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M E M O R A N D U M  

 

DATE:   April 5, 2019 

 

TO:   Councilor Albright, Chair 

Members of the Zoning and Planning Committee  

 

FROM:   Barney S. Heath, Director of Planning and Development 

James Freas, Deputy Director of Planning and Development 

Amanda Berman, Director of Housing & Community Development 

 Jennifer Caira, Chief Planner 

 

RE:   #187‐18 DIRECTOR OF PLANNING requesting amendments to the 
Inclusionary Housing provisions of Chapter 30, Newton Zoning Ordinance, to 
increase the required percentage of affordable units; to require that some 
affordable units be designated for middle income households; to create a new 
formula for calculating payments in lieu of affordable units; and to clarify and 
improve the ordinance with other changes as necessary. 

 

MEETING DATE: April 8, 2019 

 

CC: Jonathan Yeo, Chief Operating Officer 

 Jonah Temple, Assistant City Solicitor 

 Andrew Lee, Assistant City Solicitor   

 Planning & Development Board 

 City Council  

 

 
At our last meeting on March 11th, we provided the committee with an update on the work that the 
Department had accomplished on the inclusionary zoning ordinance update since the Public Hearing 
in December 2018. We summarized the February 19th roundtable discussion we had with the 
affordable housing advocates and RKG Associates and identified areas that the committee felt 
needed further clarification and/or exploration.  
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In addition, this memo offers a summary of the conversations that staff has had over the last month 
with for-profit developers. Finally, this memo presents some initial changes to our current proposal, 
which are reflective of the feedback received from all sources over the last few months. 
 
Further Clarification Needed: 
 

➢ IZ’s connection to Land Values in Newton and neighboring communities  
As detailed in our March memo and presentation to ZAP, Kyle Talente from RKG has stressed 
that a significant increase in the IZ requirement would likely decrease the value of land in 
Newton, at least for an unforeseeable amount of time, thereby potentially chilling residential 
development throughout the city. The table below, created by RKG, shows the potential land 
value impact in Newton from increasing the city’s current Inclusionary Zoning policy. 
 

 
 
On March 11th, some councilors expressed a desire to understand how increased IZ 
requirements have affected the land values in neighboring communities.  

 
Over the past year plus, staff has been in communication with a number of neighboring 
communities regarding their inclusionary zoning policies. In particular, we have spoken with 
Cambridge and Somerville to better understand how their newly increased requirements have 
affected development in their respective cities, and the quick answer has been that they are 
not entirely sure. 
 
In April 2017, changes were made to Cambridge’s inclusionary zoning ordinance for the first 
time in nearly 20 years. The City recently published a report on the status of its inclusionary 
housing program, detailing production from development approved both under the revised 
inclusionary provisions and those in effect prior to the 2017 amendments. As stated in the 
report, there continues to be a pipeline of developments that were permitted prior to the 
effective date of the new requirements and that have yet to get approvals for their 
inclusionary units or sought a building permit.  
 
With its change in requirements came a new methodology for determining a project’s IZ 
requirement. Previously, the requirement as 15% of total project units, but not is 20% of total 

Unit Count Adding 2.5% at 110% AMI Adding 5.0% at 110% AMI

20 Units 10.7% Impact 10.7% Impact (no new units)

35 Units                             6.1% Impact 6.7% Impact

50 Units                             3.4% Impact 5.4% Impact

75 Units                             5.6% Impact 7.7% Impact

105 Units                           3.5% Impact 4.1% Impact

150 Units                           1.9% Impact 4.0% Impact

205 Units                           1.9% Impact 3.8% Impact

250 Units                           2.6% Impact 4.7% Impact

400 Units                           2.7% Impact 4.7% Impact

NB - Assumes no payment for partial units

LAND VALUE IMPACT FROM EXPANDING CURRENT IZ POLICY
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dwelling unit net floor area. The City also instituted a transition period from December 1, 
2016 to June 30, 2017, in which the requirement was 15% of total dwelling unit net floor area. 
Given these factors, and the strong difference between the old and new methodology for its 
IZ requirement, staff is still investigating how these changes may be affecting land values; and 
how the overall changes in the requirements may be influencing development throughout the 
city. 
 
For Somerville, it has only been a year since the introduction of their new IZ requirements, 
and the city recently contracted with a consultant to study the effects of the new ordinance 
on residential development throughout Somerville. The City of Boston is also in the midst of 
putting together a similar study (March 26th Boston Globe article attached). 

 
In an effort to help your committee better understand how Newton’s IZ provisions compare 
to those of our neighbors, we have created the attached comparison table which highlights 
the requirements of Newton, Brookline, Cambridge, Somerville, and Watertown. We have 
also included a link below to Boston’s Inclusionary Development Policy, which, in general, 
provides for a 13% inclusionary requirement on-site.  

 
➢ The connection between parking requirements and the level of affordability in a project 

Another question that came up was whether reducing or removing parking requirements 
would increase the level of affordability in a project. The short answer is yes. Parking is a huge 
expense for any project, especially underground parking. As discussed before, RKG assumed in 
its Financial Feasibility model that the cost of parking in Newton is as follows: 
 

• Surface parking:  $8,000 per space 

• Aboveground:  $25,000 per space 

• Underground:  $40,000 per space 
 

For a 140-unit project, at a parking ratio of 1.25, the developer would provide 175 spaces. 
Assuming 100% underground parking for a project of this size, the cost to the developer 
would be $7,000,000.  
 
In comparison, the differential between a market-rate one-bedroom unit and a 50% AMI one-
bedroom unit, according to the RKG model, is approximately $441,491. This value reflects the 
subsidy a developer would need to be “made whole,” for that one 50% AMI unit.  
 
In simple terms, the parking costs associated with this project ($7,000,000) equals a little over 
15 one-bedroom units set at 50% AMI.  
 
This example helps to show the correlation between the cost of providing parking and the 
potential for increased affordable units for a project whose parking requirements are 
reduced. 
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➢ A new base number / calculation for payments-in-lieu and fractional cash payments 
Some councilors expressed the desire for staff to explore alternative options for calculating 
the payment-in-lieu and fractional cash payments to better address the concerns of the 
housing advocates, who felt strongly that this number was too low for Newton and did not 
result in a fair trade in terms of providing a cash payment in lieu of building an inclusionary 
unit on-site. There was agreement amongst the advocates that the cash payment should more 
closely resemble the cost of building an actual unit of housing in Newton, and that $389,000 is 
not that number. 
 
Over the past month, staff has been looking closely at the total development costs (TDC) per 
unit for affordable housing projects that have sought funding from the City’s CDBG, HOME 
and CPA funds. While we are still investigating how each of these projects calculated their TDC 
(for example, was the cost of land factored into this number?), the average is looking to be 
close to $500,000. After further research into these calculations, we will begin to test this 
number as the basis for the fee-in-lieu and fractional cash payments calculations. 
 
Another possibility that we have begun to explore is to use the average differential between 
the value of a market-rate unit and an affordable unit, also known as the Value Gap Approach. 
As discussed above, the differential between a market-rate one-bedroom unit and a 50% AMI 
one-bedroom unit, according to the RKG model, is approximately $441,491. This value reflects 
the subsidy a developer would need to be “made whole,” for that one 50% AMI unit. By using 
this methodology to set the per-unit in-lieu cost, we would effectively be saying that the buy-
out cost to the developer is the same as the “cost” to the developer of building the unit, in 
terms of lost revenue. As a way to define this average differential, staff could work with a 
consultant on an annual or bi-annual basis. Alternatively, staff could recalculate this 
differential each year based on the Construction Cost Index published annually by Engineering 
News Record.   
 
Over the next month, staff will continue to better understand the implications of using each of 
these methods as the basis for the payment-in-lieu and fractional cash payments calculations.  

 
For-Profit Developer Conversations: 
 
Over the last month, staff has met or spoken with a number of for-profit developers that are either 
actively working in Newton or have developed in Newton in the past, including Scott Oran, Dinosaur 
Capital (developer of 28 Austin Street); William McLaughlin, Avalon Bay (developer of Avalon 
Needham Street and Avalon Chestnut Hill); Damien Chaviano, Mark Development (developer of 
Washington Street and Riverside); and Ward Shifman and attorney Laurence Lee (developer of 956 
Walnut Street and other smaller Newton developments). 
 
In general, the purpose of these meetings and phone conversations was to not only provide the 
developers with an update on the ordinance, but to gauge their comfort level with an increased IZ 
requirement at the middle-income tier (2.5%) and to understand their point of view on how an 
increased requirement may impact land values and residential development. While each developer 
had their own interpretation of how an increased IZ requirement could affect development, the 
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developers of larger-scale multifamily project felt in general that a 2.5% additional requirement at the 
middle-income tier was a reasonable and manageable change. The developers of the smaller-scale 
projects, however, were much more concerned about an increased requirement, stating that they 
don’t have the same financial cushion as the larger projects to absorb these additional costs. And 
with many of these smaller-scale projects now incorporating underground parking, an increase in the 
affordable requirements becomes too financially burdensome.  
 
The following are some additional points that came out of our discussions with this group: 
 

• Predictability is key.  
Knowing the IZ requirements (and other mitigation costs) up front is critical to determining a 
project’s financial feasibility. Projects are underwritten to include those known costs. Placing 
increased requirements on a project after the land has been purchased and the deal has been 
put together can adversely affect a project to the point of infeasibility.  
 
On the other hand, if a developer knows what will be required of a project prior to purchasing 
the land, they can properly factor those requirements into the project pro forma – and reduce 
the costs that they pay for that land.  

 

• Inclusionary Zoning requirements should be applied consistently and equally. 
Similar to the point above, developers felt strongly that whatever the requirement turns out 
to be, it should be applied consistently and equally. The potential for negotiation during the 
Special Permit process creates a strong level of uncertainty for developers, and the 
inconsistency in how the ordinance has been applied in the past does not create a level or fair 
playing field.  
 

• Developers of smaller-scale multifamily projects are concerned about an additional 
requirement. 
As mentioned above, these developers did not feel that their projects had the ability to 
withstand an additional affordability requirement, unlike the larger projects that tend to have 
more financial capital behind them.  
 

• Allowing for significant increase in density is a sure way to see greater affordability, a la 
Cambridge. 
There was consensus amongst the group that the best way to see additional affordability in a 
project is to allow for greater density. Appropriate density is essential to enabling a certain 
level of affordability, and for supporting other amenities and mitigation items often required 
of multifamily projects. Newton’s incentive bonus is not as meaningful as it needs for projects 
to provide the level of affordability that Cambridge and Somerville are used to seeing. 

 

• There should be a transition period – giving developers time to reevaluate how to make 
their projects work under the new requirements.  
Some of the developers felt that there should be a transition period between the passage of 
an increased requirement and its implementation. The concern was that land was purchased 
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under the assumption of a 15% requirement, and project financing came together under 
those assumptions. To retroactively increase the requirement can be extremely challenging 
for projects that already have their financing in place. 

 
A New Required Units Table: 
 
As discussed in March, there was a strong desire on the part of the housing advocates to keep the 
current inclusionary zoning requirement at 15%, and to add on to that existing requirement a middle-
income requirement. The advocates were clear that they did not want the updated ordinance to 
decrease the requirements at the 50% and 80% AMI levels.  
 
Over the past few months, staff has considered this desire and attempted to balance it against our 
learnings and findings from the RKG Financial Feasibility Analysis and Model, as well as our 
discussions with for-profit developers in Newton.  
 
We believe that the Required Units table below represents this balance in a fair and appropriate way. 
We adjusted the affordability requirements to match our current IZ requirements and added an 
additional requirement at the middle-income tier for projects over 20 units. This updated table 
honors our current ordinance requirements by not decreasing the number of required units at the 
50% and 80% AMI levels and provides for an increase in requirement at a middle-income tier as 
project size increases.  
 

 
 
As you can see, this updated table closely resembles our existing ordinance, while accomplishing the 
objective of increasing the overall percentage requirement and adding a middle-income tier of 
affordability. 
 

Rental Owner Rental Owner Rental Owner Rental Owner

Tier 1, 50% - 80% AMI 15.0% 15.0% 15.0% 15.0% 15.0% 10.0% 15.0% 10.0%

Tier 2, 110% AMI 0.0% 0.0% 0.0% 0.0% 0.0% 5.0% 2.5% 7.5%

Total 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 17.5% 17.5%

* 1 IZ Rental  Unit: at or below 80% AMI

* 1 or 2 IZ Ownership Units : at or below 80% AMI, priced at 70% AMI

** 2+ IZ Rental  Units : AMI must average out at 65% AMI (1/2 of IZ units  at 50% AMI and 1/2 at 80% AMI)

*** 3+ IZ Ownership Units : Tier 1 units  must not exceed 80% AMI (priced at 70% AMI), Tier 2 units  may be set up to 110% AMI (priced at 100% AMI)

21+ units

Number of Inclusionary Units Required (April 2019 Concept)

Tier Level
7-9 units* 10-16 units** 17-20 units***
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Next Steps:  
 
On April 16th, the nine newly-appointment members of the Newton Housing Partnership will meet for 
their second meeting, where they will focus their time on the update to our inclusionary zoning 
ordinance. At their first meeting in March, staff presented an overview of the process and outlined 
the specific areas where we would like their input: 
 

• Help determine an appropriate baseline IZ requirement (Required Units table) 

• Identify new basis for cash payment and fractional cash payment calculation (rather than 

DHCD’s QAP Index of $389,000) 

• Alternative Compliance Option – worth pursuing? 

The Housing Partnership plans to spend the majority of its April 16th and May 14th on this subject, 
with the goal of providing staff with specific recommendations for changes to our proposal prior to a 
potential Public Hearing in June.   
 
In May, staff will present your committee with a new proposed ordinance, and we hope for a Public 
Hearing on this item in June. 
 
 
Printed Attachments: 

• IZ Comparison Chart, Newton Neighboring Communities  

• March 26, 2019 Boston Globe article, “City to review affordable housing plan” 
 
Digital Attachments / Additional Documents: 

• 2018 Inclusionary Housing Report, Community Development Department, City of Cambridge, 
September 2018: 
https://www.cambridgema.gov/CDD/housing/~/media/152E5933A1404BEBB5619622FFF411F9.ashx  

• City of Boston Inclusionary Development Policy: 
http://www.bostonplans.org/getattachment/91c30f77-6836-43f9-85b9-f0ad73df9f7c  

• Proposed Inclusionary Zoning Ordinance text (clean version), November 9, 2018: 
http://www.newtonma.gov/civicax/filebank/documents/92905  

Rental Owner Rental Owner Rental Owner

Tier 1, 50% AMI 0.0% 0.0% 7.5% 0.0% 7.5% 0.0%

Tier 2, 80% AMI 15.0% 15.0% 7.5% 15.0% 7.5% 10.0%

Tier 3, 110% AMI 0.0% 0.0% 0.0% 0.0% 0.0% 5.0%

Total 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%

* 2+ IZ rental  units : AMI must average out at 65% AMI (1/2 of IZ units  at 50% AMI and 1/2 at 80% AMI)

** 3+ IZ ownership units : 2/3 of IZ units  must not exceed 80% AMI, remaining 1/3 may be set up to 120% AMI

Number of Inclusionary Units Required (Existing Ordinance)

Tier Level
6-9 units 17+ units**10-16 units*

https://www.cambridgema.gov/CDD/housing/~/media/152E5933A1404BEBB5619622FFF411F9.ashx
http://www.bostonplans.org/getattachment/91c30f77-6836-43f9-85b9-f0ad73df9f7c
http://www.newtonma.gov/civicax/filebank/documents/92905
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• Proposed Inclusionary Zoning Ordinance Guidebook (November 9, 2018): 
http://www.newtonma.gov/civicax/filebank/documents/93001  

• City of Newton Inclusionary Zoning: Financial Feasibility Analysis, prepared by RKG Associates, 
Inc., March 2018 (not attached, but can be found on the City’s IZ website: 
http://www.newtonma.gov/civicax/filebank/documents/91410 ) 

• Further detail and additional memos and supporting documents can be found on the City’s 
Inclusionary Zoning website: 
http://www.newtonma.gov/gov/planning/lrplan/inclusionary_zoning.asp 

 
 
 
 
 
 

http://www.newtonma.gov/civicax/filebank/documents/93001
http://www.newtonma.gov/civicax/filebank/documents/91410
http://www.newtonma.gov/gov/planning/lrplan/inclusionary_zoning.asp
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Project 

threshold 

Any project with 7+ new 

units.  

 

Any project resulting in the 

creation of 6+ units and requires a 

special permit. 

 

*Brookline is beginning the 

process of revising its IZ by-law 

by contracting with RKG 

Consultants.  Brookline hopes to 

present to Town Selectmen for 

adoption in Fall/Winter 2019.   

Any project applying 

for a special permit or 

building permit that 

creates at least 10+ 

units or a 

development 

containing 10,000+ 

s.f. of residential 

space.  

Any project seeking a 

special permit with site 

plan review to develop 

6+ dwelling units. 

Any project with 6+ 

units requiring a 

special permit. 

 

 

 

 

 

 

 

Inclusionary 

income 

eligibility  

Tier system for both 

rental and ownership 

units:  

➢ Tier 1: up to 50% 

AMI 

➢ Tier 2: up to 80% 

AMI 

➢ Tier 3: up to 110% 

AMI 

Up to 100% AMI. 

➢ Unless, if Brookline does not 

satisfy the town-wide 10% 

level under 40B, then 2/3 of 

the affordable units in project 

must be 80% AMI.  

➢ Rental: Between 

50% AMI to 80% 

AMI 

➢ Ownership: No 

more than 100% 

AMI 

Tier system for rental:  

➢ Tier 1: up to 50% 

AMI 

➢ Tier 2: 51% - 80% 

AMI 

➢ Tier 3: 81% - 110% 

AMI 

Tier system for 

ownership: 

➢ Tier 1: up to 80% 

AMI 

➢ Tier 2: 81% - 110% 

AMI 

➢ Tier 3: 110% - 140% 

AMI 

 

 

➢ Rental: Between 

65% - 80% AMI 

➢ Ownership: 80% 

AMI 
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Inclusionary 

percentage 

requirement 

15% up to 17.5%.  

Increasing percentage as 

project size increases. 

Requirement differs 

between rental and 

ownership units.   

15% of new units for both rental 

and ownership projects.   

20% of total 

Dwelling Unit Net 

Floor Area.  

Increase percentage as 

project size increases:  

➢ 6  unit projects: 1 IZ 

unit or fractional 

payment for 0.4 

units.  

➢ 7 unit projects: 1 IZ 

unit or fractional 

payment for 0.6 

units.  

➢ 8 - 17 unit projects: 

17.5%. 

➢ 18+ unit projects: 

20%. 

 

Increase percentage as 

project size increases:  

➢ 6 – 19 units (rental 

and ownership: 

12.5% at 80% 

AMI 

➢ 20+ units (rental): 

5% at 65% AMI 

and 10% at 80% 

AMI 

➢ 20+ units 

(ownership): 15% 

at 80% AMI 

 

Round Up 

and Build 

➢ Where project results 

in a fraction of an IZ 

unit ≥ 0.5, one IZ unit 

must be provided.  

➢ Where project results 

in a fraction of an IZ 

unit ≤ 0.5, project may 

choose to provide one 

IZ unit or contribute a 

fractional cash 

payment to the City.   

 

➢ Any calculation resulting in a 

fraction of ≥ 0.5 shall be 

increased to the next whole 

number.   

➢ No mention of fractional 

payment. 

In residential projects 

of at least 30,000 s.f., 

3-BR units shall be 

provided at a ratio of 

at least one unit per 

6,000 s.f., rounded to 

the nearest whole unit 

with fractions of 0.5 

or more rounded up 

and 0.5 or less 

rounded down.  

 

 

➢ Any calculation 

resulting in a fraction 

of an IZ unit shall not 

be rounded up.  

➢ Resulting fractional 

units require 

fractional payment by 

the developer to the 

City.  

➢ Any calculation 

resulting in a 

fraction of ≥ 0.5 

shall be increased 

to the next whole 

number.   

➢ No mention of 

fractional payment. 
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Cash 

Payment 

Option in 

Lieu 

➢ For projects containing 

7-9 units.  

➢ For projects with 10+ 

units, eligible only 

through Special Permit 

when City Council 

makes specific 

findings to unusual net 

benefit to allowing a 

fee rather than an IZ 

unit.  

For projects with 6 – 15 units, 

developer may make a cash 

contribution to Brookline 

Housing Trust.  

When City and 

developer agree that 

total Dwelling Unit 

Net Floor Area of all 

affordable units is 

less than the 

Affordable Dwelling 

Net Floor Area 

(ADNFA) required, 

the IZ requirement 

shall be met through 

a contribution to the 

Affordable Housing 

Trust (AFT) equal to 

the amount necessary 

to create an 

equivalent amount of 

ADNFA in a project 

assisted by the AFT.  

 

 

➢ For all fractional 

units, payment 

allowed.  

➢ For whole units, cash 

payment must be 

permitted by the 

Special Permit 

Granting Authority, 

but is strongly 

discourage.   

For projects 

containing 6 – 10 

units.  
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Cash 

Payment 

Calculation 

➢ Utilizes the average 

of DHCD’s QAP 

“Total Residential 

Development Cost 

Limits” index for 

small and large units, 

which is $389,000 for 

2018-19.   

➢ For projects with 7 – 

9 units, payment is 

adjusted at a 

decreasing percentage 

depending on unit 

count.   

  Ex: Cash payment 

formula for a 7-unit 

project is 70% of 

$389,000 (QAP 

average index).  The 

resulting payment 

would be $272,300.   

➢ For 10+ unit projects, 

payment is the result 

of multiplying the 

number of units in the 

project by the IZ 

requirement for that 

project and then 

multiplying by the 

QAP average index.   

 

Ownership:  

Unit sales price minus $125,000* 

           multiplied by                     

Contribution Factor 

(where contribution factor begins 

at 3% for a 6 unit project and 

increases 0.75% for every 1 unit 

increase until reaching 15 units.)  

 

*$125,000 reflects the cost of 

constructing an additional unit as 

determined by Brookline in 2004.  

 

Ex: Fee in lieu is $30,375 for an 

8-unit project with an initial unit 

sale price of $800,000.  

 

$800,000 - $125,000 =$675,000 

$675,000 * 4.5% = $30,375  

 

➢ City’s AFT 

periodically 

provides a report 

to Planning Dept. 

on projects AFT 

has assisted from 

which the Planning 

Dept. calculates 

the amount of 

subsidy necessary 

to create a s.f. of 

Dwelling Unit Net 

Floor Area in an 

affordable housing 

project assisted by 

the AFT.  

➢ Planning Dept. 

multiplies this 

calculated per s.f. 

amount by the 

outstanding 

Affordable 

Dwelling Net Unit 

Floor Area 

necessary to 

satisfy the IZ 

requirement.   

Rental:   

Number of affordable 

units not constructed 

multiplied by 

Current low HOME 

rent for average 

bedroom size in 

project divided by 

market rate rent 

charged for the 

average bedroom size 

in the project  

multiplied by 

Net Operating Income 

divided by 

Capitalization Rate = 

Market Value of the 

Property divided by 

total number of 

bedrooms in the 

project = per bedroom 

price multiplied by 

average bedroom size 

 

➢ Cash payment 

equals the most 

current Total 

Development Cost 

as stated in 

DHCD’s current 

QAP for the areas 

described as 

Within Metro 

Boston/Suburban 

Area, as adjusted 

for the type of 

project and 

number of units. 

➢ Projects with 6 – 

10 units may opt 

out of providing IZ 

units on-site by 

using the QAP 

with a decreasing 

percentage of cash 

payment 

depending on the 

project’s unit 

count.   

➢ Ex: Developer 

pays 100% of 

QAP value for 10 

unit project of 

80% of QAP value 

for 8 units project.  
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Cash 

Payment 

Calculation 

(continued) 

Ex: 18 unit project:     

18 

     multiplied by  

0.175 

(17.5% is the IZ 

requirement for this 

sized project)  

multiplied by 

$389,000 

= 

$1,225,350 cash payment 

Rental:  

Market value* of residential 

portion of project minus total 

number of units multiplied by 

$125,000.    

             multiplied by 

Contribution Factor  

*Assessing Dept. estimates a 

market value for the property.  

 

Ex: Fee in lieu is $99,000 at 

initial occupancy of an 8 unit 

rental property with a total market 

value of $3.2 million.  

[$3,200,000 – (8 * $125,000)] x 

4.5% = $99,000. 

 

➢ This calculation 

may be adjusted 

by the Planning 

Dept. from time to 

time.   

Ownership:  

Number of affordable 

units not constructed  

multiplied by 

the median market 

sales price for 

comparable unit types 

over the preceding 

four quarters  

minus 

the purchase price 

affordable to a 

moderate-income 

household with an 

income of 65% AMI 

of Boston-Cambridge-

Quincy, MA-NH HUD 

Metro FMR 

 

➢ Projects with more 

than 10 units may 

provide cash 

payment based 

upon QAP in 

certain 

extraordinary 

circumstances 

approved by the 

SPGA.  

Density 

bonus 

➢ For every additional IZ 

unit provided above 

the original required IZ 

units, the project will 

be awarded 2 

additional market-rate 

units.  

➢ These additional IZ 

units shall be 

affordable up to 80% 

AMI.  

No provisions for density bonus. Residential floor area 

ratio increased by 

30%, provided that 

50% of the additional 

s.f. is devoted to 

affordable units. 

 

➢ For every additional 

IZ unit provided 

above the original 

required IZ units, the 

project will be 

awarded 2 additional 

market-rate units.  

➢ These additional IZ 

units shall be 

affordable at not less 

than 50% AMI. 

➢ Available to 

developers who 

target lower 

income 

households more 

than the required 

set-aside 

percentage.   

➢ Rents for such 

units must be set 

at or below 65% 

AMI. 
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Off-site 

units 

➢ Generally discouraged, 

but allowed if 

developer receives 

special permit and has 

agreement with 

nonprofit housing 

developer.  

➢ Off-site units must be 

completed before CO 

issued for the on-site 

market units. 

May be allowed, preferably in the 

same neighborhood as the project.  

May be located in an existing 

structure, but potential for 

displacement of existing tenants 

will be considered by Town. 

Not specifically 

allowed. 

➢ May be allowed but 

preferably in the same 

neighborhood at sites 

suitable for housing 

use.  

➢ Off-site units may be 

located in an existing 

structure, provided 

that their construction 

constitutes a net 

increase in the 

number of affordable 

dwelling units in the 

structure.  

➢ The number of off-

site units shall be, at 

minimum, equal to 

that number of units 

otherwise required to 

be provided on-site.  

 

Not specifically 

allowed. 
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TABLE Newton (2018 Proposed) 

Population: 89,000 

Brookline 

Population: 59,000 

Cambridge 

Population: 110,700 

Somerville 

Population: 81,300 

Watertown  

Population: 35,000 

Elder 

Housing 

with 

Services 

➢ 5% of beds on-site 

must be designated as 

affordable for elderly 

households at or below 

80% AMI.  

➢ Monthly housing plus 

base service costs not 

to exceed 80% of 

elderly household’s 

annual gross income.  

No provision.  No provision.  No provision.  Restricted to 80% 

AMI, with total IZ 

requirement 

differentiated by 

project type and 

increasing with project 

size.  

Independent Living:  

➢ 6 – 19 units at 

12.5 % 

➢ 20+ units at 15% 

Assisted Living*:  

➢ 10 – 75 units at 

5%  

➢ 76+ units at 10% 

*max rent includes 

required services 

costs: i.e. meals, 

transportation, 

medication 

management, etc. 

 

 

 

 

Note: Planning Staff is in communication with the Cities of Cambridge and Somerville to better understand their fractional unit and cash 

payment calculations.  Planning Staff will update this chart table when new information is received from these cities.   
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