Unaffordable Environment for Newton’s Current Population

» The City’s concentration of high-value housing has created an extremely
unaffordable environment for Newton’s current population.

e Between 4,713 and 5,092 lower-income households in Newton cannot afford the home
they live in, and are considered
housing cost burdened.

e This condition occurs when a
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» Newton’s middle-class is shrinking, and so is its workforce.
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» While we are seeing a decline in our workforce-age population and young
adults, Newton’s senior population is increasing. Additionally, our household
size is declining (2.77 in 1980 — 2.5 in 2010).
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» 70% of Newton households cannot afford a median-priced single-family home
in Newton.

e In 2016, the median sale price for a single-family home in Newton was $1.1 million.

e To afford this, a household would have to earn approximately $200,000 per year, and
provide a down payment of approximately $220,000.

e When you look at the income distribution of households in Newton, you find that 70% of all
households in Newton earn less than $200,000 per year, and would not be able to afford a
median-priced single-family home in the City.



» Between June and September, 2017, there were zero for-sale units in Newton
affordable to households with incomes less than or equal to 120% AMI.*

e Over 51% of all households in Newton earn less than 120% of the area median income.

* Asshowninthe table below, there is | pacant Home Sales In Newton, Sept. 2017
a vast difference in price between the
average sale price of the homes that .
were assessed and the maximum Number of HH | Avg.Sale MaXImLfm
sales price affordable to households BT OoE Size Price* Sales Price
at 120% AMI. (120% AMI)
e *Planning staff surveyed
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this time — approximately 20 units per |3 Bedrooms 4 $915,737 $387,250
bedroom type. 4 Bedrooms 5 $1,187,548 $424,750

» Over a 4-day period in September 2017, only 2 out of approximately 40 units
listed for rent in Newton were affordable to households with annual incomes
less than or equal to 80% AMI.

e Approximately one-third of all households in Newton earn less than or equal to 80%
AMI, and are known as low- to moderate-income households.
e Asdetailed in the table below, there is a clear discrepancy between what is affordable

to these households, Market Rents In Newton, Sept. 2017
and what is on the
market for rent in Maximum
Number of Avg. Rent
Newton. Bed HH Size (Li t'g Price) Affordable Rent
room ng Pr
edrooms isting Price (80% AMI)
2 Bedrooms 3 $3,486 $1,759
3 Bedrooms 4 $4,012 $1,954




