 1, 2013

Actuarial cost method: Entry age normal

Amortization method: Increasing payments 3.75% per year

Remaining amortization period: 24 years (closed)

Asset valuation method: Actuarial assets equal preliminaty asset value plus 25% of the difference between

market value and preliminary asset value. Preliminary asset value is the previous
years’ actuarial asset amount increased by net cash flow and expected investment
income. The result must be within 20% of market value.

Investment rate of return: 7.75%
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Projected salary increases: 2.5% per year in 2013; 3.0% per yeat in 2014; starting in 2015 the annual increases
will be 3.5%
Cost of living adjustments: 3.0% on the first $12,000 in benefits

Legally Required Reserve Accounts — The balance in the System’s legally required resetves as of December 31, 2012 are as
follows:

Description Amount Purpose
Annuity Savings Fund..... $ 79,778,188 Active members' contribution balance
Annuity Resetve Fund.... 30,387,494 Retired membets' contribution account
Military Setvice Fund..... 56,941 Military leave of absence conttibution balance
Pension Fund.............. 143,959,693 Remaining net assets
Total..ovvieieeeeeeeen . $ 254,182,316

F - Non Contributory Retitement Allowances

City employees with World War IT military veteran status, at least 30 years of service to the City, and who began work prior to
July 1, 1939, ate entitled to a non-contributory pension benefit equal to 72% of their highest annual rate of regular
compensation. Retirement benefits for these individuals are funded on a pay-as-you-go basis by the City, and thete is no
estimate of the actuarial liability for these benefits because the City deems the amount to be immaterial to the financial
statements. Expenditures for non-contributory retitement benefits for the fiscal years ended June 30, 2013, 2012, and 2011
were $283,143, $298,065 and $347,374, respectively. Non contributory retitees are eligible for an annual cost of living
adjustment of not more than 3% on the first $12,000 of their annual retirement benefit.

Note 19 — Massachusetts Teachets Retirement System

Public school teachets and certain administrators ate members of the Massachusetts ‘T'eachers Retirement System, to which
the City does not contribute. Pension benefits and administrative expenses paid by the Teachets Retirement Board are the
legal responsibility of the Commonwealth. The amount of these on-behalf payments totaled $31,977,116 for the fiscal year
ended June 30, 2013, and, accordingly, are reported in the general fund as intergovernmental revenues and pension
expenditures.

Note 20 — Commitments and Contingencies

Significant commitments include the continuing approptiations and encumbrances outstanding for the general fund and CPA
fund, for which outstanding balances at June 30, 2013, totaled $5,876,999 and $1,281,268, respectively.

The City participates in 2 number of state and federal award programs. Although the federal grant programs have been audited
in accordance with the provisions of the Single Audit Act Amendments of 1996 through June 30, 2013, these programs, as
well as certain state grant programs, are still subject to separate financial and compliance audits. The amount, if any, of
expenditures which may be disallowed by the granting agencies cannot be determined at this time although it is expected such
amounts, if any, will be immatetial.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements
Fiscal Year Ended June 30, 2013

Various additional legal actions and claims are pending. Litigation is subject to many uncertainties and the outcome of
individual litigated matters is not always predictable. Although the amount of liability, if any at June 30, 2013 cannot be
ascettained, management believes any resulting liability should not materially affect the financial position of the City at June
30, 2013.

Note 21 — Future Implementation of GASB Pronouncements
The GASB has issued the following statements:

»  Statement No. 65, Items Previously Reported as Assets and Liabilities, which is required to be implemented during fiscal year
2014. Management does not believe the implementation of this Statement will significantly impact the basic financial
statements.

Statement No. 66, Technical Corrections — 2012 — an amendment of GASB Statements No. 10 and No. 62, which is required to
be implemented during fiscal year 2014. Management does not believe the implementation of this Statement will
impact the basic financial statements.

Y

» Statement No. 67, Financial Reporting for Pension Plans — an Amendment of GASB Statement No. 25, which is requited to be
implemented duting fiscal year 2014. The implementation of this Statement will require expanded note disclosures
and required supplementary information.

»  Statement No. 68, Accounting and Financial Reporting for Pensions — an Amendment of GASB Statement No. 27, which is
tequired to be implemented duting fiscal year 2015. The implementation of this Statement will represent a significant
change in the accounting and reporting of pension expense and the related liability. For the first time, the City will be
required to recognize its long-term obligation for pension benefits as a liability and to more comprehensively measure
the annual costs of pension benefits. The implementation of this Statement also expands pension related note
disclosures and required supplementary information.

»  Statement No. 69, Government Combinations and Disposals of Government Operations, which is requited to be implemented
during fiscal year 2015. Management does not believe the implementation of this Statement will impact the basic
financial statements.

Statement No. 70, Acounting and Financial Reporting for Nonexchange Financial Guarantees, which is required to be
implemented during fiscal year 2014. Management does not believe the implementation of this Statement will impact
the basic financial statements.

‘These pronouncements will be implemented by their trespective implementation dates.
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CITY OF NEWTON, MASSACHUSETTS
Required Supplementary Information
Fiscal Year Ended June 30, 2013

PENSION PLAN SCHEDULES

The following schedules provide information related to the System as a whole, for which the City is one participating

employer:
SCHEDULES OF FUNDING PROGRESS (SYSTEM)
Dollar Amounts in Thousands

Actuatrial UAALasa
Actuarial Accrued Unfunded Percentage
Actuarial Value of  Liability (AAL) AAL Funded Covered  of Covered

Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Datc @) ®) (B-A) (A/B) © _(@N/09
January 1, 2013 268,087 $ 512,377 § 244,289 523% § 82970 294.4%
January 1, 2012 262,109 493,224 231,115 53.1% 80,337 287.7%
January 1, 2011 260,156 473,083 212,927 55.0% 81,378 261.7%
January 1, 2010 254,035 462,104 208,069 55.0% 83,844 248.2%
January 1, 2009 252,117 443,010 190,893 56.9% 82,014 232.8%
January 1, 2008 281,115 419,001 137,886 67.1% 79,206 174.1%

SCHEDULE OF EMPLOYER CONTRIBUTIONS (SYSTEM)

Annually
Required Percentage of
Year Ended Contributions ARC
December 31 (ARC) Contributed (%0)
2007 § 11,747,762 100
2008 12,843,635 100
2009 13,547,778 100
2010 15,029,827 100
2011 16,252,351 100
2012 16,343,094 100
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CITY OF NEWTON, MASSACHUSETTS
Required Supplementaty Information
Fiscal Year Ended June 30, 2013

The following schedule provides information related to the City’s pottion of the System’s ARC:

CITY SHARE OF SYSTEM ARC

Percentage of

City ARC

Fiscal Year ARC as a Percentage of
Ended ARC Contributed (%) System ARC (%)
2008 $ 11,594,554 100 98.7%
2009 12,682,312 100 98.7%
2010 13,364,434 100 98.6%
2011 14,829,525 100 98.7%
2012 16,077,924 100 98.9%
2013 16,165,564 100 98.9%

OTHER POSTEMPLOYMENT BENEFITS SCHEDULE

The following schedule provides information related to the City’s other postemployment benefits plan:

SCHEDULES OF FUNDING PROGRESS

Dollar Amounts in Thousands

Actuarial

Accrued UAALasa

Actuarial Liability (AAL) Unfunded Percentage

Actuarial Value of Projected Unit AAL Funded Covered of Covered
Valuation Assets Credit (UAAL) Ratio Payroll Payroll

Date @A) ®) (B-) (A/B) © (B-A)/C)
06/30/13 538 § 602,309 § 601,771 0.1% $ 182,513 330%
06/30/12 - 601,300 601,300 - 176,525 341%
06/30/11 - 639,110 639,110 . 176,191 363%
06/30/10 - 531,675 531,675 - 175,729 303%
06/30/09 - 595,672 595,672 - 174,021 342%
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Nonmajor Governmental Funds

Special Revenue Funds

School Lunch Fund:

This fund is used to account for the operations of the Newton Public School Department’s student lunch program. Revenues
are generated from the sale of lunches, state and federal reimbursement grants, and investment income. A formal budget is
not adopted for this fund; however, expenditures can not exceed revenues plus the beginning fund balance. Any difference
between fund revenues and expenditures is financed with a transfer from the School Department’s general fund operating
budget. Itis the policy of the Newton Public school department to subsidize all fund employee benefit costs.

Revolving IFund

The Revolving Fund is used to account for a vatiety of municipal functions that are expected to be self- supporting, such as
departmental private duty details. All revolving funds, except for damage recoveries of less than $20,000; private duty details
and assignments; wetlands protection and development review activities; and police asset forfeitures are authorized annually by
vote of the Board of Aldermen under Massachusetts General Law Chapter 44, Section 53E 5. Fund expenditures are
limited to the lesser of actual available resources or the annual spending limit authorized by the Board of Aldermen.

Receipts Reserved Fund

This fund is used to account for a variety of local revenues whose use is either legally restricted by state law, or has been
restricted by vote of the City’s Board of Aldermen, for specific purposes and can only be spent with the prior appropriation of
the Board of Aldermen. The fund is used to account for proceeds from the sale of surplus real estate, parking meter receipts,
development mitigation funds, and revenues generated from cable television license agreements and the sale of recyclable
materials. No expenditures can be made directly from the fund; tather, resources are appropriated and transferred to the
City’s general fund for expenditure.

Federal ARRA FFund
This fund is used to account for American Recovery and Reinvestment Act (ARRA) grant funds.

Community Development Block Grant Fund
This fund is used to account for activities undertaken with federal Community Development Block Grant funds. The Mayor

and Board of Aldermen approve each year’s grant budget. This is a reimbursement grant.

Municipal Federal Grant Fund

This fund is used to account for a variety of categorical municipal federal grants. The Board of Aldermen approve annual
grant budgets and grant budget obligations ate generally limited to the lesser of actual available resources or the annual
spending limit authorized by the Boatd.

Municipal State Grant Fund

This fund is used to account for a variety of categorical municipal state grants other than ARRA grants. The Board of
Aldermen approve annual grant budgets and grant budget obligations ate limited to the lesser of actual available resources or
the annual spending limit authotized by the Boatd.

School State Grant Fund
This fund is used to account for all categorical public education state grants. The School Committee approves annual grant

budgets and grant budget s are recorded upon receipt of approved grant agreements.
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School Federal Grant Fund
This fund is used to account for all categorical public education federal grants other than ARRA grants. The School
Committee approves annual grant budgets and grant budgets are recorded upon receipt of approved grant agreements.

Gift Fund
This fund is used to account for private gifts and donations that are unrelated to any other fund. Expenditures ate limited to
the lesser of actual available resources or the annual spending limit authorized by the Board of Aldermen and School

Committee.

Stormwater Management Fund

This fund is used to account for operation and maintenance of the City’s stormwater drainage activities. Effective July 1, 2006
the Mayor and Board of Aldermen voted to establish the Stormwater Management special revenue fund. These activities were
previously accounted for within the Public Works depattment’s General Fund appropriation. A flat rate stormwater
management fee was imposed by ordinance effective July 1, 2006 and is intended to fund maintenance and operations. The
City has no stormwater management debt at this time.

Capital Projects Funds

Public Building Improvements Fund

This fund is used to account for the acquisition, construction, reconstruction, and/or major renovation of buildings (and
related fields and facilities). Financing is generally derived from the issuance of bonds or notes. Boatd of Aldermen
appropriations are for the term of the project. The Public Building Commissioner is responsible for all projects accounted for
in this fund. A separate sub-fund is maintained within the fund for each major capital project.

Street Improvements Fund

This fund is used to account for the revenues and expenditures of the Commonwealth of Massachusetts Chapter 90 highway
construction grant funds and state construction grant for certain road and intersection improvements. Grant budgets are
recorded based upon annual grant awards from the Commonwealth, Board of Aldermen authorization of annual spending
authotity, and approval of specific construction projects by the Massachusetts Highway Department. Chapter 90 highway
construction grants are paid to the City on a reimbursement basis. The City finances grant expenditures internally until
reimbutsements ate received from the Commonwealth. Grant revenue is recognized when approved expenditutes are incurred
and submitted to the Commonwealth for reimbursement.

Municipal Equipment Replacement Fund

This fund is used to account for the acquisition of public safety and public works motor equipment, financed with the issuance
of debt.
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Permanent Funds

Municipal Fund
This fund is used to account for a vatiety of municipal putposes. A detailed report may be obtained from the Comptrollet’s

Office.

Library Common Fund
This fund is used to account for the purchase of library supplies and materials and the enhancement of public libraty setvices

in Newton. The Newton Libratry Board of Trustees maintains custody of fund assets.
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CITY OF NEWTON, MASSACHUSETTS
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2013

Special Revenue Funds
Community
School Receipts Federal Development
ASSETS Lunch Revolving Reserved ARRA Fund Block Grant
Cash and cash equivalents............oocoviiiiiiiiiiiini $ - % - 8 1,718,332 § ] =
Restricted cash and cash equivalents............coovvveieeiiniiiniiiiiiinniinnn.. 310,417 5,628,752 3,406,573 - 176,309
Restricted INVESIMENTS. ..uvuiivsiiiii it eier s - - s -
Interest and dividends.. ... vuiiianiiiiiec e, - - -
Receivables, net of allowance for uncollectible amounts
TAX OIS vttt i e B - - - -
Charges fOr SEIVICES. .vuuivuiiniviieiit ittt v e ee e re et easieans - 558,300 . - -
Departmental and other...........oviviviiiiiiiiii 6,969 - - -
Intergovernmental........ e 131,949 - - J
Other assets. auawwi s s v i s i A R g - - -
TOTAL ASSETS..... vttt e e $ 449335 $ 6,187,052 $ 5124905 § - 3 176,309
LIABILITIES AND FUND BALANCES
LIABILITIES:
Watrants payable.........oiviiiiiiiii s 1,716 § 308,197 % - 3 - 3 39,073
Accrued Habilities. ..« .vvuiuiviciis e 315,139 15,121 - 465
Accrued payroll......ooii . 721 241,639 - - 7,053
Other liabilities. . 110,180 1,146,211 B =
Deferred revenue 6,969 249,789 - =
Due to other funds - 3 - .
TOTAL LIABILITIES.......... A A R I 2 AR oreae 434,725 1,960,957 - - 46,591
[FUND BALANCES:
Nonspendable........ooiiiiiiiii e, . - - - -
REStHCEEd. . 1vviit vt 14,610 4,226,095 3,406,573 - 129,718
Committed wevatiaammaitivh s b siatine. S TR T T v - . 1,718,332 - -
TOTAL FUND BALANCES. ......oviiviveneennnn. R e 14,610 4,226,095 5,124,905 129,718
TOTAL LIABILITIES AND FUND BALANCES. ... .cveovecveiovriio $ 449335 $ 6,187,052 § 5124905 $ $ 176,309
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Special Revenue Funds

Municipal Municipal School School Stormwater

FFederal Grant State Grant State Grant Federal Grant Gift Management Sub-toal
-8 -5 -3 -5 - § - 8 1,718,332
209,893 353,963 - 176,414 1,239,936 730,642 12,232,899
g 2 2 : 3,683 3,683
- - - - - 121,999 680,299
. - - - 40 - 7,009
246,970 86,033 1,427,328 164,099 - - 2,056,379
456863 $ 439996 § 1427328 § 340513 §  1,239976 856324 $ 16,698,601
291064 S 48,665 S 14,532 % 95,541 $ 12,504 $ 155,446 § 966,738
48,104 - 67 644 - 21,890 401,430
2,148 18,310 130,603 179,767 9,206 3,724 593,171
- - - - - - 1,256,391
- 16,468 - - - 11,679 284,905
- 391,759 - - 391,759
341,316 83,443 536,961 275,952 21,710 192,739 3,894,394
115,547 356,553 890,367 64,361 1,218,266 663,585 11,085,875
= - . - - 1,718,332
115,547 356,553 890,367 64,561 1,218,266 663,585 12,804,207
456,863 $ 439,996 $ 1427328 % 340,513 § 1239976 $ 856324 % 16,698,601

(Contnued)



CITY OF NEWTON, MASSACHUSETTS
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2013
Capital Projects Funds
Public Municipal
Building Street Equipment
ASSETS Improvements Improvements Replacement Sub-total
Cash and cash equivalents............cooiiiiiniiiii $ -3 - 8 -3 -
Restricted cash and cash equivalents............c..viiiiiiieiieiienniieiiniieeneens 7,134,828 - 244,824 7,379,652
Restricted INVESIMENTS. . .ivuuiiiieier it r e e e v e ea st ie e eeenens - - - .
Interest and dividends..... PPt - - -
Receivables, net of allowance for uncollectible amounts:
TAX HENS . .ottt iat e e e N - . -
Charges Or SEIVICES. .. uuvviivii it it et v et en e ae s - . - -
Departmental and other.........c.ooviiiiiiiiiiiinii e - E - .
Intergovernmental.. ... e 4,926 2,663,634 - 2,668,560
Other a85L8. 1 1uvuuvrii it - - - -
TOTAL ASSETS. ettt ieeriieiie oottt e et e e $ 7,139,754 % 2,663,634 % 244824 $ 10048212
LIABILITIES AND FUND BALANCES
LIABILITIES:
Warrants payable.........oooii $ 1,438,713 $ 55,787 $ - 3 1,494,500
Accrued liabilities . 521,228 160,570 - 681,798
Accrued payroll - - . -
Other liabilities. . - N - -
Deferred revenue..... 4,926 74,936 . 79,862
Due to other funds. isiimeavicsaiie visssaiuarerss finissnse IO PR e R - 2,239,733 - 2,239,733
TOTAL LIABILITIES. .....ccoviiiiuiiieeitiie s eeee e eee s, 1,964,867 2,531,026 - 4,495,893
FUND BALANCES:
Nonspendable...c....viiiiiiii e - - - - -
Restricted 5,174,887 132,608 244,824 5,552,319
Committed - - - -
TOTAL FUND BALANCES......ciiuitriiiniieiieaiiiinesseatees it ie i nan 5,174,887 132,608 244,824 5,552,319

TOTAL LIABILITIES AND FUND BALANCES.........c.covieiiiiieeiiiiennnn. $ 7,139,754 % 2,663,634 3 244,824 % 10,048,212




Permanent Funds

Total
Nonmujor
Library Governmental
Municipal Common Sub-total Funds
- 8 - 5 - $ 1,718332
440,031 176,877 616,928 20,229,479
35,651 359,596 595,247 595,247
524 1,323 1,847 1,847
= - - 3,683
= S - 680,299
= . 7,009
. - . 4,724,930
30,000 - 30,000 30,000
506,226 $ 737,796 % 1,244,022 § 27,990,835
191 8 - 3 191 3 2,461,429
466 - 466 1,083,694
98 - 98 593,269
- - 1,256,391
- 364,767
- 2,631,492
755 - 755 8,391,042
447,206 - 447,206 447,206
58,265 737,796 796,061 17,434,255
N B} B 1,718,332
505,471 737,796 1,243,267 19,599,793
506,226 $ 737,796 % 1,244,022 § 27,990,835

(Concluded)



CITY OF NEWTON, MASSACHUSETTS
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

REVENUES
Penalties and interest on taxes. ......... S T SRR
Licenses and permits.
Intergovernmental ...
Charges for services.
Fines and forfeitures.
Investmentincome.........ocuuernn..
Contributions and donations.........
MISCEIANEOUS. vt v vvn s iiiaiin et arsae it estessiaeeaieseienas

EXPENDITURES
Current:
General government:
EleCtONS . .10 viu ittt it ree et rena e ene e s
Planning & development. ... vuu.v..eceiarrierieriiosiereineenesienes
Public building maintenance & Operations............coecevrveirnns.s.
Public safety:
Police. ..

InSPectional SEIVICES. ..vuuruuiaetieerienriersineresesiaieearrerees TR
Education. ... ... 5gwiic - -« - ssmsams o SV TN DR . ERSE
Public wortks:

Streets 8 SIAEWAIKS. 1 ovsvenieniesienieniranesieseerneras s ssnens sennss

SANIALON ; guywpxusnawsamdreesmesrses st Fiae s b SRS

Health and human services:
Health & human services........ociviinniiiiiiiin i e
Senior services
Culture and recreation:
LADLATIES. oo ceingos e e v s mmmsmas oo o o SHHOHA - v ot v+ v« mFH M « o v o mESERER

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES. ... .ocoiiieiiieiitiiemiiiennainniiosieianeesninnesin

OTHER FINANCING SOURCES (USES)
Transfersin........... A = SN A S S
Issuance of general obligation bonds.
Sale Of ASSELS. . aassanns 1seen MiEimnrere  SWaNENSr e ererreen s SRETHE e n s oo rodSTRHE v een

TOTAL OTHER FINANCING SOURCES (USES)......cc.vvuv....

NET CHANGE IN FUND BALANCES. ..cccvuiiivisieiannieaeiiiianeneennss

Special Revenue Funds

Community
School Receipts Federal Development
Lunch Revolving Reserved ARRA Fund Block Grant
- $ - 8 - 3 - 8
. 1,091,091 -
638,005 50,018 . 77,078 1,945,609
2,381,894 10,903,704 1,857,011 . *
- 82,988 7,750
1,184 1,488 382
- 143,413 97,000
- 65,426 152,915 .
- 157,751 - - -
3,021,083 11,404,788 3,206,149 77,078 1,945,609
- 148,776 1,878 1,815,891
R 833 v )
3,155,170 -
237,697 - -
. 6,918
3,120,345 6,189,778
130,307 - 75,200 -
3,058 .
- 7,656 -
- 55,551 -
- 536
- 63,908 -
- 21,211
B 2,144,696 -
- 1,972 - - -
3,120,345 12,168,067 - 77,078 1,815,891
(99,262) (763,279) 3,206,149 - 129718
95,000 900,533 313,169 -
32,600 3 =
(5,918) (3,171,819)
95,000 927,215 (2,858,650) -
(4,262) 163,936 347,499 129,718
18,872 4,062,159 4,777,406 - -
14,610 $ 4,226,095 § 5,124,905 § - 3 129,718
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Special Revenue Funds

Municipal Municipal School School Stormwater
Federal Grant State Grant State Grant Federal Grant Gift Management Sub-tatal

- 8 $ - -8 -3 27,290 27,290

. _ i, . : 1,091,091
1,143,545 955,591 7,407,544 5,420,554 11,000 - 17,648,944
- - - - 724,921 15,867,530

3 a - . - 90,738

10 B 1,625 4,689

- 316,318 556,731

- = 218,341

- - - 157,751
1,143,545 955,601 7,407,544 5,420,554 328,943 752,211 35,663,105
28,924 - - - 28,924

868,354 42,949 370 - 2,878,218
79,576 - - 80,409

196,503 282,248 3,172 - 3,637,093
23,830 45,904 - - - 307,431

. - 6,918

7,963,741 5,628,557 350,963 - 23,253,384

- . 1,022,426 1,227,933

E - 3,058

z 2 - 7,656

- - 55,551

71,665 164,309 3,57 - 240,081
175,481 3,525 - 242914

41,307 - 6,006 - 68,524

- 12,780 87,533 - 2,245,009

1,306 - - - 3,278
1,161,658 873,478 7,963,741 5,628,557 455,140 1,022,426 34,286,381
(18,113) 82,123 (556,197) (208,003) (126,197) (270,215) 1,376,724
24,000 - - B - 7 1,332,702

. . ) ) B 32,600
(255,428) (58,784) - : B (16,401) (3,508,350)
(231,428) (58,784) ) - (16,401) (2,143,048)
(249,541) 23339 (556,197) (208,003) (126,197) (286,616) (766,324)
365,088 333,214 1,446,564 272,564 1,344,463 950,201 13,570,531
115547 ¢ 356,553 § 890,367 64,561 $ 1218266 § 663,585 12,804,207
(Continued)
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CITY OF NEWTON, MASSACHUSETTS
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Capital Projects Funds

Public Municipal
Building Street Equipment
Improvements Improvements Replacement

Sub-total

REVENUES
Penalties and iNterest ON taXES. ... vuverruimeaeierscrniernesineessisisanesess $ - 8 - 8 -
Licenses and permits.
Intergovernmental ...
Charges for services..
Fines and forfeitures.
Investment income.............
Contributions and donations..
MiSCEllanEOUS. ... uvvrieniitiibieiin e e it

80,998 5,894,882 )

5,975,880

TOTAL REVENUES......c..ociiiiiiniaiianinannns P S A e 80,998 5,894,882

5,975,880

EXPENDITURES
Current:

General govemnment:
BIECHOMS . 11t ieiiiiae et et e e e ee e e saer e e renee e
Planning & development -
Public building maintenance & Operations. . .......cocvu.vuveeiiiiinrninn. 1,376,985

Public safety:
Police. . . .
Fire........... . - . B60,430
Inspectional SErVICES. ... vvvuuiiiiiaiieineiieieiieie e st eainn s

Education su. ... csssgmabine . oonoobi e siimin . ioee o inmabi oo i e 10,041,436

Public works:
Streets & SIAEWalKs. ... ovuvrareriviiiiiiee i e . 5,494,732 536,400
SAMILAtON casnns oo rreswmems B ve e (BeeeRrastsoreesernssminesrnssers paspss ' -

Health and human services:
Health & human Services. ..o.ivu.vivuiviioiiiieniineeisiiianeeisiesisieaess - -

Senior services
Culture and recreation:

LADIATICS. Lo v v b e iy e e e S e e e ve e n A Be o AR e e - .

Parks & FECIEAOM. «. . ev et ieviian s e b s ieie s veneeiiianseennenns 235,024 B -

Newton History muSeUm . ..o i iiiiiiininiiees e x -

1,376,985

860,430
10,041,436
6,431,132

235,024

TOTAL EXPENDITURES. ........cticiiiiiaininieeiiianiiiansinsaaannss 11,653,445 5,894,732 1,396,830

18,945,007

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES. .......0ovivirenriesiesieeaiesnas 55 RSN (11,572,447) 150 (1,396,830)

(12,969,127)

OTHER FINANCING SOURCES (USES)
R ot (o I RN S o e N O 943,331 - -
Issuance of general obligation bonds. 9,640,558 . 1,172,000
Sale OF ASSOTS. .. .cauiiinse e ren e e sthsnusderensrnessnncuapsdbhreenserselibeenssensosoiish -

TIANSTELS OUbuun it cs it iai et ce st i e e et et e re e et aeareaeaans (559,286) . .

943,331
10,812,558

(559,286)

TOTAL OTHER FINANCING SOURCES (USES)..............co... 10,024,603 - 1,172,000

11,196,603

NET CHANGE IN FUND BALANCES.........cccoiiiiviiieiiiiiiiineieiinaeians (1,547,844) 150 (224,830)

FUND BALANCES AT BEGINNING OF YEAR c.ccvovvineiiainiionnnann. Ven 6,722,731 132,458 469,654

(1,772,5249)

7,324,843

FUND BALANCES AT END OF YEAR. ... ccuutiieriirineriaeiiiniinnesininiann, $ 5174887 § 132,608 § 244,824

$

5,552,319




$

Municipal

Permanent Funds

Library
Common

Sub-total

Toral
Nonmajor
Governmental
Funds

12,000

445

44,609
271,157

12,000
45,054
277,157

27,290
1,091,091
23,624,824
15,879,530
90,738
49,743
833,888
218,341
157,751

12,445

321,766

334,211

41,973,196

12,110

269,281

12,110

269,281

28,924
2,878,218
1,469,504

3,637,093
1,167,861
6,918
33,294,820

7,659,065
3,058
7,656

55,551

240,081
242,914

337,805
2,480,033
3,278

12,110

269,281

281,391

53,512,779

335

52,485

52,820

(11,539,583)

918

918

2,276,951
10,812,558
32,600
(4.067,636)

918

218

9,054,473

1,253

504,218

52,485

685,311

53,738

1,189,529

(2,485,110)

22,084,903

505,471

$ 737,796

$

1,243,267

$

19,599,793

(Concluded)
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Internal Service Funds

Health Insurance Fund

This fund is used to account for group health benefits for active and retired employees of the City. The City funds 70%/75%
of group health benefits, and employees conttibute 25%/30% of the cost through payroll deductions. The City maintains
sepatate sub-funds for plans administered by Tufts Associated Health Plan and Harvard-Pilgrim Health.

Wortkers” Compensation Insurance Fund

This fund is used to account for workers” compensation benefits, replacement wages and medical benefits for qualified
employees. The fund is also used to account for the cost of providing medical benefits to public safety employees who ate
injured in the line of duty. Replacement wages for public safety employees are accounted for in the General Fund operating
budgets of the police and fire departments.

Building Insurance Fund

This fund is used to generate annual income, which is used to finance the City’s annual property insurance premiums. Funds
are transferred to the General Fund, based upon an annual authorization vote of the Board of Aldermen.

Liability Insurance Fund

This fund is used to accumulate resources to pay liability claitns in excess of $50,000. Liability claims of $15,000 ot mote are
financed from a judgment and settlement appropriation in the City’s Solicitor’s General Fund annual approptiation. Claims
greater than $5,000, but less than $50,000 ate financed with a transfer from the Reserve Fund annual appropriation in the
General Fund.
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CITY OF NEWTON, MASSACHUSETTS

INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF FUND NET POSITION

JUNE 30, 2013
Workers'
Health Compensation Building Liability
ASSETS Insurance Insurance Insurance Insurance Taral
Current assets:
Restricted cash and cash equivalents................ccoeeiennni, g 20,207,928 % 297244 § 484,026 % 223073 $ 21,212,271
Restricted investments - 8,789,284 - 8,789,284
Interest and dividends.......ccc.o.oovviiiiiiniiiiiiiiie - 30,126 - 30,126
Receivables, net of allowance for uncollectible amounts:
Departmental and other...............ccocvcviiiiiiiinnn.. 35,190 - 35,190
Working capital deposit...........ooevviniviiiieniieriinnieniann. 448,073 - 448,073
TOtal BSSELS. ... v eeeeeeeeeereee e, 20,691,191 9,116,654 484,026 223,073 30,514,944
LIABILITIES
Current liabilities:
Warrants payable...............oooiinne . 184,739 45,897 230,636
Accrued liabilities. ... 1,237,563 214 - 1,237,777
Accrued payroll................ - 11,698 - 11,698
Other liabilities................... 1,206,474 1,206,474
Accrued health claims payable............ 3,996,304 - 3,996,304
Workers' compensation claims..............cooeeviiviinnnnnnn.. - 1,541,706 1,541,706
Total current Habilities. .. s vuvevsivisnisninesieniaiieies 6,625,080 1,599,515 - 8,224,595
Noncurrent liabilities:
Workers' compensation claims. . ....cuvvuieuniieiiaiieiinieiis 8,890,047 8,890,047
Total abilities. ... ...ovvevreresiieeeecnsenn 6,625,080 10,489,562 17,114,642
FUND NET POSITION
Unrestricted. .. ...ovnir e g 14,066,111 § (1,372,908) 3 484,026 $ 223073 % 13,400,302
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CITY OF NEWTON, MASSACHUSETTS
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Workers'
Health Compensation Building Liability
Insurance Insurance Insurance Insurance Total

OPERATING REVENUES

EmplOyer Contiibutions............coi oo eesrieeeneeeseonreers s S 38385582 § 1,674,874 8 .5 40,060,456

Plan member contributions. . .....eeeeeririiiiticies e e 9,990,921 . - 9,990,921

TOTAL OPERATING REVENUES.........cvviiviiiereniiinaniins 48,376,503 1,674,874 - 50,051,377
OPERATING EXPENSES

Change in incurred but not reported liability (84,063) 3,942,558 . - 3,858,495

Self insurance claims...........ccccceevviiiiiinnns . 43,951,707 1,609,024 - - 45,560,731

Insurance premiums...... 554,771 - - 554,771

Administrative expenses 2,688,181 46,692 . 2,734,873

TOTAL OPERATING EXPENSES........cccoeiiiiiiiiiiiiiinenannns 47,110,596 5,598,274 - - 52,708,870
OPERATING INCOME (LOSS). . evvareariniiinesiiiinsieiseinnns 1,265,907 (3,923,400) - - (2,657,493
NONOPERATING REVENUES (EXPENSES)

INVEStMENt NCOME. L.t iuiieiirsitiiiieiter et ies it iein e e eesiannanarns 40,929 819,075 49,726 470 910,200
CHANGE IN FUND NET POSITION. . ... cocciriiiniiinniiiiiiinnnninnanns 1,306,836 (3,104,325) 49,726 470 (1,747,293)
FUND NET POSITION AT BEGINNING OF YEAR.........cc.vivevnns. 12,759,275 1,731,417 434,300 222,603 15,147,595
FUND NET POSITION ATEND OF YEAR......cccvviviviiriiienianins . 8 14,066,111 § (1,372,908) $ 484,026 223,073 13,400,302
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CITY OF NEWTON, MASSACHUSETTS

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOW S

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Workers'
Health Compensation Building Liability
Insurance Insurance Insurance Insurance Tatal
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from custOmers and USEIS.uimiau.iver s ovuraraierreriereimraiassseaanseessisisiseserennes $ 9990921 - $ - 8 $ 9990921
Receipts from interfund services provided. . ...o.ccouiiiviiiiioriniorioneniisiiiiriiiennseeneaaenns 38,408,858 1,671,308 2,065 40,082,231
Payments t0 vendors/Providers. ... ...uucieuriivivitciiasiniererrissrssimsas e seessis e e (46,959,761 (1,648,452) - (48,608,213)
NET CASH FROM OPERATING ACTIVITIES. ...\ ceviviiiiiieiinninieinseninmineeninns 1,440,018 22,856 2,065 - 1,464,939
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase and sales Of INVESHMENES, MEE. ... vuitiiiis it eiiseiiiiiieiins i iee et eneaeeensenserns - (697,224) 409,137 - (288,087)
Investment income 40,929 819,075 49,726 470 910,200
NET CASH FROM INVESTING ACTTVITIES....cc.cvuuiiiammmarererennreinsiemmnnnns 40,929 121,851 458,863 470 622,113
NET CHANGE IN CASH AND CASH EQUIVALENTS ..cco.vvivviviriiasies i eeeiaiiiennns 1,480,947 144,707 460,928 470 2,087,052
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR...c..vivuveersraniecrninnins 18,726,981 152,537 23,098 222,603 19,125,219
CASH AND CASH EQUIVALENTS AT END OF YEAR (reported as restricted)............ § 20,207,928 297244 $ 484026 $ 223073 $ 21212271
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES
Operating income (I058)..a....vviviiviiiesiaiererrriretariresterist s s reae e s v s i ieeee e $ 1,265,907 (3,923400) § -8 -5 (2,657,493
Adjustments to reconcile operating income (loss) to net
cash from operating activities:
Changes in assets and labilities:
Interest and dividends.....iciueiiiiiiiiiiiciiini e P, - (3,566) 2,065 - (1,501)
Departmental and other...........occueu. Kivenen s AR MR e o ERERHEBEDIT + 1« ¢ SRR 5,037 - - 5,037
Intergovernmental........ciiiuini i i e e 18,239 - 18,239
Working capital deposit...........eermrnscietiaarecans s n s virenssratere s es s smrsrane e (70,641) - - (70,641)
Warrants payable........coiviiniiiiiiiiii T (62,970) 6,572 - - (56,398)
Acerued payroll.cicii i i i . 478 - - 478
Other liabilities............... (243,144) . . (243,144)
Accrued liabilities............... 205,673 214 - - 205,887
Accrued health claims payable. . .icoiiini i 321,917 - - 321,917
WOTKerS' COMPENSAHON . ...evvueitiiiisiiarraeerseeneastamaeseeesinseertaseraneeesersses - 3,942,558 - - 3,942,558
Total adjUStMENTS aiisiata. .« cTarEdaiae e v v eers SRAEITr 1t e s o BTTRGE e o e danbes 174,111 3,946,256 2,065 - 4,122,432
NET CASH FROM OPERATING ACTIVITIES........0uuecieauiarenenssinioreininnersuiarssenens $ 1,440,018 22,856 S 2,065 $ - $ 1,464,939
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Private Purpose Trust Funds

Chaffin Education Fund
This fund is used to account for higher education loans and grants issued to Newton high school graduates who are unable to
afford the cost of college education. Revenues consist primarily of investment income on fund cash and investments.

Scovell Education Fund
This fund is used to account for prizes and awards to students for distinguished scholarships awarded at Newton high schools.
The ptizes ate subject to approval of the School Committee. Revenues consist primarily of investment income on fund cash

and investments.

Gotin Education Fund
This fund is used to account for loans to Newton high school graduates for attending institutions of higher education.
Revenues consist primarily of investment income on fund cash and investments.

Cousens Welfare Fund

This fund is used to account for loans and or grants to Newton residents who qualify as poor. At least 90% of the annual
income of the fund is to be distributed to the desetving poot and not more than 20% of this sum may be loaned to individuals
who ate temporarily in financial need. Revenues consist primarily of investment income on fund cash and investments.

School Scholarship Fund

This fund 1s used to account fot a variety of public school scholarship funds. Detailed fund information is available from the
City Comptroller’s Office.

Kendrick Welfare ['und
This fund is used to account for distributions to needy industtious poor of Newton, especially widows and orphans.

Read Charity Fund

This fund is used to account for the petpetual maintenance of the donot’s grave site, an annual sleigh ride ot picnic for the
children of the Newton Corner section of Newton, free lectures on scientific subjects in Newton Corner, library book
putchases, and assistance to poor widows of the City. Revenues consist primarily of investment income on fund cash and
investments.

Spear Infirmary Fund
The tetms of the gift of this fund calls for the income to be used to “...provide cheer for the inmates of the City farm.” The

fund has been inactive for a number of yeats.

Mabel Riley Senior Fund

The terms of the gift of this fund calls for the income to be used for .. .special treats for residents of nursing homes and
homes for the elderly on holidays and for comforts for the sick throughout the year.”

Elderly Tax Relief Fund
The City has accepted Massachusetts General Law Chapter 60, Section 3D, which authorizes the implementation of a

voluntary tax check-off program for purposes of defraying real estate taxes for elderly and disabled Newton taxpayers with low
incomes. This fund is used to account for the receipt of voluntary donations and awards voted by the Taxation Aid
Committee.

Arnold Daniels Fund

Putsuant to the tetms of the Arnold S. Daniels, Jr. Revocable Trust, dated July 20, 2000, this fund is used to assist needy
tesidents of Newton by providing them with monetary distributions to provide food, shelter, and clothing.
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CITY OF NEWTON, MASSACHUSETTS
PRIVATE PURPOSE TRUST FUNDS
COMBINING STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2013
Chaffin Scovell Gorin Cousens
Education Education Education Welfare

ASSETS
Cash and cash equivalents.............ocoooiiiiii i $ 236,976 $ 34468 $ 6,500 $ 1,040,626
Investments.. ... - - - -

Fixed INCOME. ..ttt 356,420 361,428 - 25,230

B QUItIes. ... ov i e 3,584,235 603,313 - 686,813

Mutual bond funds.............coo 677,152 134,457 .

Real estate.......ooooiiiiiiii e 168,784 - - 324,584
Interest and dividends............cociiiiiiiiiiiiiii 9,202 3,835 - 894
Receivables, net of allowance for uncollectibles:

Loans i m e e A S s i T v e i 19,663

TOtal ASSEES. v v v tass e et e et e see s e e 5,032,769 1,137,501 26,163 2,078,147

LIABILITIES

Warrants payable..........oooiiiiiiiiiii - -

Due to the general fund...............oooo 13,530 1,467 -

Total liabilities sy st diiis e e R e s s s ah e b o oe 13,530 1,467 -

NET POSITION

Assets held in trust for other purposes...............ocooviiiinns... S 5,019,239 § 1,136,034 $ 26,163 $ 2,078,147
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School Kendrick Read Spear Mabel Riley Eldesly Arnold Daniels
Scholarship Welfare Charity Infirmary Senior Tax Relief Fund Total

S 663,777 $ 3,117 § 43252 § 4,671 § 38,097 § 1,585 § 48275 §$ 2,121,344
157,848 s : = 900,926
316,767 - 5,191,128
103,378 : - 914,987
- - - 493,368
2,255 E - - 16,186
- 2 19,663
1,244,025 3117 43,252 4,671 38,097 1,585 48,275 9,657,602
1,500 . 1,500
14,997
1,500 : : R 3 16,497
) 1,242525 § 3117 § 43252 4,671 § 38,097 § 1,585 § 48,275 $ 9,641,105
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CITY OF NEWTON, MASSACHUSETTS

PRIVATE PURPOSE TRUST FUNDS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ADDITIONS
Contributions:

Private donations.........c.oc.viiii i

Net investment income:

Interest. i

DEDUCTIONS
Administration expense...............

Educational scholarships & awards..

TOTAL DEDUCTIONS........

NET POSITION AT BEGINNING OF YEAR.........ccooovviininien.,

NET POSITION AT END OF YEAR

Chaffin Scovell Gotin Cousens

FEducation Education Education Welfare
720 $ - S S 4,063
521,343 80,643 - 172,301
522,063 80,643 - 176,364
852 - 30,305
160,250 25,500 - 33,260
161,102 25,500 63,565
360,961 55,143 = 112,799
4,658,278 1,080,891 26,163 1,965,348
5,019,239 $ 1,136,034 $ 26,163 $§ 2,078,147
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School Kendrick Read Spear Mabel Riley Elderly Arnold Daniels

Scholatship Welfate Charity Infirmary Seniot Tax Relief Fund Total
$ 79,297 § -3 - 8 - 3 - 3 3440 % - 8 87,520
46,653 7 91 10 B0 6 103 821,237
125,950 7 91 10 80 3,446 103 908,757
- - - - - - - 31,157
114,949 - - - - 3,000 1,200 338,159
114,949 : - s ; 3,000 1,200 369,316
11,001 7 91 10 80 446 (1,097) 539,441
1,231,524 3,110 43,161 4,661 38,017 1,139 49,372 9,101,664

$ 1242525 § 3,117 8§ 43252 % 4,671 $ 38,097 3 1,585 § 48,275 § 9,641,105




Agency Fund

This fund is used to account for monies held on behalf of parties other than the City, such as state and federal agencies;

independent not-for-profit organizations for which the City collects private donations; the Metro Fire District; and public
school student activities.
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CITY OF NEWTON, MASSACHUSETTS

AGENCY FUND

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ASSETS

Cash and cash equivalents...............cocovciivniiiinninn,

Receivables, net of allowance for uncollectibles:
Departmental and other............c.ooooviiiiiiiin e,

Total assets....

LIABILITIES
Warrants payable.

Payroll withholdings..............ccoeviiiinniiniiin ...

Other liabilities. ..

Balance Balance
July 1, 2012 Additions Deductions June 30, 2013

1,059,284 81,614,525 (81,508,873) 2,064,936
18,452 = (18,452) -
1,977,736 $ 81,614,525 § (81,527,325) 2,064,936
1,054 $ 75,153,366 $ (75,154,420) -
819,485 79,887,408 (79,735,884) 971,009
1,157,197 1,727,117 (1,790,387) 1,093,927
1,977,736 $ 156,767,891  § (156,680,691) 2,064,936
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General Fund

This is the City’s primary operating fund. It accounts for all financial resources of the government, except those required to
be accounted for in another fund.
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CITY OF NEWTON, MASSACHUSETTS
GENERAL FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

City Clerk/Clerk of the Board
Personal Services
Expenses
Fringe Benefits
Totat City Clerk/Clerk of the Board

Mayor's Office
Personal Services
Expenses
Fringe Benefits
Total Mayor's Office

Comptroller's Office/Property Insurance
Personal Services
Expenses
Fringe Benefits

Total Comptroller's Office/Property Insurance

Purchasing/General Services
Personal Services
Expenses
Capital Outlay
Fringe Benefits
Total Purchasing/General Services

Assessing Department
Personal Services
Expenses
Fringe Benefits
Total Assessing Department

Treasury & Collection Department
Personal Services
Expenses
Fringe Benefits
Total Treasury & Collection Department

City Solicitor/Judgments & Settlements
Personal Services
Expenses
Fringe Benefits
Total City Solicitor's Office/Settlements

Encumbrances/
Continued FY 2013 FY 2013
__Approprations Original Budget Budget Revisions
- 842,651 11,760
5,058 70,739 -
- 222,516 (13,461)
5,058 1,135,906 (1,701)
683,026 (40,000)
38,719 40,410
78,807 (7,220)
- 800,552 (6,810
- 423,511 (7,817)
30,285 502,545 -
- 71,052 (4,587)
30,285 997,108 (12,404)
- 310,557 (20,000)
2,538 63,806 -
- - 17,817
- 47,196 (10,530)
2,538 421,559 (12,713)
- 983,118 (25,000)
- 38,934 -
- 135,168 (12,910
- 1,157,220 (37,910
- 576,763 -
6,253 401,566 74,876
2 88,048 (1,763)
6,253 1,066,377 67,113
- 922,865 -
41,916 201,970 -
- 114,308 (11,250)
41,916 1,239,143 (11,250)
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Encumbrances/

FY 2013 Budget Total Revised Expenditures and Continued Closed to
As Amended FY 2013 Budget Transfers Appropriations Fund Balance
854,411 854,411 § 831,755 $ - 5 22,656
70,739 75,797 62,823 4,818 8,156
209,055 209,055 209,055 - -
1,134,205 1,139,263 1,103,633 4,818 30,812
643,026 643,026 634,610 - 8,416
79,129 79,129 38,124 40,410 595
71,587 71,587 71,586 - 1
793,742 793,742 744.320 40,410 9,012
415,694 415,694 397,060 - 18,634
502,545 532,830 502,735 30,051 44
66,465 66,465 66,465 - .
984,704 1,014,989 966,260 30,051 18,678
290,557 290,557 287,049 3,508
63,806 66,344 58,510 7,834
17,817 17,817 17,817 -
36,666 36,666 35,946 720
408,846 411,384 399,322 12,062
958,118 958,118 953,817 - 4,301
38,934 38,934 38,550 - 384
122,258 122,258 122,258 = -
1,119,310 1,119,310 1,114,625 4,685
576,763 576,763 564,797 - 11,966
476,442 482,695 435,085 3,936 43,674
80,285 80,285 80,285 - -
1,133,490 1,139,743 1,080,167 3,936 55,640
922,865 922,865 922,645 - 220
201,970 243,886 242,286 1,403 197
103,058 103,058 103,058 - —
1,227,893 1,269,809 1,267,989 1,403 417
(Continued)
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SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

CITY OF NEWTON, MASSACHUSETTS
GENERAL FUND

BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Encumbrances/
Continued FY 2013 FY 2013
Appropriations Original Budget Budget Revisions
Human Resources Department
Personal Services = 459,821
Expenses 9,404 170,472 -
Capital Outlay - 16,800 -
Fringe Benefits - 223,653 (87,018)
Total Human Resources Department 9,404 870,746 (87,018)
Information Technology Department
Personal Services 651,924 (78,000)
Expenses - 161,853 -
Capital Outlay 37,903 105,000 -
Fringe Benefits - 90,024 (6,277)
Total Information Technology Department 37,903 1,008,801 (84,277)
Election Commission
Personal Services 342,491 -
Expenses - 47,925 11,000
Fringe Benefits - 57,278 (25,601)
Total Election Commission = 447,694 (14,601)
Financial Information Systems
Personal Services - 188,041 62,272)
Expenses 174,875 -
Fringe Benefits 5,907 -
Total Financial Information Systems 368,823 (62,272)
Planning & Development Department
Personal Services = 869,858 45,000
Expenses 20,249 126,715 -
Fringe Benefits - 121,933 (4,145)
Total Planning & Development Department 20,249 1,118,506 40,855
Public Building Department
Personal Services - 2,010,343 (141,779)
Expenses 46,118 1,334,228 -
Capital Outlay 957 13,000 -
Fringe Benefits - 369,207 (20,308)
Total Public Building Department 47,075 3,726,778 (162,087)
GENERAL GOVERNMENT TOTAL 200,681 14,359,213 (385,075)
Police Department
Personal Services - 14,485,631 180,000
Expenses 6l 925,542 (5,554)
Capital Outlay - 375,000 21,635
Fringe Benefits - 2,134,117 (143,252)
Total Police Department 61 17,920,290 52,829
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Encumbrances/

FY 2013 Budget Total Revised Expenditures and Continued Closed to
As Amended FY 2013 Budget Transfers Appropriations Fund Balance
459,821 459,821 453,229 6,592
170,472 179,876 179,876 - -
16,800 16,800 1,358 15,000 442
136,635 136,635 136,230 - 405
783,728 793,132 770,693 15,000 7,439
573,924 573,924 564,970 - 8,954
161,853 161,853 151,972 6,228 3,653
105,000 142,903 132,262 10,641
83,747 83,747 83,746 - 1
924,524 962,427 932,950 16,869 12,608
342,491 342,491 330,163 - 12,328
58,925 58,925 46,602 8,757 3,566
31,677 31,677 31,676 - 1
433,093 433,093 408,441 8,757 15,895
125,769 125,769 122,275 3,494
174,875 174,875 167,532 - 7,343
5,907 5,907 5,613 - 294
306,551 306,551 295,420 11,131
914,858 914,858 866,037 - 48,821
126,715 146,964 71,365 74,863 736
117,788 117,788 115,949 - 1,839
1,159,361 1,179,610 1,053,351 74,863 51,396
1,868,564 1,868,564 1,868,498 - 66
1,334,228 1,380,346 1,307,207 70,268 2,871
13,000 13,957 13,224 712 21
348,899 348,899 347,259 - 1,640
3,564,691 3,611,766 3,536,188 70,980 4,598
13,974,138 14,174,819 13,673,359 267,087 234,373
14,665,631 14,665,631 14,527,767 137,864
919,988 920,049 900,329 19,720
396,635 396,635 396,435 - 200
1,990,865 1,990,865 1,990,865 -
17,973,119 17,973,180 17,815,396 - 157,784
(Continued)

105



CITY OF NEWTON, MASSACHUSETTS
GENERAL FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Encumbrances/
Continued FY 2013 FY 2013
Appropriations Original Budget Budget Revisions
Fire Department
Personal Services - 14,003,671 (264,100)
Expenses 34,387 787,460 40,100
Capital Outlay 36,789 158,000 -
Fringe Benefits . 2,224,769 (188,907)
Total Fire Department 71,176 17,173,900 (412,907)
Inspectional Services Department
Personal Services - 913,601 22,500
Expenses 1,375 47,769 2,500
Fringe Benefits - 142,843 9,174
Total Inspectional Services Department 1,375 1,104,213 15,826
PUBLIC SAFETY TOTAL 72,612 36,198,403 (344,252)
NEWTON PUBLIC SCHOOLS 1,429,711 178,781,245 (1,845,533)
Public Works Department
Personal Services - 7,625,556 7,317
Expenses 83,889 9,694,888 2,325,000
Capital Outlay 301,385 178,000 -
Fringe Benefits - 1,497,793 (198,929)
Total Public Works Department 385,274 18,996,237 2,133,288
PUBLIC WORKS TOTAL 385,274 18,996,237 2,133,388
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Encumbrances/

FY 2013 Budget Total Revised Expenditures and Continued Closed to
As Amended FY 2013 Budget Transfers Approprations Fund Balance
13,739,571 13,739,571 13,470,416 - 269,155
827,560 861,947 764,376 31,963 65,608
158,000 194,789 94,820 99,347 622
2,035,862 2,035,862 2,035,860 - 2
16,760,993 16,832,169 16,365,472 131,310 335,387
936,101 936,101 893,343 - 42,758
50,269 51,644 51,004 635 5
133,669 133,669 132,641 - 1,028
1,120,039 1,121,414 1,076,988 635 43,791
35,854,151 35,926,763 35,257,856 131,945 536,962
176,935,712 178,365,423 176,122,988 2,241,283 1,152
7,632,873 7,632,873 7,625,865 - 7,008
12,019,888 12,103,777 11,793,208 164,448 146,121
178,000 479,385 449,414 21,706 8,265

1,298,864 1,298,864 1,298,864 - =
21,129,625 21,514,899 21,167,351 186,154 161,394
21,129,625 21,514,899 21,167,351 186,154 161,394

(Continued)
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CITY OF NEWTON, MASSACHUSETTS
GENERAL FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Encumbrances/
Continued FY 2013 FY 2013
Appropriations Original Budget Budget Revisions
Health & Human Services Department
Personal Services - 2,425,882 (80,000)
Expenses 2,772 339,429 .
Fringe Benefits - 434,036 (57,038)
Total Public Health Department 2,772 3,199,347 (137,038)
Senior Services Department
Personal Services 261,672 -
Expenses 278,409 -
Fringe Benefits - 51,353 (3,413)
Total Human Services Department 591,434 (3,413)
Veteran Services Department
Personal Services 85,016 1,000
Expenses 166,499 125,000
Fringe Benefits 17,018 (952)
Total Veteran Services Department 268,533 125,048
HEALTH & HUMAN SERVICES TOTAL 2,772 4,059,314 (15,403)
Newton Public Library
Personal Services = 3,487,665 (37,500)
Expenses 10,339 1,065,958 -
Capital Outlay = 5,500 37,500
Fringe Benefits - 561,965 (21,466)
Total Newton Public Library 10,339 5,121,088 (21,466)
Parks & Recreation Department
Personal Services 2,278,587 (40,000)
Expenses 1,148,760 602,000
Fringe Benefits - 316,984 (1,822)
Total Parks & Recreation Department - 3,744,331 554,178
Newton History Museum
Personal Services - 192,000 -
Expenses - 19,629 -
Fringe Benefits - 24,127 (i)
Total Newton History Museum 235,756 777
CULTURE & RECREATION TOTAL 10,339 9,101,175 531,935
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Encumbrances/

FY 2013 Budget Total Revised Expenditures and Continued Closed to
As Amended FY 2013 Budget Transfers Appropriations Fund Balance
2,345,882 2,345,882 2,265,939 79,943
339,429 342,201 312,851 29,350
376,998 376,998 376,998 =
3,062,309 3,065,081 2,955,788 109,293
261,672 261,672 248,391 13,281
278,409 278,409 263,256 15,153
47,940 47,940 47,679 261
588,021 588,021 559,326 28,695
86,016 86,016 85,857 159
291,499 291,499 258,964 32,535
16,066 16,066 16,066 =
393,581 393,581 360,887 32,694
4,043,911 4,046,683 3,876,001 - 170,682
3,450,165 3,450,165 3,413,423 - 36,742
1,065,958 1,076,297 1,057,737 18,510 50
43,000 43,000 42,612 - 388
540,499 540,499 540,498 - 1
5,099,622 5,109,961 5,054,270 18,510 37,181
2,238,587 2,238,587 2,181,327 - 57,260
1,750,760 1,750,760 1,698,478 52,282
309,162 309,162 309,162 - -
4,298,509 4,298,509 4,188,967 109,542
192,000 192,000 185,930 - 6,070
19,629 19,629 18,794 - 835
23,350 23,350 23,350 - -
234,979 234,979 228,074 6,905
9,633,110 9,643,449 9,471,311 18,510 153,628
(Continued)
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CITY OF NEWTON, MASSACHUSETTS
GENERAL FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS QUT
BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Encumbrances/
Continued FY 2013 FY 2013
Appropriations Original Budget Budget Revisions
OTHER
Interest on property tax refunds - - 672,858
DEBT SERVICE (PRINCIPAL & INTEREST)
Debt Service - 16,264,618 -
RETIREMENT
Personal Services - 187,493
Expenses - 73,550 -
Fringe Benefits - 26,132,359 (557,200)
Total Retirement - 26,393,402 (557,200)
APPROPRIATED RESERVES
Wage & Salary Reserve - 36,227 (36,000)
Reserve Fund (Budget Reserve) : 500,000 (500,000
Reserve Fund (Snow & Ice) - 1,500,000 (1,500,000)
Total Budgetary Reserves . 2,036,227 (2,036,000)
STATE & COUNTY ASSESSMENTS - 5,845,130 (34,131)
SPECIAL APPROPRIATIONS 2,535,312 - 2,645,880
TOTAL EXPENDITURES 4,636,701 312,034,964 766,467
TRANSFERS TO OTHER FUNDS:
Workers Comp Self Insurance Fund - Municipal - 945,000 105,643
Workers Comp Self Insurance Fund - School - - 250,000
School Athletic Revolving Fund - School - . 900,533
School Lunch Fund - School - - 95,000
Federal Grant Fund F* . 24,000
School Building Improvement Fund - - 350,000
Municipal Building Improvement Fund - - 82,988
Capital Stabilization Fund - Municipal : = 22,244
Rainy Day Stabilzation Fund - - 4,850,000
Total Transfers to Other Funds = 945 000 6,680,408
TOTAL EXPENDITURES AND TRANSFERS $ 4,636,701 $ 312,979,964 $ 7,446,875
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Encumbrances/

FY 2013 Budget Total Revised Expenditures and Continued Closed to
As Amended FY 2013 Budget Transfers Appropriations Fund Balance
672,858 672,858 179,139 493,719
16,264,618 16,264,618 16,262,237 2,381

187,493 187,493 187,490 3

73,550 73,550 73,550 - -
25,575,159 25,575,159 25,574,910 249
25,836,202 25,836,202 25,835,950 252

227 227 227

227 227 - 227

5,810,999 5,810,999 5,722,550 88,449

2,645,880 5,181,192 2,128,124 3,032,020 21,048

312,801,431 317,438,132 309,696,866 5,876,999 1,864,267
1,050,643 1,050,643 1,050,643

250,000 250,000 250,000 -

900,533 900,533 900,533 - -
95,000 95,000 95,000 -
24,000 24,000 24,000

350,000 350,000 350,000 -
82,988 82,988 82,988 - -
22,244 22,244 22,244

4,850,000 4,850,000 4,850,000
7,625,408 7,625,408 7,625,408
320,426,839 $ 325,063,540 $ 317,322,274 5,876,999 3% 1,864,267
(Concluded)
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Community Preservation Fund

This fund accounts for the 1% local property tax surcharge that the voters of the City approved in November of 2001 for
open space, histotic resource and affordable housing purposes. The Commonwealth of Massachusetts cutrently matches local
surcharge revenue on a dollar for dollar basis.

The Board of Aldermen has appropriation authority over all community preservation funds; however, all approptiation
recommendations must originate with the nine member community preservation committee.
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CITY OF NEWTON, MASSACHUSETTS
COMMUNITY PRESERVATION FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Administration & operations
2012 CPA appropriation reserve

Open space:
Recreation Open Space Plan
Kesseler Woods debt service
Total - Open space projects

Historic resources:

Historic presetvation resetve
Historic building assessment (1830-1840)
Civil war monument repaits
Historical burial grounds restoration
Historical burial grounds restoration Phase 11
Durant Kenrick Homestead preservation restriction
Newton History Museum Atchives Project
Atchives Pteservation
Angino fatm barn rehabilitation

Total - Historic pteservation

Community housing:
Community housing reserve
61 Pearl Sreet housing
54 Eddy Street housing
Newton Homebuyer Assistance Program 1T
Total - community housing

Community recreation:
20 Rogers Street land acquisition debt service

Angino farm barn rehabilitation
Total - community recreation

TOTAL CPA FUND

Encumbrances/
Continued Current Year Onginal
Appropriations Apptropriations Budget
6,000 142,316 § 148,316
- 1,458,171 1,458,171
345 - 345
- 525,125 525,125
345 525,125 525,470
- 303,952 303,952
37,500 - 37,500
134,000 - 134,000
13,076 13,076
55,788 - 55,788
1,024,393 . 1,024,393
30,848 - 30,848
1,222 1,222
71,974 - 71,974
1,368,801 303,952 1,672,753
- 303,952 303,952
156,105 - 156,105
321,031 - 321,031
477,136 303,952 781,088
- 306,000 306,000
444,211 - 444211
444,211 306,000 750,211
2,296,493 $ 3,039,516 $ 5,336,009
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Encumbrances/

Budget Final Continued Closed to
Revisions Budget Expended Approptiations Fund Balance
148,316 $ 112,766 $ 3,529 $ 32,021
1,458,171 - 1,458,171
345 - - 345
525,125 525,125 -
525,470 525,125 - 345
1,222 305,174 - - 305,174
- 37,500 18,600 18,900 -
- 134,000 8,302 125,698 -
13,076 - 13,076 -
- 55,788 2,270 53,518 -
- 1,024,393 968,261 56,132 -
- 30,848 - 30,848
(1,222) - . -
27,000 98,974 3,795 95,179 -
27,000 1,699,753 1,001,228 393,351 305,174
500 304,452 - ; 304,452
(500) 155,605 155,605 .
255,000 255,000 21,285 233,715
- 321,031 243,046 77,985 -
255,000 1,036,088 419,936 311,700 304,452
- 306,000 306,000 -
153,000 597,211 24,523 572,688
153,000 903,211 330,523 572,688
435,000 5,771,009 $ 2,389,578 $ 1,281,268 $ 2,100,163
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Additional Information



CITY OF NEWTON, MASSACHUSETTS
CAPITAL PROJECTS FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Continued FY 2013
Appropdations Appropdations Transfers

School Building Improvement Fund:
Newton South High Athletic Field Improvements - 2009 % 455,453 § - -
Energy Conservation Improvements: Cabot School - 2013 - 78,857 57,101
Education Center Emergency Generator Replacement - 2010 101,099 - (47,986)
Burr/H. Mann/Zervas Modular Classrooms - 2012 45,801 (40,463)
Elementary Modulars Design - 2013 - - 350,000
Elementary Modulars - 2013 - 2,400,000 -
Mason-Rice Sprinkler System - 2013 - 480,000 -
School Roof Repairs - 2011 570,876 - (77,980)
School Masonry Repairs - 2011 318,032 .
Horace Mann School Window/Door Replacement - 2011 473,189
F.A Day Renovations/Addition - 2012 6,750,000 -
F.A Day Renovations - 2012 313,995 -
School Accessibility Improvements - 2012 259,436 (2,875)
Lincoln-Eliot Mechanical Upgrades - 2012 250,000 104,000
Bowen Masonry Repairs - 2012 60,000 .
Burr Mechanical Upgrades - 2012 250,000 .
Carr Elementary Evaluation/Design - 2012 300,000 695,558 -
Carr Elementary Renovations - 2013 - 11,749,118 .
Burr/H. Mann/Zervas Sprinkler Systems - 2012 1,469,951 - (284,025)
School Electrical Upgrades - 2012 192,198 -
School Emergency Generators - 2012 161,031 =
School Boiler Replacement - 2012 435,312 (15,637)
School Mansory Repairs - 2012 483,137 - =

Total School Building Improvement Fund 12,889,510 15,403,533 42,135
High School Renovation Fund:
Newton North High School Renovations 6,141,745 (6,053,475) 48,275
Angier School Improvement Fund

Angier Elementary Sschool Feasibility Study 750,000 -
Municipal Building Improvement Fund:
Energy Audits - Various Buildings - 2010 16,589 (18,919) 2,330
City Hall Veteran Memonrial Wing Improvements - 2013 - 300,000 -
Utility Building Masonry Repairs - 2013 : 147,000 105,000
Energy Conservation Improvements: Main Library - 2013 - 321,143 (19,905)
Main Library HVAC Repairs - 2013 - - 132,000
Crafts St Garage Masonry & Roof Design Svs - 2013 - 260,000 -
Fire Station #4 Window Repairs - 2012 90,000 - -
Fire Station #7 Renovations - 2010 100,722 - (27,490)
Fire Station #10 Improvements - 2011 44,965 150,000
Police Station HQ Lobby Safety Improvements - 2011 157,976 -
Manet Rd Communications Building Replacement - 2012 25 25)
City Hall Window Replacement/Repairs - 2011 125,000 =
City Hall Electrical & Boiler Improvements - 2012 192,959
Lower Falls Community Center ADA Compliance - 2012 20,500
Lower Falls Community Center Improvements - 2012 149,450 . -

Total Municipal Building Improvement Fund 898,186 1,009,224 341,910
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Expended Encumbered Balance
377596 S 5667 S 72,190
135,958 - -

53,113 -
5,338 -
177,897 - 172,103
- 2,189,900 210,100
- . 480,000
492,896 -
290,412 - 27,620
6,050 176,000 91,139
4,573,858 1,740,182 435,960
240,906 51,289 15,800
254,681 - 1,880
30,880 302,857 20,263
- - 60,000
647,260 162,500 20,240
843,343 138,157 14,058
- - 11,749,118
1,185,926 - -
9,482 138,097 44,619
61,731 96,589 2,
419,675 - .
267,259 - 215,878
9,500,261 5,201,238 13,633,679
127,980 - 8,565
541,174 175,384 33,442
297,647 - 2,353
28,100 223 900
301,238 - -
101,006 30,994
15,250 - 244,750
- - 90,000
73,232 - -
90,177 103,456 1,332
130,949 - 27,027
2,990 - 122,010
174,690 - 18,269
12,256 450 7,794
149,450 - =
1,376,985 103,906 768,429
(Continued)
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CITY OF NEWTON, MASSACHUSETTS
CAPITAL PROJECTS FUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

EOR THE FISCAL YEAR ENDED JUNE 30, 2013

BUDGET TO ACTUAL

CH 90 Highway Improvement Fund:

Unallocated

Commonwealth Avenue - Engineering

Wales Street Bridge

2010 Resurfacing - Various Streets

2011 Cold Planning - Various Streets

Crafts St/Linwood Ave Pedestrian Beacon

Parker St Pedestrian Beacon

Nahanton St Brdge Design

Walnut & Centre Street Design

Pavement Management Plan

Nahanton St Bridge Repairs

Nahanton St Bridge Construction Inspection

Woodland Street Reconstruction

Curb/Sidewalk/Road Prep for Paving - Various Streets

Police Details - 2011 Roadway Program

Traffic Signals/Markings - 2011 Program

2012 Roadway Overlay - Citywide

2012 Cold Planning - Citywide

2012 Traffic Signals & Markings

2012 Crack Sealing - Various Roads

2012 Roadway Program - Police Details

2013 Old Farms Rd Reconstruction

2013 Roadway Improvements - Labor & Materals

2013 Bicycle Lane Striping & Signage

2013 Eliot St Bridge Evaluation

2013 Cold Planning - Various Roads

2013 Overlay - Various Roads

2013 DPW Labor & Materals

2013 Police Details

2013 Wales St Bridge Repairs

2013 Traffic Signals & Markings - Concord & Washington
Total CH 90 Highway Improvement Fund

Massworks Road Improvement Fund:
2012 Grant Award
2013 Grant Award

Total Massworks Road Improvement Fund

Municipal Equipment Replacement Fund:
DPW Sweeper Replacement - 2013
DPW Equipment Replacement - 2012
DPW Equipment Replacement - 2012
DPW Equipment Replacement - 2013
DPW Snow Melting Equipment - 2013
Fire Ladder Replacement - 2013
Fire Engine Replacement - 2012
Total Municipal Equipment Replacement Fund

Park Improvement Fund

Gath Pool Repairs - 2012

Gath Pool Repairs - 2013

Lower Falls Community Ctr Accessibility - 2013

Braceland Playground Improvements - 2012
Total Park Improvement Fund

Continued Fy 2013
Appropdations Approprations Transfers
67,764 2,356,150 (2,025,624)
3,147 - -
57,850 17,000
22,685 (22,685)
103,631 (87,622)
96,900 -
75,000
5,510 -
13,444 11,697
19,524 -
155,805 (155,805)
6,802 - -
130,100 46,087 (176,187)
289,817 - (289,817)
2,429 (2,429)
6,652 (6,652)
800,000 (133,638)
338,725 (79,245)
66,800 -
50,000 778
59,712 (33,016)
- 267,624
- 299,761
- 33,960
32,700
329,000
& 792,000
- N 723,200
, 80,000
5 400,000
- - 25,000
2,372,297 2,402,237
1,800,103 -
4,000,000 - s
5,800,103 -
- 172,000 -
300,000 - -
90,000 - -
= 282,000
250,000
- 1,000,000
79,654 = -
469,654 1,704,000 -
80,975 - -
- 150,000 -
- 275,000 -
47,979 - -
128,954 425,000 -
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Expended Fncumbered Balance
- - 398,290
1,485 1,662 =

: - 74,850
16,009 2 z
96,094 . 806
56,192 18,808

: : 5510
18,082 7,059 .

. . 19,524

2,745 . 4,057

666,362 B

259 480 : :

- - 66,800
50,778 - -
26,696 -

267,624 -

299,761 .
12,549 21,411
32,700 . .

- 100,000 229,000

. 200,000 592,000

187,552 80 535,568

3,118 - 76,882

. 400,000

: : 25,000

1,997,227 308,801 2,468,506
1,134,771 665,332 2

2,762,734 1,234,266 3,000
3,897,505 1,899,598 3,000

168,385 3,615

278,014 21,986
90,000 - -

] - 282,000

- - 250,000

853,089 - 146,911

1,342 E 72,312
1,396,830 - 776,824
44,218 35,759 998

146,297 - 3,703

= R 275,000
44,509 - 3,470

235,024 35,759 283,171

(Continued)
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SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

CITY OF NEWTON, MASSACHUSETTS
CAPITAL PROJECTS FUND

BUDGET TO ACTUAL

TFFOR THE FISCAL YEAR ENDED JUNE 30, 2013

Water System Improvement Fund:

MWRA - Water System - Accumulated Interest Income

MWRA - Water System Improvements - Loan of 2005

MWRA - Water System Improvements - Loan of 2009

MWRA - Water System Improvements - III Transfer

MWRA - Water System Improvements - Loan of 2010

MWRA - Water System Improvements - Loan of 2011

MWRA - Water System Improvements - Loan of 2012

MWRA - Water System Improvements - Loan of 2013

Water Meter Replacement - 2009

Water Main Cleaning & Relining - 2013

Waban Hill Reservoir Improvements - 2001/2003
Total Water System Improvement Fund

Sanitary Sewer Improvement Fund:
Sewer Emergency Repairs (City of Newton)
Cochitutate Sewer Repait (Town of Wellesley Contb)
Oakdale Rd Sewer Improvements - 2010
Farina Rd Sewer Improvements - 2010
Trving St Sewer Improvements - 2010
Old Farm Rd Sewer Improvements - 2010
Woodland/Studio Rd Sewer Improvements - 2010
Old Farm Rd Sewer Improvements - 2011
Aspen Ave /Hawthorne Ave/Swdio Ed Ext - 2011
Quinobequin Rd Sewer Repairs - 2011
Grodon Rd Sewer Repairs - 2011
Newtonville Ave Sewer Repairs - 2011
Wood End Rd Sewer Repairs - 2011
Phase I Underground Infrastructure Impv Plan - 2012
MWRA - Sewer I&I - Accumulated Interest Income
MWRA - Infiltration/ Inflow - 2007
MWRA - Infiltration/Inflow - 2007
MWRA - Infiltration/Inflow - 2008
MWRA - Infiltration/Inflow - 2009
MWRA - Infiltration/Inflow - 2009
MWRA - Infiltration/Inflow - 2010
MWRA - Infiltration/Inflow - 2011

‘Total Sanitary Sewer Improvement Fund

Capital Stabilization Fund:

Reserved for Debt Funded Projects

Reserved for Water/Sewer Appropriations

Designated for North High School Debt Service

Designated for Fire Station Renovations

Designated for Energy Conservation Projects

Designated for Ordinary Capital Approprdations
Total Capital Stabilization Fund

Total Capital Projects Funds

Continued
Approprations

FY 2013
Appropdations Transfers

38,328
17,479
16,209
59,761
43,550
1,402,436
1,360,200

2,639,967

250,467

7,621

1,360,200
(2,528,000) 128,009
2,700,000 -

5,828,397

1,539,821 128,009

10,000
135,478
26,083
50,500
60,518
26,511
12,017
39,031
731,000
200,000
39,659
160,000
160,000
4,239,878
22,565
10,350
72,712
;

5

4,004
232,768
796,402

7,029,488

7,729
105,000
4,801,557
8,659
247,553
34,509

) 260,457

) (105,000)

) (2,753,446)
5,509 (12,880)
17,080 (39,527)
(26,692)

5.205,007

22,589 (2,677,089)

47,513,341

$

16454681 $  (2,116,759)
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Expended Encumbered Balance

} « 45,949

12,203 - 5,276

= - 16,209

34,670 - 25091

28,945 . 14,605

1,304,673 64,931 32,832
1,360,169 31 -

202,248 1,043,750 114,202

57,766 . 182,210

- - 2,700,000

2,180 248,287

3,000,674 1,110,892 3,384,661

10,000

: 135,478

= 26,083

50,500

- - 60,518
273 . 26,238
8,230 . 3778
38,521 : 510
g 2,450 728,550
155,842 8,680 35478
14,175 . 25,484
96,180 - 63,820

: : 160,000
736,381 663,172 2,839,889
. - 24,753

; 10,350

- 72,712

- T

: . 5

- - 4,004

. = 232,768
414,394 23,257 358,751

1,464,005 697,559 4,869,676

208,186

2,048,111 =
- = 1,298
- 92,000 133,106
7,817

- 2,140,111 410,397

23,537,665 $ 11,673,248 § 26,640,350

(Concluded)
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CITY OF NEWTON, MASSACHUSETTS
SEWER ENTERPRISE FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Continued FY 2013 FY 2013
Approptiations Original Budget Budget Revisions

Sewer Maintenance & Operation

Personal Services $ . $ 2,049,243 § (17,342)
Expenses 451,683 1,096,370 (10,000)
Capital Outlay 1,322,081 568,500 -
Fringe Benefits - 438,693 -
Total 1,773,764 4,152,806 (27,342)
MWRA Sewer Assessment
Intergovernmental - 20,151,919
Debt Maturities & Interest - 1,298,503 10,000
Retirement . 375,287
Transfer - Wotkers Compensation Fund - 183,309 17,342
Transfer - General Fund - 945,069
Total Sewer Entetprise Fund $ 1,773,764 § 27,106,893 $ B
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Encumbrances/

FY 2013 Budget Total Revised Continued Closed to
As Amended FY 2013 Budget Expended Appropriations Fund Balance
2,031,901 $ 2,031,901 $ 1,703,775 $ - $ 328,126
1,538,053 1,538,053 805,329 537,871 194,853
1,890,581 1,890,581 568,944 1,236,867 84,770
438,693 438,693 354,378 = 84,315
5,899,228 5,899,228 3,432,426 1,774,738 692,064
20,151,919 20,151,919 19,917,866 234,053
1,308,503 1,308,503 1,308,500 - 3
375,287 375,287 375,287
200,651 200,651 200,651 -
945,069 945,069 784,349 160,720
28,880,657 $ 28,880,657 $ 26,019,079 $ 1,774,738 § 1,086,840
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CITY OF NEWTON, MASSACHUSETTS
WATER ENTERPRISE FUND
SCHEDULE OF EXPENDITURES AND TRANSFERS QUT
BUDGET TO ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Continued FY 2013 FY 2013
Appropriations Original Budget Budgert Revisions
Water Maintenance & Operation
Petsonal Setvices $ - $ 2,188,197 % (148,421)
Expenses 286,719 960,499 -
Capital Outlay 531,256 200,000 (22,000)
Fringe Benefits - 432,392 -
Total 817,975 3,781,088 (170,421)
Debt Maturities & Interest - 3,326,836
Retirtement - 507,181
MWRA/DEP Assessments & Charges - 9,739,358 22,000
Transfer - Sewer Fund - 689,753
Transfer - General Fund - 855,911
Transfer - Water Capital Project Fund - - 128,009
Transfer - Workers Compensation Fund = 153,167 20,412
Total Water Enterprise Fund $ 817,975 § 19,053,294 §
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Encumbrances/

FY 2013 Budget Total Revised Continued Closed to
As Amended FY 2013 Budget Expended Appropriations Fund Balance
2,039,776 $ 2,039,776 $ 1,741,312 § - $ 298,464
1,247,218 1,247,218 829,434 301,239 116,545
709,256 709,256 244,936 454,910 9,410
432,392 432,392 344,147 - 88,245
4,428,642 4,428,642 3,159,829 756,149 512,664
3,326,836 3,326,836 3,326,835 1
507,181 507,181 490,840 16,341
9,761,358 9,761,358 9,758,688 2,670
689,753 689,753 689,753
855,911 855,911 855,911
128,009 128,009 128,009
173,579 173,579 173,579
19,871,269 § 19,871,269 $ 18,583,444 § 756,149 § 531,676
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STATISTICAL SECTION

This patt of the City of Newton’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the City’s overall financial health.

Financial Trends (pages 126 - 137)

These schednles contain trend information to help the reader understand bow the City’s financial performance and well-being have
changed over time.

Revenue Capacity (pages 138 - 141)

These schedules contain information to help the reader assess the City’s most significant local revenue sonrce, the property tac.

Debt Capacity (pages 142 - 145)

These schedules contain information to help the reader assess the affordability of the City’s curvent levels of ontstanding debt and
the Caty’s ability to issue additional debt in the future.

Demogtaphic and Economic Infotmation (page 146)

This schedule offers demagraphic and economic indicators to help the reader understand the environment within which the City’s
Jinancial activities take place.

Operating Information (pages 147 - 148)

These schedules contain service and infrastructure data to belp the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is detived from the comprehensive
annual financial reports for the relevant year.
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NET POSITION BY COMPONENT
(ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS
2004 2005 2006 2007 2008

Governmental Activities

Net investment in capital assets................... $ 123,155,756 $ 153,522,317 $ 153,034,916 $ 167,543,474 $ 174,706,210

Restricted. ... ..o iverisieeeeer e, 14,029,054 21,270,042 15,267,985 13,842,544 35,459,940

Unrestricted. ...........oviveeoeeesiisieeieien) 34,366,681 35,865,065 48,962,078 67,671,362 39,781,710
Total governmental activities net position............ $ 171,551,491 $ 210,657,424 $ 217264979 $ 249,057,380 $ 249947860
Business-Type Activities

Net investment in capital assets................... $ 36,249,603 $ 38212839 $§ 40,093,169 $ 43,120,013 $ 52,946,101

Untestricted. ... .........occvvviieeeeiiieneei 11,844,840 11,936,815 13,583,611 13,295,771 9,359,270
Total business-type activities net position............. $ _ 48,094443 $ 50,149,654 $ 53676780 S 56415784 $ 62,305,371
Primary Government

Net investment in capital assets................... $ 159405359 § 191,735,156 $ 193,128,085 S 210,663,487 S 227,652,311

ReStrcted. ... ..veeoeeeeoreeeioe e 14,029,054 21,270,042 15,267,985 13,842,544 35,459,940

Unrestticted. ... .........ccoeeiieeeoiieeseein, 46,211,521 47,801 880 62,545,689 80,967,133 49,140,980
Total primary government net position............... $_219,645934 $§ 260,807,078 $§ 270941759 $ 305473164 $ 312253231




$

2009 2010 2011 2012 2013
150,650,131 § 194,301,691 $ 211,763,420 § 227,091,798 § 238374247
104,838,430 52,363,403 34,096,760 27,700,568 27,981,384
(2,265,544) (27,083,933) (65,309,262) (93,548,399 (122,355,108)
253223017 $_219,581,161  $ 180550918 $ 161243967 §$ 144,000,523
48352902 $ 52125768 $ 54124183 $ 55890406 $ 56271350
12,871,360 9,980,661 15,055,372 21,130,465 26,098,363
61224262 $ 62106429 $ 69,179,554 $ 77,020,871 § 82369713
183,345,085 § 232929470 $ 258565946 $ 269287104 § 294,645597
120,496,378 65,861,392 41,418,417 41,395,668 27,981,384
10,605,816 (17,103,272) (50,253,801)  (72,417,934) (96,256,745)
314,447,279 $_ 281,687,590 § 249730472 $ 238264838 $ 226370236
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GOVERNMENTAL ACTIVITIES
CHANGES IN NET POSITION (ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS
2004 2005 2006 2007 2008
Expenses
General government...................oo. ... $ 20,594,439 $ 19,275,760 § 24,609,259 $ 20,617,999 $§  25791,496
Public safety...........ooooeiiiiiii 40,102,814 41,690,193 43,062,252 44,207,931 48,896,370
Education.........ccooooviiviiiii i, 162,268,826 175,722,669 181,638,581 188,026,627 218,716,994
Public works. ..o 19,755,181 23,440,299 21,666,417 21,643,562 25,208,763
Health and human setvices.................. 8,470,667 8,864,530 8,979,409 9,273,626 9,980,301
Culture and recteation........................ 12,252,669 14,253,032 13,802,334 13,471,254 15,864,538
Debt service - intetest.............o.oiun... 2,121,882 2,570,332 2,350,756 2,237,287 2,494,422
Total expenses.........coovvviiiiiniii.i.. 265,566,478 285,816,815 296,109,008 299,478,286 346,976,964
Program Revenues
Charges for services.............oooivii.... 19,253,150 20,056,263 21,298,907 22,854,391 21,185,123
Operating grants and contributions......... 43,365,401 48,562,260 50,529,662 54,150,398 60,500,259
Capital grants and contributions............ 1,810,615 36,589,529 642,315 11,118,572 21,684,895
Total program tevenues.................... 64,429,166 105,208,052 72,470,884 88,123,361 103,370,277
Net (expense)/tevenue. ........................ (201,137,312)  (180,608,763) (223,638,124) (211,354,925) (243,606,687)
General Revenues and
Other Changes in Net Position
Real estate and personal
PIOPELty taXes. .. ..oovviivreiniiiinins s 187,446,868 192,457,450 200,966,839 209,105,186 211,886,334
Motor vehicle and other
EXCISE TAXES. ..o oeeeeeeeeeess e e 10,537,142 11,202,714 10,803,654 10,396,428 10,859,789
Hotel/motel taxes............oovvviiennnnn. 851,157 979,194 1,060,052 1,138,921 1,103,549
Meal taxes.....oovvvveiiiiiii - - - - .
Penalties and interest on taxes............... 957,072 1,166,429 830,030 1,049,712 1,055,344
Payments in lieu of taxes..................... 340,010 529,600 553,920 2,851,122 767,439
Community preservation surcharges........ 1,829,757 1,893,219 1,963,982 2,032,942 2,114,805
Grants and contributions not
restricted to specific progtams............. 7,572,440 7,988,751 8,353,727 9,289,181 8,705,545
Unrestricted investment income............ 949,028 1,687,125 3,290,981 4,757,698 4,306,424
Gain (Loss) on sale of
capital assets........o.ooiiiiiiii (48,600) 36,000 10,702 — -
Other....ooooii 1,065,172 554,259 1,133,664 1,302,478 2,522,970
Transfers, net........c.ocooviiiiii .o, 1,305,717 1,219,955 1,278,128 1,223,658 1,264,968
Total general revenues and
other changes in net position............ 212,805,763 219,714,696 230,245,679 243,147,326 244,587,167
Change in net position........cvcciveveenennss § 11,668,451 $ 39105933 $ 6,607,555 $ 31792401 $ 980,480
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2009 2010 2011 2012 2013

$ 22581,716 $ 24,623,302 $§ 26974952 $ 21,992,988 $ 22,997,802
52,614,816 52,168,301 55,800,259 56,061,495 56,962,698
236,024,500 245,946,308 252,413,006 252,922,994 264,655,220
27,229,098 26,138,843 28,410,758 24,221,365 28,194,390
10,463,388 10,672,057 10,757,372 10,684,932 11,323,484
16,806,140 16,245,112 15,092,035 16,216,945 16,177,118
4,375,013 7,234,167 7,670,746 7,559,469 7,989,634
370,094,671 383,028,590 397,119,128 389,660,188 408,300,346
21,413,394 20,969,889 21,915,225 25,732,684 28,970,340
66,344,326 65,706,164 66,976,636 65,780,261 69,319,711
30,179,116 1,960,084 1,764,258 2,519,356 5,975,327
117,936,836 88,636,137 90,656,119 94,032,301 104,265,378
(252,157,835)  _ (294,392,453)  (306,463,009) _ (295,627,887)  (304,034,968)
226,800,860 232,774,689 239,761,554 249,340,011 258,590,398
10,479,922 9,860,220 10,541,624 10,514,832 11,404,708
1,108,199 1,168,095 1,588,882 1,814,792 2,051,414

: 382,934 1,308,191 1,403,261 1,407,803
1,223,300 1,026,507 1,038,225 1,146,496 1,011,590
273,359 3,270,902 515471 529,294 524,906
2,193,701 2,288,314 2,352,389 2,431,863 2,501,875
7,435,280 5,891,287 5,596,391 5,263,525 6,276,114
2,610,098 934,313 454,365 278,106 202,473
- 24,347 32,280 . -
1,761,048 1,752,802 3,002,856 2,169,238 1,492,956
1,457,225 1,376,187 1,240,538 1,429,518 1,640,260
255,342,992 260,750,597 267,432,766 276,320,936 287,104,497
$_ 3185157 $_ (33,641,856) §  (39,030,243) $_ (19,306951) $  (16,930,471)
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BUSINESS-TYPE ACTIVITIES
CHANGES IN NET POSITION (ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS
2004 2005 20006 2007 2008
Expenses
SEWEL. et 18,167,283 § 17,891,749 $§ 18,404,780 § 20,033,778 § 21,208,637
= 9,465,285 10,045,997 10,939,117 11,467,754 12,212,234
TOtal EXPENSES. ... . eveerresrereeeeeeineesnn, 27,632,568 27,937,746 29,343,897 31,501,532 33,420,871
Program Revenues
Charges fOr SErViCes. ... ...eeereirveeeeeeeeeeiin, 27,032,083 29,763,876 32,981,905 33,084,089 39,034,143
Operating grants and contributions............... 758,501 1,289,586 838,241 835,397 814,428
Capital grants and contributions................... 51,994 159,450 329,005 1,544,708 726,855
Total Program revenues. ................cc....... 27,842,578 31,212,912 34,149,151 35,464,194 40,575,426
Net (expense)/revenue. .......o.ovviviiieininnnnnn... 210,010 3,275,166 4,805,254 3,962,662 7,154,555
General Revenues and Transfers
Gain on sale of capital asset........................ - - - - -
Transfers, NCt. . .......coveveeeseiieeeeeerenss (1,255,717 (1,219,955) (1,278,128) (1,223 658) (1,264,968)
Change in net position....v.viuceeevenerenrnrnenene, § (1,045,707) $ 2,055211 § 3,527,126 $ 2,739,004 $ 5,889,587
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2009 2010 2011 2012 2013
21,879,634 § 23347392 § 23468371 $§ 24953457 § 25359689
13,623,595 13,780,687 14,260,631 15,185,784 15,896,034
35,503,229 37,128,079 37,729,002 40,139,241 41,255,723
33,761,633 38,405,378 45,171,479 48,273,768 47,175,932
857,561 732,948 847,004 646,975 1,059,085
1,260,151 245331 24,182 489,333 9,808
35,879,345 39,383,657 46,042,665 49 410,076 48244 825
376,116 2,255,578 8,313,663 9,270,835 6,989,102

- 2,776 z : .
(1.457,225) (1,376,187) (1,240,538) (1,429,518) (1,640,260)
(1,081,109) S 882,167 S 7073125 S 7841317 S 5348.842
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PRIMARY GOVERNMENT
CHANGES IN NET POSITION (ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS
2004 2005 2006 2007 2008
Total €XPenses...........eevevveeereririnnn.s S 293,199,046 $ 313,754561 $ 325918453 $ 330,979,818 § 380,397,835
Total Program revenues. ...........o........ 92,271,744 136,420,964 107,200,814 123,587,555 143,945,703
Net (eXpense)/tevenue. ...........vvvee... (200,927,302) (177,333,597) (218,717,639) (207,392,263) (236,452,132)

Total general revenues, transfers and
241,923,668 243,322,199

211,550,046 218,494,741 228,967,551

other changes in net position.............

10,622,744  § 41,161,144 §$ 10,249,912 § 34,531,405 § 6,870,067

Change in net position..,......... verranes S
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2009 2010 2011 2012 2013

$ 405597900 $ 420,156,669 $ 434,848,130 429799429 $ 449,556,069
153,816,181 128,019,794 136,698,784 143,442,377 152,510,203
(251,781,719) (292,136,875) (298,149,346) (286,357,052) (297,045,866)
253,885,767 259,377,186 266,192,228 274,891,418 285,464,237

S 2104048 S (32759,689) $  (31,957,118) (11,465,634) $ (11,581,629
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GOVERNMENTAL FUNDS
FUND BALANCES (MODIFIED ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS
2004 2005 2006 2007 2008
General Fund
Resetved......ooooiiiii i, $ 5125252 § 3,696,513 $ 4,177,720 $ 3,884,714 $ 3,091,164
Unreserved.......ooooviiiiininenin. ... 12,161,196 10,125,954 16,117,152 19,724,693 16,342,052
Restricted..........ooooiiin, - .
Committed...............ooeeiiiiann. - -
Assigned............ - - -
Unassigned..............oooiiiieenn .. - -
Total general fund.......................... $ 17286448 $ 13,822467 $ 20,294.872 $ 23,609,407 $§ 19,433,216
All Other Governmental Funds
Reserved..............oooiiiii . $ 4,675,240 § 7,188858 § 7333993 $ 6,181,855 § 7,904,778
Unreserved, reported in:
Special tevenue funds............ 8,108,905 7,651,781 6,828,092 7,213,248 10,478,029
Capital projects funds............ (39,972,245) (9,421,471) 1,450,147 17,319,824 38,560,162
Permanent funds.................. 868,171 1,012,798 874,461 925,527 817,614
Nonspendable........ccooiiiaiinn., - =
Restricted. . ..vuuuneneeneeeineeeannn.. -
Committed......oevrureirenriininnnnens
Unassigned. cuisumssaseamsmiman s
Total all other govetnmental funds....... $ (26,319,929) $ 6,431,966 $ 16,486,693 $ 31,640,454 $ 57,760,583

(1) Starting in fiscal year 2011 governmental fund balances are being reported in accordance with Governmental
Accounting Standards Board Statement #54, Fund Balance Repotting and Governmental Fund Type Definitions.
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2009 2010 2011 (1) 2012 2013

$ 4,595,043 5,746,263 $ 8 $ .

15,574,235 13,566,282 . ; -

. 928,722 938,274 3,164,616

14,877,088 9,816,666 5,348,800

844,441 2,583,061 3,110,521

x 14,123,323 14,886,340 21,091,447

$ 20,169,278 19,312,545 § 30,773,574 $ 28224341 § 32715384

$ 8,153,969 25,926,689 $ = i§ $

13,253,604 10,704,933
93,303,737 28,167,213

736,678 740,024 : : S

, 445,570 446,818 447,206

. 28,989,163 28,617,216 26,869,665

886,894 1,745,209 1,718,332

(354,498) .

$ 115,447,988 65,538,859 $ 29,967,129 $ 30,809,243 § 29035203
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GOVERNMENTAL FUNDS
CHANGES IN FUND BALANCES (MODIFIED ACCRUAL BASIS OF ACCOUNTING)

LAST TEN FISCAL YEARS

REVENUES

Real estate and personal property taxes...............vvvvvesn.

Motor vehicle and other excise taxes.......

Hotel/Motel taX. ...\ ivviiiriieiie i e
Meals taX...ooieenini i

Payments in lieu of taxes...............oovuss

Communily preservation surcharges........

Charges for services.......ovvviiiiiniininin,
Intergovernmental ..............cooeiiinns
Special aSSESSMENtS.....o'viviveinsiniirinenes

Penalties and INterest 0N tAXES. ... vuvverervinarirrresrireinnns,

Licenses and permits...........co.vvvvinin.ns
Fines and forfeitures..........................

Contabutions. ...vveiinieiniiiieininaes

EXPENDITURES

Current:

General gQOVernment..........c...ovvviiiiiiiniininiinenin,

Public safety.........ooovviviiiinnniiinnis
Education.....ccooevviiniiiiniiiiiiann,

Property and liability insurance............
Claims and judgments......................
Health insurance subsidy...................

Othetiaiiimmissmmm s mamsminasms
State and county charges.............o....n.
Debt service:

Prncipal....coooiiiii
Interest........oooviiiiiiii
TOTAL EXPENDITURES............

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES..................

OTHER FINANCING SOURCES (USES)

Transfers in..vu v,

Sale of capital assets.........viviniriieininins

TIansfers QUL vuuvv i i e eees

TOTAL OTHER FINANCING SOURCES (USES)...

EXTRAORDINARY ITEM
Proceeds of structured settlement contract.

NET CHANGE IN FUND BALANCES..........c......... $

DEBT SERVICE EXPENDITURES AS A PERCENTAGE

OF NONCAPITAL EXPENDITURES

2004

2005

2006

2007

2008

$ 187,056,486 $ 192,554,388 $§ 200,165,525 S 207,245,638

$ 211,435,422

10,258,795 11,467,867 11,298,282 10,197,596 11,131,712
851,157 979,194 1,060,052 1,138,921 1,103,549
340,010 394,563 418,202 411,841 358,957

1,830,144 1,878,091 1,978,999 2,027,379 2,107,392
11,847,663 11,765,228 11,895,186 14,110,021 14,088,742
55,057,266 85,837,606 60,266,994 75,564,011 78,760,492

- - - 215216 157,281

957,072 1,225 224 830,030 1,049,712 1,055,344
4,896,721 4,991,489 7,172,004 5,764,582 4,928,179
1,916,239 1,987,816 2,002,406 1,850,503 1,899,661
645,007 1,462,588 1,187,036 796,807 1,395,023
1,031,017 1,985,227 3,362,563 4,960,859 4,435,423
678,394 588,220 1,326,054 947,985 1,813,990
277,365,971 317,117,501 302,963,333 _326281,071 334,671,167
24,829,089 20,272,046 21,671,422 18,456,441 22,190,508
33,442,336 33,467,775 33,207,890 36,540,065 36,960,093
158,699,064 156,983,456 157,219,646 166,363,295 202,577,476

20,323,463 23,574,662 20,074,536 23,001,792 24,844,231

3,215,469 3,565,435 3,594,966 4,054,211 3,989,849

11,044,089 12,376,821 12,156,563 14,441,900 12,837,823

32,609,146 36,643,546 39,366,562 42,079,659 44,134,609

1,638,348 1,596,923 1,621,121 1,666,576 1,690,977

290,227 176,472 214,058 143,335 97,254
B B ) 173,495 -
: ; . 24,080

5,086,760 5,045,783 5,209,013 5,375,365 5,512,027
4,281,100 5,118,200 5,595,500 8,472,050 6,146,900
2,744,328 2,483,216 2215170 2,129,315 2,378,302

298,203,419 301,304,335 302,146,447 322,897,499 363,384,129

(20,837,448) 15,813,166 816,886 3383572 (28,712,962)

9,279,721 7,768,303 8,195,281 9,793,750 12,584,287

5,000,000 11,500,000 13,835,000 10,600,000 48,792,000
375,267 406,462 293,090 92,732 262,441

- 36,000 26,446 40,752 49,909
(7,697,615) _ (6,236,017) (6,639,571) (8,292510) _ (11,031,737)
6,957,373 13,474,748 15,710,246 12,234,724 50,656,900

- - - 2,850,000 -
(13,880,075) $ 29287914 $ 16,527,132 S 18468296 $ 21,943,938
2.4% 2.5% 2.6% 3.3% 2.3%
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$

2009 2010 2011 2012 2013

§ 224,437,442 § 233726177 $ 240,732,647 $ 248,503,570 $ 257,225856
10,098,579 10,222,534 10,463,796 10,567,479 11,351,368
1,108,199 1,168,095 1,588,882 1,814,792 2,051,414
382,934 1,308,191 1,403,261 1,407,803

489,108 3,095,059 439,721 479,617 521,643
2,207,442 2,296,523 2,365,422 2,427,905 2,508,969
14,209,678 14,821,694 14,674,078 17,340,467 17,702,424
122,879,420 75,443,469 73,856,678 73,036,706 81,971,057
218,438 158,481 254,638 350,639 224,503
1,223,300 1,026,507 1,038,224 1,146,496 1,011,591
4,575,496 4,564,508 5,523,613 6,081,388 9,291,263
2,022,175 2,101,518 1,907,471 2,017,085 2,029,860
1,320,527 1,185,340 1,382,243 1,299,748 833,888
2,642,189 1,016,818 554,473 271,250 257,726
1,686,507 667,540 1,676,863 1,222.231 593,712
389,118,500 351,877,197 357,766,940 367,962,634 388,983,077
21,756,050 22,007,737 27,495,142 21,216,365 18,961,966
37,438,138 37,999,263 37,725,281 39,687,309 40,232,455
252,917,406 254430,394 214802244 196,486,485 210,372,992
24,944,049 26,357,440 24,730,797 21,918,256 28,939,827
4,080,313 4,305,785 4,177,515 4,123,498 4,358,995
12,438,606 12,637,414 11,232,808 13,839,046 13,634,682
47,480,693 49,940,948 53,157,157 56,055,483 57,813,067
1,891,488 1,676,169 1,445,803 1,559,274 1,722,006
250,509 100,453 160,733 58,504 128,950
5,453,169 5,619,317 5,472,487 5,503,956 5,722,550
7,652,100 8,548,500 9,460,500 9,408,367 9,596,167
3,694,574 7,079,256 7,509,703 7,574,440 7,568,326
419,997,095 430,702,676 397,370,170 377,430,983 399,051,983
(30,878,595) _ (78,825479) _ (39,603,230) (0,468349)  (10,068,906)
15,539,377 8,860,150 6,386,643 8,413,437 7,732,178
86,010,000 25,548,000 13,770,000 5,734,000 10,812,558
1,557,255 815,357 168,147 131,379 590,740
42,491 36,262 67,610 55,325

(13,804,570) (7,206,381) (4,868,523) (6,585,196) (6,091,919)
89,302,062 28,059,617 15,492,529 7,761,230 13,098,882
58423467 $_(50,765,862) § (24,110,701) $  (1,707,119) $  3,029.976
2.7% 3.6% 4.3% 4.5% 4.3%
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ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY(1)

LAST TEN FISCAL YEARS

Assessed Value (2)

Commercial and Total Total Estimated Assessed Value
Fiscal Residential Industrial Personal Assessed Direct Actual as a Percentage
Year Real Property Real Property Property Value Tax Rate Value (3) of Actual Value
2004 $ 15,105,379,601 1,504,901,799 $ 214,760,200 $ 16,825,041,600 § 1098 § 19,131,654,600 87.94%
2005 17,046,470,917 1,614,228,983 194,282,500 18,854,982,400 10.16 19,131,654,600 98.55%
2006 18,038,525,657 1,630,652,443 197,645,600 19,866,823,700 9.99 21,590,027,600 92.02%
2007 18,780,465,279 1,691,031,121 195,725,500 20,667,221,900 9.95 21,590,027,600 95.73%
2008 18,478,928,698 1,767,239,702 211,461,100 20,457,629,500 10.44 22,207,139,600 92.12%
2009 18,659,283 807 1,788,640,793 266,624,600 20,714,549,200 10.72 22.207,139,600 93.28%
2010 18,384,685,100 1,819,972,600 283,174,000 20,487,831,700 11.25 22,500,213,100 91.03%
2011 18,113,668,363 1,830,045,937 289,095,700 20,232,810,000 11.80 22,506,213,100 89.90%
2012 18,276,909,150 1,851,072,350 336,017,900 20,463,999,400 12.10 21,744,090,700 94.11%
2013 18,445 998,977 1,847,689,523 351,617,700 20,645,306,200 12.43 21,744,090,700 94.95%

Source: City of Newton Annual Tax Recap Sheet

(1) Does not include valuation affected by residential exemption

(2) As of January 1st

(3) Estimated actual value is based on equalized valuations determined biennially by the Commissioner of Revenue
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DIRECT PROPERTY TAX RATES (1) (2)

LAST TEN FISCAL YEARS
Commetcial

Fiscal Residential and Industrial Personal Total
Year Real Property Real Property Property Direct (3)
2004 1020 $ 19.37 § 19.37 10.98
2005 9.48 18.02 18.02 10.16
2006 9.36 17.72 17.72 9.99
2007 9.33 17.64 17.64 9.95
2008 9.70 18.46 18.46 10.44
2009 9.96 19.00 19.00 10.72
2010 10.41 19.93 19.93 11.25
2011 10.90 20.89 20.89 11.80
2012 11.17 21.32 21.32 12.10
2013 11.49 21.93 21.93 12.43

Source: City of Newton Tax Recap Sheets

(1) Rates are applicable to each $1,000 of assessed value

(2) Per the initiatives of Proposition 2 1/2 adopted by the Commonwealth of
Massachusetts, the City cannot levy more than 2.5 percent of the total full and
fair cash value of all taxable real and personal property. The City's levy is also
limited in that it cannot increase mote than 2.5 petcent from the ptior year, with
certain exceptions for new growth ot through overrides and exclusions adopted

by City voters.

(3) Calculated by dividing the net tax levy by total assessed value divided by 1,000
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PRINCIPAL PROPERTY TAXPAYERS

CURRENT YEAR AND TEN YEARS AGO

2013 2004
Percentage Percentage
Amount of Total Amount of Total
Taxpayer of Tax Rank Tax Levy of Tax Rank Tax Levy
NSTAR Electric - Electric Utility 3 1,399,704 il 0.55% § 946,159 3 -
Riverside Project, LLC - Office 1,034,483 2 0.40% 1,801,504 1 0.97%
CHSP Newton, LL.C - Hotel 719,352 3 0.28% 880,367 4 0.48%
Julian Cohen & Daniel Rothenberg Trust - Retail 701,470 4 0.27% 816,027 5 0.44%
National Grid - Natural Gas Utility 653,167 5 0.25% - 0.00%
Atrium Wellness Center, LLC - Office 572,940 6 0.22% 1,271,641 2
CHS Commercial - New England Development 531,585 [ 0.21% - =
Verizon, New England Inc. 516,301 8 0.20% 646,762 8 0.35%
Thomas White - Gateway Realty - Office 491,033 9 0.19% 676,358 7 0.37%
Daniel Rothenberg & Julian Cohen Trust - Retail 486,164 10 0.19% 434,292 10 -
Schroder Newton Limited Partnership - 692,332 6 0.37%
Wells Avenue Senior Holding LL.C - - 597,168 9 0.32%
Total 2.77% $ 8,762,610 3.30%

Source: City of Newton Board of Assessors.

$ 7,106,199
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PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS
Collected within the
Fiscal Year of the Levy Total Collections to Date
Total
Current Percent of Actual Collections
Fiscal Net Tax Tax Net Levy Subsequent Total Tax as a % of
Year Levy Collections Collected Collections Collections Net Levy (1)
2004 ¢ 184,772,348 § 184,463,684 99.83% $ 2,193,032 § 186,656,716 101.02%
2005 191,516,639 189,884,213 99.15% 2,341,150 192,225,363 100.37%
2006 198,431,418 197,604,301 99.58% 1,845,616 199,449,917 100.51%
2007 205,603,998 204,425,747 99.43% 2,445,083 206,870,830 100.62%
2008 213,670,594 211,782,357 99.12% 2,220,075 214,002,432 100.16%
2009 222,124 895 221,179,256 99.57% 1,757,081 222,936,337 100.37%
2010 230,471,466 228,861,998 99.30% 1,768,005 230,630,003 100.07%
2011 238,752,520 237,347,484 99.41% 1,899,940 239,247,424 100.21%
2012 247,532,017 246,717,069 99.67% 1,641,081 248,358,150 100.33%
2013 256,559,763 255,584,775 99.62% - 255,584,775 99.62%

Source: Annual Tax Recap Sheet and General Ledger records

(1) Total collections can exceed 100% due to the City's conservative statutory reserve for abatements, which reduces the

net tax levy.
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RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
Governmental Activities Business-Type Activities
General State General MWRA/ Total

Fiscal Obligation Pension Obligation MWPAT Primary Per

Year Bonds Loan Bonds Loans Government Capita (1)
2004 $ 30,333,550 $ 2,600,000 $ 491,250 § 21,908,483 $ 55,333,288 § 696
2005 36,715,350 2,600,000 266,250 22,627,199 62,208,799 778
2006 44,954,850 2,600,000 176,250 23,158,874 70,889,974 844
2007 49,682,800 - 80,000 24,790,065 74,552,865 903
2008 92,327,900 - 40,000 22,117,941 114,485,841 1,415
2009 170,685,800 . 6,000,000 24,259,834 200,945,634 2,418
2010 187,685,300 - 5,900,000 23,261,750 216,847,050 2,597
2011 191,994,800 - 8,275,000 21,449,014 221,718,814 2,639
2012 188,320,433 - 9,627,000 19,699,017 217,646,450 2,556
2013 189,297,824 - 15,671,442 17,643,162 222,612,428 2,579

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See the "Demographic and Economic Statistics" schedule located in the Statistical Section for personal income
and population data. These ratios are calculated using personal income and population for the prior calendar year.
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RATIOS OF NET GENERAL BONDED DEBT OUTSTANDI NG

LAST TEN FISCAL YEARS

Net General Bonded Debt Outstanding

Less: Total Net
General Resources General Percentage of Petcentage of
Fiscal Obligation Restricted for Bonded Actual Taxable Estimated
Year Bonds Debt Principal Debt Value of Property (1) Personal Income (2)
2004 30,824,800 = 30,824,800 0.16% 0.85%
2005 36,981,600 36,981,600 0.19% 1.01%
2006 45,131,100 - 45,131,100 0.21% 0.96%
2007 49,762,800 - 49,762,800 0.23% 1.08%
2008 92,367,900 - 92,367,900 0.42% 2.04%
2009 170,685,800 (881,707) 169,804,093 0.76% 3.66%
2010 187,685,300 (749,640) 186,935,660 0.83% 4.01%
2011 191,994,800 (683,320) 191,311,480 0.85% 4.07%
2012 188,320,433 (2,946,430) 185,374,003 0.85% 3.90%
2013 189,297,824 (2,896,430) 186,401,394 0.86% 3.86%

(1) See the "Assessed Value and Estimated Actual Value of Taxable Property" schedule located in the Statistical
Section for property value data.

(2) See the "Demographic and Economic Statistics" schedule located in the Statistical Section for personal income
and population data. These ratios are calculated using personal income and population for the prior calendar year.
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DIRECT AND OVERLAPPINGDEBT

JUNE 30, 2013

Governmental Unit

Debt
Outstanding

Estimared
Estimated Share of
Percentage Overlapping
Applicable (1) Debt

Massachusetts Water Resources Authority....oeevvniennen.n,.

iy Ot D sy e e A S A S T U S Ve e i

Total dircet and overlapping debl. ..., iivuiiiiiiiiiiii e

Sources: MWRA, City of Newton ‘T'reasurer's Office

6,150,G83,000

4G8%  S__ 287,930,003

222,612,428

$ 510,551,431
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LEGAL DEBT MARGIN INFORMATION

LAST FIVE FISCAL YEARS

Equalized valuation. .............ccoooiiiiiiniiinn.,
Normal debt limit (5% of equalized valuation).........
Debt applicable to limit:

Total bonded debt...............oceeiviniiinnnnn,

Less: General obligation bonds exempted by
authority of state legislature.....................

Total net debt applicable to limit...................

Legal debt margin............ooociiiiiii

Total net debt applicable to the limit as
a percentage of normal debt limit...................

2013

2012

2011

2010

2009

$  21,744,090,700

S 21,744,090,700

$ 22,506,213,100 $ 22,506,213,100

$  22,207,139,600

1,087,204,535 1,087,204,535 1,125,310,655 1,125,310,655 1,110,356,980
222,612,428 217,646,450 221,718,814 216,847,050 200,945,634
(17,643,162) (19,699,017) (29,724,014) (29,161,750) (30,259,834)
204,969,266 197,947,433 191,994,800 187,685,300 170,685,800

$_ 882235269 §_ 889,257,102 $_ 933315855 $  937,625355 $ 939,671,180
18.9% 18.2% 17.1% 16.7% 15.4%
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DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN CALENDAR YEARS

Estimated Median Public
Median Per Capita Personal Family School Unemployment

Year Population Age Income Income Income Enrollment Rate (%)

2003 79,515 38.7 45,708 3,634,471,620 105,289 11,267 4.1%
2004 79,980 38.7 45,708 3,655,725,840 105,289 11,268 3.5%
2005 84,031 38.7 55,891 4,696,576,621 124,893 11,415 3.3%
2006 82,578 38.7 55,891 4,615,366,998 124,893 11,501 3.7%
2007 80,917 38.7 55,891 4,522,532.047 124,893 11,570 3.9%
2008 83,112 38.7 55,891 4,645,212,792 124,893 11,570 6.3%
2009 83,501 38.7 55,891 4,666,954,391 124,893 11,607 6.5%
2010 84,024 38.7 55,891 4,696,185,384 124,893 11,775 5.0%
2011 85,146 38.7 55,891 4,758,895,086 124,893 12,172 4.1%
2012 86,307 38.7 55,891 4,823,784,537 124,893 12,170 5.5%

Sources: Population from City census

Per capita income, median age, and median family income is from U.S Census for 2000 and 2005
Unemployment rates from Massachusetts Division of Unemployment Assistance for September of each year.
School enrollment represents October 1 total enrollment per Newton Public Schools.
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EMPLOYEES BY FUNCTION/PROGRAM

LAST FIVE FISCAL YEARS
LEmployees as of June 30
2013 2012 2010 2009
IFunction/Program
General government....ooooinnn 128 131 133 125 129
Public safety,........o0. 364 3n 373 379 362
Eduecation. .....o.vervrrienmieeisronnens 1,334 1,285 1,195 1,268 1,283
Public works «.occiinniiniiiiian 131 126 131 139 143
Health and human services........... 45 45 48 48 48
Culture and recreation......c......... 80 79 82 93 100
AV v o vivnon s mis i s i B 28 29 31 27 27
L 28 27 32 36 36
TOtAL vt 2,138 2,093 2,025 2,115 2,128

Source: City of Newrton payroll
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CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

LAST FIVE FISCAL YEARS
Fiscal Year
2013 2012 2011 2010 2009
Function/Program
Public safety
Police
Stations. e a TS R il 1 1 1 1
Vehicles. . vviniiririiieiine s 69 69 69 69 69
Fire
Stations.......ov it 6 6 6 6 6
Firefighteing Vehicles...................... 9 9 9 9 9
Education
Public school buildings. ........................ 21 21 21 21 21
Public works
Streets (MAles). . .....vvrereeereeeeeeeeeee 310 310 310 310 310
Streetlights..............coo 8,595 8,595 8,595 8,595 8,595
Trafic signals..........ooceeiiiiin... 98 98 98 98 98
Parking mMeters. ..........oeeeveerieeeereenn, 1,671 1,671 1,671 1,671 1,671
Culture and recteation
Public libraries
Main Bbraty. .............cc.c.ocoooiii, 1 1 1 1 i
Park & playgtound Acreage.................... 590 590 590 590 590
Outdoor swimming facilities................... 2 2 2 2 2
Indoor swimming facilities...................., 1 1 1 1 1
Public street trees 30,000 30,000 30,000 30,000 30,000
Water
Water mains (miles)...............coeeiinie. 300 300 300 300 300
Fite hydfants. ...........ccoeveeeeereeneeie, 2,400 2,400 2,400 2,400 2,400
Storage capacity (thousands of gallons)....... 26,000,000 26,000,000 26,000,000 26,000,000 26,000,000
Sewer
Sanitary sewers (miles).......................... 300 300 300 300 300
Sewer pump stations. ...........c...oeeevennns 10 10 10 10 10
Stormdrains (miles)................... 324 324 324 324 324

Sources: Various departments of the City of Newton
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